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Finance Minister AHM Mustafa Kamal on June 9 placed in parliament a Tk
678,064 crores budget for the fiscal year 2022-23. The new national budget was
proposed at a time when Bangladesh, like other countries in the world, is passing
through various economic challenges, which emerged mainly from the Ukraine
war that started just when the economies were gradually recovering from the
fallouts of the COVID-19 pandemic. Bangladesh is not an exception. The
country’s economy was recovering fast, but the hikes in the energy and food
prices in the international markets have somewhat destabilized the major
economic indicators. Yet, the finance minister expected the economy to grow at
a high rate of 7.5 percent without much impact on the price situation as the
inflation rate is expected to remain within 5.5-5.6 percent. However, a smooth
supply of quality power and energy at an affordable rate is essential for the
development of every sector, including industries. To ensure that there is no
alternative to increasing the contribution of the country’s own fuel in the fuel mix
through expediting exploration and development. It is not possible to increase
energy prices too often. The proposed budget has not given enough attention to
the exploration and modernization of the power and energy value chain.
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A special allocation should be earmarked for expediting exploration activities. If
necessary, allocations for the less-priority sectors could be revised before
passing the budget.
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The most important factor that
might stimulate business in the
power sector is that the per
capita power consumption is
increasing substantially in
Bangladesh, in addition to its
population growth. So, it’s a
great market for us and we
want to continue to grow with
the success that we’ve so far
achieved...
David Liner Tells EP

17
Energy and electricity link with
almost all factors of the economic
progression including inflation. This
price hike is likely to hold back the
current revival and transitional pace.
And, the cost of doing business may
be unbridled to large extent
disappointing all businesses across
the board. Therefore, low-cost
energy is to be sustained considering
our economic trend to keep us
ahead in the growth race against our
regional peers. …More in Article

9
Bangladesh can’t adjust power tariffs
and fuel prices too often as that will
adversely impact economic
development. The country needs to
ensure a sustainable supply of quality
power and energy to all at an
affordable cost. It also has to care for
the environment. The proposed budget
for FY 2022-23 has, however, not
given enough attention to exploration,
modernization of power and energy
value chain.

Encouraged by the readers and patrons, the EP would continue bringing
out Green Pages to contribute to the country’s efforts in its journey
towards environment-friendly energy.
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China to Raise Fuel Retail Prices
and 390 yuan per
tonne,
respectively,
according
to
the
National Development
and
Reform
Commission.

China will raise the retail
prices of gasoline and diesel,
the country's top economic
planner said recently.
Based on recent changes in
international oil prices, the
retail prices of gasoline and
diesel will rise by 400 yuan
(about 59.66 U.S. dollars)

The move marks the
10th fuel price increase
since the end of last year.
Under the current pricing
mechanism, if international
crude oil prices change by
more than 50 yuan per tonne
and remain at that level for
10 working days, gasoline
and diesel prices in China
will be adjusted accordingly.

France in Talks with UAE to
Replace Russian Oil
purchases, which will
stop
after
the
imposition
of
a
European Union ban
on Russian crude,
Finance Minister Bruno
Le Maire said recently.
France is in talks with the
United Arab Emirates to
replace
Russian
oil

The
Middle
East
Economic Digest said the
project had stalled because
of
budget
pressure,
estimating its cost at $120
million.
The center, to be built in alAhmadi, south of Kuwait City,
will have 28 laboratories.

It will seek to develop
improved production and
refining techniques that can
be used by the industry for
different
applications
including the extraction of
heavy crude and nonassociated gas.

G7 Vows to Stop Fossil-Fuel
Financing Abroad by 2022

The recent blast set off a fire
that damaged the facades of
six buildings and a number of
stores before being brought
under control, they added.

Japan recently for the first
time
joined
fellow
members of the Group of
Seven
industrialized
nations in pledging to end
public financing for fossil
fuel projects abroad by
the end of the year to
help
combat
global
warming.

Four of the damaged buildings
were "safely" evacuated, with
efforts underway to find their
residents temporary housing
"until the buildings are
completely secured", the
police said.

"We commit to end new
direct public support for
the
international
unabated
fossil
fuel
energy sector by the end
of 2022," G7 energy and
climate ministers said in a

moderately wounded, and two
people died", police tweeted.

Initial reports "showed that 64
people
sustained
minor
injuries, 56 others were

Kuwait plans to start
building the world's
largest
petroleum
research center by the
end of the year, the oil
ministry said on Twitter
recently.

"There are discussions
with the United Arab Emirates.
We have to find an alternative
to Russian oil," Le Maire said.

Two killed, 120 Injured in Abu
Dhabi Gas Explosion

Two people were killed and
120 injured in a gas cylinder
explosion in a restaurant in the
United Arab Emirates capital
Abu Dhabi, police said.

Kuwait to Start Building World's
Largest Petroleum Research
Center: Ministry

joint statement following
talks in Berlin.
At
their
G7
talks,
ministers also committed
to largely end the use of
fossil fuels in their
electricity sectors by
2035.
According to the IAEA, in
order to maintain the goal
of
capping
global
warming at 1.5 degrees
Celsius, all financing of
new fossil fuel projects
must
be
stopped
immediately.
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Energy Sector Set to Ensure Cyber
Security: Nasrul Hamid
Power sector is
set to frame a
specific policy
guideline to
ensure cyber
security of the
sector.
"A protocol for ensuring external security as well as cyber
security is very essential. You have to create a huge awareness
about cyber security", Energy State Minister Nasrul Hamid told
the officials while inaugurating a workshop titled: "Cyber
Security in Power Sector-Policy and Operational Perspective"
at Biduyt Bhaban in the city recently.
Bangladesh Power Management Institute (BPMI) organized
the workshop for officials of the state-owned power sector
entities.
Nasrul said the use of information technology has been
increasing day by day in the country's power sector.
"Different devices of the automated system have to be aligned
with online communication. So, the risk of cyber threats is
increasing. We have to create necessary awareness and
achieve the efficiency to face unexpected challenges", he
said.

Govt Frames Charcoal Policy
The government has
formulated a "Charcoal
Policy,
2022"
to
establish
an
ecofriendly,
sustainable
and
export-oriented
charcoal industry of
international standard.
It was necessary to formulate a policy for the sake of national
interest to increase the production of raw materials for charcoal
and develop the industry, said the Ministry of Textiles and Jute.
The most common method for producing charcoal in
Bangladesh is through the burning, cooling and compressing
of jute sticks at a certain temperature.
The charcoal industry bears a lot of potential and is ecofriendly as carbon emissions from jute mills are very low, said
the ministry in a press release.
Three-quarters of charcoal is carbon, which is used as a raw
material for water purification, fireworks, lifesaving antitoxin
tablets, cosmetics and photocopier and computer ink.
The policy will enable manufacturers and traders to receive
government assistance in charcoal production, marketing and
export.

Indictment Hearing on Khaleda's
Niko Graft Case July 5
A court recently fixed July
5 to hold hearing on
charge framing in Niko
graft case against BNP
chairperson
Begum
Khaleda Zia.
Judge Sheikh Hafizur
Rahman passed the order
at a temporary courtroom
of the Dhaka Special
Judge's Court-9 at Dhaka
Central Jail in Keraniganj.
The Anti-Corruption Commission (ACC) filed the case
against five including Begum Khaleda Zia with Tejgaon
police station on December 9, 2007, for abusing power
in signing a deal with Canadian company Niko for
exploring and extracting gas.

Beringia Energy Acquires 2 Power
Plants from Maisha Group
Beringia Energy Global
BD Ltd, a sister concern
of US's Beringa Energy,
has acquired two 108
megawatt
(MW)
capacity
under
construction furnace
oil-fired power plants
from Maisha Group, founded by late ruling Awami League
lawmaker Md Aslamul Hoque.
"We have acquired the power plants aiming to bring them on
track within the next one year," said a company official.
All necessary agreements with the Maisha Group over the
purchase of these two furnace oil-fired power plants - Dhaka
North Power Utility Co Ltd and Dhaka West Power Ltd having the total generation capacity of 216 MW, have already
been inked, he said.
Maisha Group inked power purchase agreements (PPA) with
the state-run Bangladesh Power Development Board (BPDB)
on October 12, 2011, in order to set up these within 12 months
and initiate commercial operations by October 11, 2012.
Subsequently, an implementation agreement was also inked
with the Ministry of Power, Energy and Mineral Resources to
implement the high sulfur fuel oil (HSFO)-fired power plant
projects under the Build, Own, and Operate (BOO) basis as
Independent Power Producer (IPP).
The group won both the power plant projects on an unsolicited
basis without participating in any tendering process.
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Dhaka Seeks Delhi's Advice on
Russian Energy Purchase: Momen

upay Signs Deal with Titas Gas to
Facilitate Prepaid Bill Payment

Foreign Minister Dr AK
Abdul Momen recently
said he sought advices
from
his
Indian
counterpart on how
New
Delhi
is
purchasing oil from
Russia amid Ukraine
crisis as Bangladesh is an energy import-dependent country.

Mobile financial
service provider
upay has signed an
agreement with
Titas
Gas
Transmission and
Distribution
Company Limited
to facilitate prepaid
meter bill payment or prepaid card recharge through upay.

"Russia offered us energy and wheat. It has become a real
problem (energy demand). We sought their (India) suggestions
on how they are doing it," he told reporters while speaking
about his meeting with Indian External Affairs Minister S
Jaishankar.
Momen arrived after attending a recent two-day NADI
Conclave with his Indian counterpart S Jaishankar in
Guwahati.

Energypac Celebrates Annual
JAC Day
Energypac
Power
Generation
Limited
(EPGL)
Celebrated
Annual JAC
Day
in
conjunction with other countries around the world through
an event in Dhaka recently.
S M Jashim Uddin, CBO & GM, Motor Vehicle Division, Faiaz
H Chowdhury, CBO & GM (Institutional Sales), EPGL , esteem
stakeholders, and other high official members graced the
event with their presence.
The event started with a small audio-visual presentation of the
Company's vision and plan for the upcoming years. There was
also, a live product demonstration of their newly launched
JAC T8 Double Cabin pickup, says a press release.
Energypac is the sole distributor of the JAC brand of Anhui
Jianghuai Automobile Group Co. Ltd. Energypac, through JAC
vehicles, is catalyzing phenomenal changes in the Bangladesh
market by introducing best-in-class commercial vehicles in
the 1.5-ton segment and a wide range of commercial vehicles,
including 5-ton heavy-duty trucks, covered vans, and double
cabin pickups (4WD & 2WD).
Energypac Power Generation Ltd. is also contributing to the
overall economic growth of the country through JAC vehicles
as their assembly plant is creating employment opportunities
for a skilled workforce.

Emon Kalyan Dutta, chief sales and service officer, and Md
Eaqub Khan, company secretary of TGTDCL signed the
agreement recently, said a recent press release.
Rezaul Hossain, managing director and CEO of upay, and Md
Haronur Rashid Mullah, managing director of TGTDCL were
present during the signing ceremony at the head office of
TGTDCL in Dhaka.
upay, a subsidiary of United Commercial Bank, launched its
operation in March 2021.

DPDC Gives Integrity Award

Dhaka Power Distribution Company Limited distributed
‘Integrity Award’ for the year 2020-21 under the
National Integrity Strategy Work Plan.
DPDC managing director engineer Bikash Dewan
handed over the prizes to the winners at a function held
at the conference room of the DPDC head office at
Bidyut Bhaban recently.
Executive engineer ANM Nazmul Haque, under officer
category, and office assistant-cum-computer operator
Md Alam Hossain, in the employee category, received
the awards in recognition to their Integrity in the
performance of duties and responsibilities in the field
of office work and duties.
The awardees were given a certificate and an amount
of money equal to one month’s salary as incentive, said
a press release.
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mid
the
global
economic meltdown,
challenges
for
limiting
inflation
and
restricting the level of
subsidies, Finance Minister
AHM Mustafa Kamal on
June 9 placed in parliament
a Tk 678,064 crores budget
for the fiscal year 2022-23.
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Almost all concerned have
appreciated the plans proposed
for the economic recovery from
fallouts of the COVID-19
pandemic coupled with the
issues, triggered by the Ukraine
crisis, like sky-rocketing prices
of
energy
and
essential
commodities. In the case of
Bangladesh, there are even
more challenges like the
creation
of
jobs,
giving
incentives to export-oriented
industries, invigorating internal
resources through expanding
the tax net and increasing
remittance by sending trained
professionals
for
working
abroad. Every country does not
matter, developed, developing,
or least developed, is struggling
to keep the pace of economic
development. Countries need
to
maintain
the
foreign
currency reserves staying at a
comfortable level for meeting the
expenses of imports as export
earnings, and remittance inflows
are under challenge as well. We
have to bear in mind all these
while reviewing the proposed
budget. We know economists,
academics,
researchers
and
political activists are critically
analyzing the budget from
different aspects.
However, a smooth supply of
quality power and energy is
essential for the development of
every sector — be it education,
agriculture,
health
and
communication, or industries. To
ensure that there is no alternative
to expedite the country's fuel
exploration and development for
increasing its contribution to the

of Taka 4 lakh 38 thousand
crore. The target for the
National Board of Revenue
has been set at Taka 3 lakh 70
thousand crore and outside
NBR Taka 18 thousand crore.
Non-tax revenue earnings
have been estimated at Taka
45
thousand
crores.
Economists, however, termed
the estimates highly ambitious
and extremely difficult to
achieve.
It's a deficit budget of Tk
245,064 crores and financing
the deficit will be a major
challenge. Many have raised
questions about whether the
Finance Minister FM forgot the
maxim
“Cut
your
coat
according to your clothes.”

fuel mix. Bangladesh can neither
absorb the price shock of the
turbulent global energy market
nor
continue
paying
high
subsidies. It is also not possible to
adjust power tariffs and fuel prices
too often as that will adversely
impact economic development.
Bangladesh needs to ensure a
sustainable supply of quality
modern power and energy to all at
an affordable cost. It also has to
care for the environment. The
proposed budget for FY 2022-23
has, however, not given enough
attention
to
exploration,
modernization of power and
energy value chain for enhancing
efficiency in the sector.

Main Features of the Proposed
Budget
The budget estimated an income

In his budget speech, the
minister talked about major
objectives such as creating a selfreliant economy, providing huge
subsidies for keeping the economy
rolling, incentivizing local industry,
and discouraging imports. He
mentioned his main challenge
would be limiting inflation to 5.55.6%. Economists have, however,
wondered whether the inflation is
above 10% now.

Power, Energy Sector in the
Budget
Finance Minister AHM Mustafa
Kamal proposed an allocation of
BDT 26,066 crores for the
Ministry of Power, Energy and
Mineral Resources for the next
fiscal year, which was Tk 27,484
crore in the outgoing fiscal year.
The minister reiterated the
government’s commitments to
provide electricity access for all

June 16, 2022
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and ensure an uninterrupted and
sustainable power supply across
the country. He mentioned the
national
policy
goals
of
graduation to the upper-middleincome country by 2031 and a
high-income one by 2041. No one
will deny that the power sector
made milestone achievements by
bringing the entire nation under
the power supply. The installed
capacity
including
captive
generation and import is now
25,556MW. As far as generation is
concerned, there is enough
surplus and the government is
paying huge capacity charges for
keeping a high percentage of
generation capacity going idle.
Adding to the cost of generation,
this is acting as a huge menace for
subsidy
requirements.
The
Finance Minister, however, did
not mention why the power sector
is still struggling to ensure quality
power
supply
on
an
uninterruptible basis to all at an
affordable cost? Bangladesh needs
to spend a fortune upgrading,
modernizing power transmission
and distribution networks, and
most importantly harnessing its
own petroleum resources. The
minister's speech did not address
how the increasing reliance on
imported fuel (coal, LNG and
liquid fuel) would be limited by
increasing the contribution of
own fuel (gas, coal and renewable
resources). He mentioned the
implementation of mega projects
(Payra, Rampal, Matarbari and
Rooppur), and power transmission
lines for evacuating power from
new sources. There was no
mention of the financial impacts
of mega projects and the resource

mobilization for meeting the costs
of imported fuel (coal, LNG,
uranium).
The minister spoke about 2525
MMCFD of gas production from
the country's source considering it

A special allocation must
be given to Petrobangla
as grants for exploration
through adjusting
allocations to other less
priority sectors.
Otherwise, industry,
commerce, education,
health, communications
and all other sectors
would struggle due to a
lack of sustainable and
reliable energy supply.
Investors may not risk
investment in an uncertain
energy scenario.
a huge achievement in 13 years of
this government. The production
capacity was 1788 MMCFD in
2009. He should have realized

that most of the increase came
from already discovered gas fields
and more particularly from a
single field Bibiyana operated by
Chevron. His government failed to
take political decisions on
exploiting coal resources. The
government also could not
expedite the exploration of
petroleum resources onshore and
offshore. The BAPEX-only policy
for onshore exploration has failed
to
achieve
the
objectives.
Bangladesh virtually achieved
nothing from the Blue Economy.
Exploration activities could not
even start in the deep water
though the government considers
the
resolution
of
maritime
boundary disputes with Myanmar
and India as a major milestone
success.
The budget speech did not
recognize the major depletion of
the proven gas reserves with the
possibility of entire gas resources
going dry by 2031. Major
depletion has already started
giving a wake-up call. Experts are
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repeatedly
reminding
the
government to provide special
budgetary
allocations
for
exploration and clear guidelines
on how the fuel supply deficits
would be managed. Bangladesh is
importing 600-753 MMCFD LNG
as per the speech. The price of
LNG both in the spot market and
under long-term contracts is
soaring. Most of the allocations
for the energy sector would be
required for spending on LNG
imports. By the end of 2022, there
is the possibility for local
production to be further depleted.
There is no possibility of
increasing LNG import in less
than 1.5-2 years. The Finance
Minister must have allocated a
special fund for exploration.
Bangladesh desperately needs to
go all out for gas exploration to
find new resources. His speech
should have included a clear plan
for deep water gas exploration as
well as plans for an LNG import
program including land-based
LNG terminal construction. The
minister's speech also did not
include
how
Petrobangla
companies would eliminate theft,
pilferage and wastage of gas.
What will be a rational gas
utilization plan? It mentions
further adjustment of gas price
and power tariff. But without
elimination of theft and pilferage
and ensuring austerity of use, it
will be a huge challenge for
Bangladesh
to
ensure
a
sustainable supply of power and
energy. The budget speech has no
mention of energy conservation
and efficiency. Another aspect
that is missing is the lack of
occupation, health and safety
(OHS) across the power and
energy supply chain.

Enhancing the capacity of ERL
should have been accomplished
much earlier. The implementation
of a special mooring project of
BPC is prolonged, same is the
case with the Chattogram-Dhaka
liquid petroleum pipeline and
pipeline from the Eastern Refinery
to Northern Bangladesh. These
must be expedited to derive
benefits.
The budget speech missed a
roadmap on how Bangladesh
would gradually move out of
expensive liquid fuel dependency
as more and more coal-based
large-capacity power plants are
coming
into
operation.
Bangladesh can ill afford to pay
capacity
charges
for
idle
capacity.

Conclusion
The lawmakers are expected to
critically analyze the proposed
budget given the global challenges
and Bangladesh's priorities. The
country has to keep the wheels of
the economy rolling. For that, the
prime need is to ensure sustainable

energy security. Given the global
scenario, Bangladesh cannot let its
energy
security
grow
being
increasingly reliant on imported
fuel. Given the general election
knocking at the door, it would not
dare decide on coal exploitation
now. But for managing subsidy
requirements for the energy sector,
it must expedite the exploration and
development
of
petroleum
resources. A special allocation must
be given to Petrobangla as grants for
exploration
through
adjusting
allocations to other less-priority
sectors.
Otherwise,
industry,
commerce, education, health,
communications and all other
sectors would struggle due to a lack
of sustainable and reliable energy
supply. Investors may not risk
investment in an uncertain energy
scenario. Without a major increase
in domestic fuel contribution, the
government will require accounting
for a huge subsidy. Necessary
allocations must also be given to the
renewable energy sector for
achieving desired targets of the
NDC.
EP
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A

fter a long hibernation from
2000, Petrobangla and Energy
and
Mineral
Resources
Division (EMRD) have recently
launched fresh initiatives for
exploration and development of the
petroleum resources alongside
developing
infrastructure
for
importing Liquefied Natural Gas
(LNG). Under short, medium and
long-term programs, BAPEX, BGFCL
and SGFL would drill exploration
wells, development wells and carry
out work over of selected wells
primarily to sustain gas production
at present level and if possible, to
increase it. Experts and observers
have reasonable concerns that the
present and emerging gas crisis may
not be mitigated by the efforts of
Petrobangla and EMRD. The present
production capacity is 2300-2350
MMCFD and is depleting. Most of
the gas wells have passed the
production plateau. Work over can
restore production for a while but
discovery of new resources from
onshore frontier areas and offshore
is essential. That cannot be
achieved relying exclusively on
BAPEX. Bangladesh must do
everything possible to attract the
private sector whether from IOCs or
engaging local private sector
companies as strategic partners.
Bangladesh essentially requires
importing LNG. But given the geopolitics
and
global
market
volatilities, Bangladesh can neither
absorb price shocks of huge
imported LNG nor afford the risks of
supply chain disruptions. During

COVID when the fuel market
crashed, IOCs changed their
investment portfolios. During 20192021, the IOCs were reluctant to
make risky investments in petroleum
exploration. But now in the changed
scenarios, exploration activities are
gathering momentum. From the
deep personal interactions of this
writer with leading IOCs can assure
Bangladesh
policymakers
that
Bangladesh would get positive
response now if changing their

Making required policies,
local companies must be
given opportunities for
making investment in
exploration either on a
standalone basis or in
joint venture with
BAPEX. If local
companies can build
medium to large power
plants why they cannot
invest in petroleum
exploration?
mindset they can approach with
model
PSC
updated
with
appropriate price incentives and
assurance of expedited, fair decision
making. If the Bangabandhu
government in 1974 could attract so
many IOCs in a short time for
exploration of oil in the Bay of
Bengal, why Petrobangla in 2022
cannot provide honest endeavors
made by right professionals.

Present Production Status and
Exploration Initiatives
Bangladesh
Exploration
and
Production Company (BAPEX) is a
national
E&P
firm
working
alongside
two
production
companies - Sylhet Gas Fields
Limited (SGFL) and Bangladesh Gas
Fields Company Limited (BGFCL).
For years of lack of care and
attention, the activities of SGFL and
BGFCL have narrowed down to
such a state that it hardly justifies
continuing with three different
companies
operating
in
the
upstream sector. Even one gas field
Bibiyana operated by IOC Chevron
now contributes more than what
three national companies together
do. Many suggest that three
upstream companies should be
merged
together
for
better
efficiency. It is not that probable
and possible resources have been
exhausted in the respective areas of
operation of the companies. But it
hardly justifies the existence of a
company dealing with production
of 150 MMCFD gas productions.
Rather a single company with a
highly developed exploration wing
including reservoir management
cell and production management
can grow like ONGC, CNCC,
CNPC, PETRONAS, PERTAMINA
and PETROBRAS.
Petrobangla and EMRD expressed
optimism that their planned actions
may yield upto 1500 MMCFD new
gas by 2031. Exploration works
never guarantee discovery of
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years to benefitting from it
even if PSCs are concluded
by early 2023. Petrobangla
may
update
PSC
by
September-October
2022
and organize a daylong
workshop in Dhaka inviting
potential
IOCs
and
development partners. The
present mindset of favoring
companies from a particular
country must change.

resources. Even if 1000
MMCFD of new gas is
added,
it
will
be
considered a huge success.
Hope by this time, the
government engaging IOCs
through PSC in offshore
and onshore would create
opportunities
for
discovering potential new
resources.

Offshore
Exploration
Campaign over the Past
Decade
It is a sad commentary that
IOCs from Bangladesh
exploration have gradually
left relinquishing their
assigned blocks one by one
over the last decade. Santos
Australia, Conocophillips USA and
Daewoo—Posco left Bangladesh
with no sweet memories. An
Australian company's proposal for
exploration in 5 deep water blocks
did not get the right attention.
Bangladesh is not a preferred
destination for IOCs despite the
significant prospect of discovering
resources. ONGC is working in two
blocks. Their findings so far are also
not encouraging. Bangladesh could
successfully
resolve
maritime
boundary disputes with Myanmar
and India, but could not yield any
dividends as yet from offshore
prospects. It does not require
discussing the ridiculous episode of
multi-client surveys. Petrobangla
had no reasons why it could not

launch a fresh round of PSC bidding
with whatever data and information
they possessed since exploration
initiatives of the 1970s, left behind
by Conocophillips, Daewoo-Posco.
Why does Petrobangla after all
these years need foreign consultants
for updating the model PSC? Experts
consider these as a ploy for
delaying. The actual issue is lack of
positive
mindset
and
poor
governance of the energy sector
administration.
Deep water drilling rigs are getting
busy. If Bangladesh does not act
quickly, it may not be able to attract
any competent IOCs for making
risky investments in the deep water.
Offshore gas will be equally
expensive as LNG. It may take 8-10

Possible Situation after
2030
There is every possibility
that
by
2030
own
production
if
not
replenished with new large
discoveries would deplete to almost
nothing by 2030. By then demand
may grow to 5000 MMCFD. LNG
import capacity may not grow
beyond
3500-4000
MMCFD.
Bangladesh cannot afford to absorb
the price shock of expensive LNG
from
the
proposed
offshore
infrastructure 90 KM off the coast of
Kuakata transported through an
expensive subsea pipeline. Neither
LNG import from India is feasible.
The better option is expediting
Model PSC and engaging more
proactively with IOCs and going for
immediate PSC bidding for offshore
exploration. IOCs must also be
engaged at onshore frontier areas.
The present situation is well beyond
the capacity of BAPEX alone.
Making required policies, local
companies
must
be
given
opportunities for making investment
in exploration either on a
standalone basis or in joint venture
with BAPEX. If local companies can
build medium to large power plants
why they cannot invest in
petroleum exploration? Of course
Petrobangla management must be
made smarter with the induction of
the right professionals and experts.
Time is the essence and is fast
running out.

EP

Engr. Khondkar Abdus Saleque;
International Energy Consultant
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O

ur
economy
has
been
undergoing a transition due to
many
crises
including
pandemic, global war, inflation and
economic graduation. While the
economy is passing through this
transition, the tariff hike move always
becomes a bolt from the blue. After the
recent gas tariff hike initiative, the
electricity bulk tariff hike move has
been initiated since both hikes are
largely interconnected. 59% of the total
electricity production is based on
natural gas. The series of hikes is very
untimely and unwelcoming to mass
people. BPDB, the country’s key
electricity producer and distributor,
proposes enhancing the wholesale rate
of electricity by 58% from TK 5.17 to Tk
8.58 per Kwh to compensate for the
substantial amount of fuel cost.
Currently, the power sector is largely
dominated by private sector power
producers in the production process almost 45% of electricity produced is
shared by the private sector, followed by
45% public sector and 10% is from
renewable power. With the greater
contribution of the private sector, the
capacity has gone upto 23,000MW
though production remains within
maximum 14,000MW. The engagement
of the private sector acted like a savior
while the power sector plunged into a
deep crisis, but situation has improved
and almost 100 percent of people have
access to the electricity network. The
BERC has recommended increasing the
price of electricity in the country by
57.8% as opposed to the proposal of
Power Development Board (BPDB) to
increase the price by 65.56%. This hike

may have some rationale for the
Government as imported LPG, LNG and
liquid fuel have become very dearer
due to the shattered global supply chain
of fuel and unstable global energy
market. Alongside, local gas production
is getting slimmer against growing
demand leading to wider gap of
demand and supply of gas. Energy
sector has various master plans like the
gas sector and power sector master
plans steered by the JICA with the
provision of revisions, but none of the
ambitious master plans worked
effectively to align with clear demand in
the energy sector. Due to frequent shifts
in the policy direction, priority of
primary energy and planning changes,
the power sector is not heading towards
the right track though it meets the
demand of mass people at present.
Currently, around 10,000MW power
production capacity remains idle since
energy sourcing and streaming are not
well connected and planned in any
master plans without immediate usage.
This short-sighted plan with no clear
orientation spoiled the wealth of the
government and enfeebled the fiscal
resource base and enhanced cost
subsidy. Now, the energy efficiency
master plan has been formulated
considering the waste control and
rightful use of pricy and finite energy
resources. The aggregate cost burden,
system loss and external geopolitical
concerns heavily weakened the power
sector with cascading effects. Tariff hike
may be an easy and straightforward
solution for policymakers passing
through the added energy bill, but this
is apparently unreasonable. This sector

needs to be holistically seen and
assessed for the best interest of all
stakeholders in no time. The tariff
methodology is not widely known
among the utilities nor practiced by the
regulated entities. The regulatory
environment and implementation
methods of tariffs have not been wellstructured. We found that the BERC has
to some extent breached the regulations
of BERC as it fails to foster balanced
power sector development and the
interest of consumers to a large extent.
The regulator can underscore the need
for a futuristic energy mix that has
minimum
negative
economic
repercussions. Following aspects and
strategic solutions and thoughts may
help address the concerns of the power
sector and frequent tariff hike moves:
•The hike in bulk power tariff will
impact retail electricity prices and
eventually prices of commodities that
are produced by using power will also
rise, provoking the cost of living of the
masses.
•Cutting waste of power, systems loss,
taxes on fuel and corruption will bring
power prices to a tolerable level.
•Discouraging captive power plants
and gas supply to these plants since we
have sufficiency in power generation.
•According to the power purchase
agreement, power plants have taken
their rental payment (capacity charge)
even if they do not generate electricity.
The term of high-cost quick rental
power plants has been repeatedly
extended. The rent of power plants has
gone up to more than $10 billion in the
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last 7-8 years. Running low-efficient
plants increases the cost of production.
The soaring import cost of fuel also adds
cost burden
•Discrepancies in the evaluation
report of the technical committee as
22% gas hike has been adjusted though
it has not been finalized. The national
expert and private sector may be
involved in the committee. Import tariff
should be waived for subsidized energy
import.
•Power sector development fund
should be utilized with accountability to
rationalize cost implication of tariff hike
on mass people. For fuel import, diverse
sourcing countries need to be contacted
to reduce sourcing risks.
•Government has to increase the
efficiency of the power transmission and
distribution network. Strong and factbased assessment is needed for the
efficient option of locally sourced power
and cross-border power. Cross-country
learning on cost-efficient utility practice
can be useful to follow.
•Power plants must follow the Merit
Order List and report to BERC on a
monthly basis to check the production
efficiency of power plants.
•To reduce the cost of power
generation, the Power Purchase
Agreement (PPA) should be amended
and the concept of "No Production, No
Payment" must be followed in the case
of an Independent Power Producer
(IPP). No further extension of quick
rental plants can be considered.
•Need multiple sources of power sale
to make BPDP efficient and
competitive.
•System loss should be reduced
through efficient allocation of resources.
Without
efficient
utilization
of
resources, the cost of power generation
and burden is to be borne by the end
users.
•Decision on unutilized coal reserve
aligning with national energy trend and
future.
BPDB can follow efficient use of
electricity, quality of service, energy

management, international standards
and strategies. Payment can be made
in local currency for capacity charge
of power plants to reduce pressure
on foreign exchange reserves and
non-renewal of contracts of gasbased power plants for reducing
fiscal subsidy since power sector is
always the largest recipient in
subsidy budget in each fiscal year. A
synchronized power generation,
distribution and fuel sourcing plan
must be embedded in the energy

Tariff hike may be an
easy and
straightforward solution
for policymakers
passing through the
added energy bill, but
this is apparently
unreasonable. This
sector needs to be
holistically seen and
assessed for the best
interest of all
stakeholders in no time.
The tariff methodology
is not widely known
among the utilities nor
practiced by the
regulated entities
sector to be followed by all
stakeholders. This will safeguard the
businesses from unusual price hikes
and create some market intelligence
for precautions and business plans.
If the price of electricity goes up, the
industries will act accordingly. The
agriculture, industry, production,
transport and service sectors will be
impacted if electricity tariff rises.
Low-cost energy is one of the salient
features of our trade and foreign
investment competitiveness. Foreign
investors prefer Bangladesh as the
lucrative investment hub for higher
profit margin and energy cost
escalation may hurt this investment
potential. Economy has been
burdened with various challenges

including slow pandemic recovery,
inflationary stress and LDC led new
economic era. The upcoming
transformation later 2026 requires
very sophisticated and focused plans
across all sectors of the economy to
ensure
a
smooth
economic
management.
Since
many
international and local fiscal support
measures will be curtailed, we must
have some prior strategic and
priority course of actions. Energy
and electricity link with almost all
factors of the economic progression
including inflation. This price hike is
likely to hold back the current
revival and transitional pace. And,
the cost of doing business may be
unbridled
to
large
extent
disappointing all businesses across
the board. Therefore, low-cost
energy is to be sustained considering
our economic trend to keep us
ahead in the growth race against our
regional peers. After all, economic
survival is the optimum and much
desired choice for all. The
government needs to revise the price
of this sector annually according to
the global market price. There is also
a debate about the future of clean
and
green
electricity
and
industrialization
and
current
industrial trends. Taking into
account the urgency of sustainable
power sector, several researches can
be held on pressing concerns like
industry, investment friendly tariff,
cost
competitiveness
of
fuel
sourcing, cost efficient, green power
generation towards power sector
development. A predictable and pro
private sector energy system with
energy portfolio must be designed
through an integrated energy sector
roadmap reflecting all sectoral
demands and alternative strategic
sourcing
mapping
towards
sustainable energy security of
Bangladesh translating our gamechanging economic transformation.
EP

AKM Asaduzzaman Patwary
Sr. Economic Research Fellow,
R&D & DCCI
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W

orld Environment Day (WED)
is an important occasion to
recognize
environmental
efforts and celebrate the importance of
protecting the environment for human
existence. Every day, even without
knowing it, we are harming our
environment in one way or another. It
may sound dark, but our urban lifestyles
often cause environmental damage with
the long-term effects on our planet and
various species including us. There are
many reasons to celebrate World
Environment Day. First, it creates
awareness of the need to protect the
environment. We are fortunate to have
a beautiful planet that has given us life,
and we should not make it
uninhabitable through our misdeeds.
Second, WED encourages us to make
small changes in our daily lives to help
the environment. As individuals, we can
be overwhelmed by the enormity of
environmental protection; But we can

all contribute to the protection of the
environment by making small changes
in our lifestyle and daily practice. Third,
World Environment Day gives us a
chance to celebrate how we are giving
back to nature and helping make the
world a better place for future
generations. Fourth, the day is truly a
global event with 143 UN member
states participating and organizing
events across different time zones. So,
you get a chance to be a part of a global
celebration.
This year (2022), WED will celebrate
the 50th anniversary of the 1972
Stockholm Conference that marked
the beginning of the day. WED is the
biggest international day for the
environment. Led by the United
Nations Environment Program (UNEP)
and held annually since 1974, it has
grown to be the largest global
platform for environmental outreach.

It is celebrated by millions of people
across the world.
“Only One Earth " is the theme of
WED-2022 and the campaign slogan
is “Living Sustainably in Harmony
with Nature”. The government of
Sweden will host World Environment
Day 2022 in partnership with the
UNEP. The year 2022 marks 50 years
since the first United Nations
Conference
on
the
Human
Environment — the 1972 Stockholm
Conference. The conference led to the
creation of UNEP and the designation
of 5 June every year as World
Environment Day.
The purpose of this year's theme is to
highlight the need for a clean, green
lifestyle and the need to live in
harmony with nature by making
transformative changes through our
choices. The motto of the 1972
Stockholm Conference was One
World. 50 years later, the motto
comes true - this planet is our only
home, whose limited resources must
protect humanity.
Minister for Environment and
Climate and Deputy Prime Minister
of Sweden Per Bolund said: “As a
proud host of 2022 World
Environment Day, Sweden will
highlight
the
most
pressing
environmental concerns, showcase
our country’s initiatives and the
global efforts of addressing the
climate and nature crises. We invite
the global community across the
world to join in the important
discussions and celebrations.”
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By UNEP’s “Making Peace with
Nature” report issued earlier this year,
transforming social and economic
systems means improving our
relationship
with
nature,
understanding its value and putting
that value at the heart of decision
making.
“In 2022, we hope to see a world
turning the corner on the worst of the
COVID-19 pandemic. But we do so
with the knowledge that we continue
to face the triple planetary crises of
climate change, nature loss, and
pollution,” said Inger Andersen,
Executive
Director
of
UNEP.
“Sweden’s announcement — and a
World Environment Day theme that
puts nature and people at the center
of environmental work — reminds us
of the roots of the critical work of
protecting our environment and
injects vital impetus to global efforts
to build back better and greener.
The United Nations has designated
June 5 as World Environment Day
because environmental protection
and health are major issues affecting
the well-being and economic
development of people around the
world. Celebrating this day allows us
to expand the foundation of
enlightened views and responsible
behavior by individuals, initiatives
and communities in conserving and
enhancing the environment.
The year 1972 marks a turning point in
the development of international
environmental politics, including the
first major conference on the
environment, known as the Conference
on the Human Environment or the
Stockholm Conference. Later that year,
on 15 December, the General
Assembly adopted a resolution
designating 5 June as World
Environment
Day
and
urging
“Governments and the organizations in
the United Nations system to undertake
on that day every year world-wide
activities reaffirming their concern for
the preservation and enhancement of
the environment, with a view to
deepening environmental awareness.”

UNESCO has an important track
record
in
advancing
environmental science through
ecosystems,
wildlife
conservation, capacity building,
scientific evaluation and policy
briefings to assist decisionmakers in sustainable natural
resource management. UNESCO
brings together knowledge,
know-how and practice to
support the involvement of local
communities and indigenous
peoples
in
environmental
decision making. Its World
Network of Biosphere Reserves
demonstrates ways to conserve
natural
ecosystems
and
biodiversity through science,
education and participatory
approaches while promoting
environmentally sustainable and
socially
and
culturally
appropriate innovative economic
development.

Advertisement

Mahatma Gandhi said, “Earth
provides enough to satisfy every
man’s need, but not every man’s
greed”. By 2050, if current
consumption and production
patterns remain the same and
with a rising population expected
to reach 9.6 billion, we will need
three planets to sustain our way
of life. As such, living well within
planetary
boundaries
with
limited resources and giving up
our greedy lifestyle will be the
most promising strategy for a
‘sustainable tomorrow’ and we
have also to remember the
remarks of ex-UN SecretaryGeneral Ban Ki-moon, “There
can be no Plan B because there
is no planet B.” As such, preserve
this planet echoing with this year
theme of World Environment Day
“Only One Earth” focusing living
sustainably in harmony with
nature.
EP

Md. Touhidul Alam Khan
is the additional managing director of
Standard Bank Limited. He can be
reached: touhid1969@gmail.com
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Smooth Power Supply Unlikely
Soon: Minister

Bangladesh, Hungary Sign MoU on
Nuclear Energy Education

B

angladesh
has
signed a MoU with
Hungary on cooperation in the field of training and education of
atomic industry on the
peaceful uses of nuclear energy.

P

ower, energy and mineral
resources state minister
Nasrul Hamid has said that
uninterrupted power supply
or reduction in power price
anytime soon was unlikely.
The minister rather spoke of
his plan to seek private
investment in electricity
transmission and distribution
as extensive changes in these
areas were needed to make
power supply uninterrupted.

‘I promise that power price
will be affordable. But, to be
clear, I am not saying that
power price will be reduced,’
said Nasrul Hamid, replying to

a question asked by a reporter
about the possibility of power
price decreasing anytime soon
during a meet-the-press event
in the capital recently.
The event was organized as
part of the golden jubilee
celebration of the Power
Development Board.
Before asking the question, the
journalist pointed out that
power price was increased
many times over the past
decade
though
the
government had said that the
price would fall once rental
power plants were replaced by
baseload power plants. EP

Govt to Import 33.60 lakh MMBtu
More LNG from Singapore

T

he Cabinet Committee on
Government Purchase
(CCGP) recently approved 17
procurement
proposals,
including one to import
33.60 lakh MMBtu LNG from
Singapore to meet the
growing demand of gas.
The CCGP held virtually with
Finance Minister AHM
Mustafa Kamal in the chair.

Petrobangla
will
procure 33.60 lakh
MMBtu LNG from M/S
Gunvor Singapore Pte.
Ltd, Singapore at a cost
of around Tk 8.39
billion, Kamal informed
at a virtual press
briefing later.
The cabinet committee
approved
another
10
proposals for the “Excavation
of 8th Well (Investigation
Well)” project of the Sylhet
Gas Field Limited under the
Energy
and
Mineral
Resources Division, he
added.
EP

Foreign Minister AK Abdul
Momen and Hungarian Foreign Minister Péter Szijjártó
signed the deal in Budapest
on June 7 as they discussed
future cooperation.
They also agreed to deepen
relations in economy, health,
climate change, water and
waste-water management,
trade and investment, nuclear energy, and post-Covid
recovery.
During a meeting, Momen

spoke of Bangladesh's leadership role in global climate
discourse as the immediate
past chair of the Climate Vulnerable Forum and requested
the Hungarian foreign minister to extend cooperation to
mobilize more support for
implementing the Paris Climate Agreement.
They also agreed to cooperate in clean and renewable
energy sectors and on training and education of nuclear
energy professionals.
EP

Meghnaghat Plant May
Miss Deadline

W

ork on the Meghnaghat 718-megawatt
gas-fired combined cycle
power plant, operated by
India's Reliance Power Ltd,
may miss the completion
deadline, thus indicating a
delay in going into fullfledged operation within the
stipulated timeline.
Reliance Bangladesh LNG &
Power Limited (RBLPL), a
joint venture, is setting up the
gas-based facility at Meghnaghat village under Sonargaon upazila (sub-district) in
Narayanganj.
The project has been programmed for completion by
August this year.
The progress in construction
stands at 69 per cent as
against the targeted 77.3 per
cent until March 2022 reveals

the latest monitoring report released by the Asian Development Bank (ADB). The report
was unveiled in May 2022.
The project is sited approximately 45 km off Dhaka airport, near the Meghna Road
Bridge on the Dhaka-Chattogram highway and is
around 2.0 km west from
Dhaka-Chattogram highway.
With regard to engineering,
procurement, construction
and commissioning in the
project, the overall progress
was delayed against the
planned progress as of March
2022, unveils the ADB report.
The overall progress of nearly
82.4 per cent was achieved
by the engineering, procurement and construction (EPC)
contractor as against the
planned progress of 85.6 per
cent, it cites.
EP
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ECNEC Approves Tk 713cr for
Smart Power Prepayment Meter
Installation Project

1320MW Ctg Power Plant to Contribute to 100pc Electriﬁcation,
Says Chinese Envoy

C

hinese Ambassador
to Bangladesh Li
Jiming has said the
u n d e r- c o n s t r u c t i o n
1320-MW coal-fired
power plant at coastal
Banshkhali upazila in
the district will help
Bangladesh achieve and
maintain 100 per cent electrification coverage.

T

he Executive Committee
of the National Economic
Council (ECNEC) recently
approved Tk 712.62 crore
project for installing power
prepayment
meters
at
Rajshahi
and
Rangpur
Divisions in a bid to ensure
cent
percent
revenue
collection and also to reduce
system loss.
ECNEC Chairperson and
Prime Minister Sheikh Hasina
presided over the meeting in
person held at the NEC
Conference Room in the
city’s Sher-e-Bangla Nagar
area.
Ministers, State Ministers,
Planning
Commission
members and secretaries
concerned attended the
meeting.
Briefing reporters after the
meeting, Planning Minister
MA Mannan revealed some

of the directives from the
premier and said that Prime
Minister Sheikh Hasina asked
the authorities concerned to
speed up the installation of
the
smart
prepayment
metering initiatives.
The Prime Minister also
noted that if the operations of
prepayment metering efforts
are strengthened, the system
loss will come down
significantly.

S

The ambassador said the
large plant is being built with
the help of a Chinese team

“The plant is almost ready. It is
helping
Bangladesh
to
achieve 100 per cent electrification coverage,” said Jiming.
“I am glad to have Chinese involvement and Chinese help
in this project. This one is invested by the Chinese partners,” he said
EP

lack of transmission and
distribution networks.

economist Anu M u ham mad.

Bangladesh’s power overcapacity could reach 70 per
cent soon, power experts predicted, against the fact that
the average annual per capita
electricity consumption in
the country is one of the lowest even among the South
Asian nations.

‘A total collapse of the system
is inevitable when you keep
spending money apparently
for no use,’ he said.

The ambassador made the remarks while talking to journalists recently after visiting
the ‘SS Power I Limited’ being
developed by business conglomerate S Alam Group.

Mannan said the head of the
government also directed to
the authorities concerned to
go tough actions against
those who have huge arrear
electricity bills.
She suggested for taking
action against the errant
electricity consumers either
public or private as per the
law and even severe their
power connections after
serving notices.
EP

Bangladesh's Overcapacity in
Power to Hit 70pc Soon
ome of Bangladesh’s
largest power plants
are set to begin operation
by 2024, increasing the
country’s installed capacity by nearly a third or
over 7,300 MW.

and it is the second such
plant to be completed very
soon.

But this addition of new
electricity does not look
like a good development
to economists and power
experts worried about
most of the electricity remaining unused due to the

‘It seems that the power
o v e rc a p a c i t y
burden
will keep growing until
it triggers a total economic collapse,’ said

Over 6,500 MW of the new
capacity to be added over the
next two and half years
would come from four power
plants – 1320MW Rampal
power plant, 1600MW Adani
Godda
power
plant,
1224MW Banshkhali power
plant and 2400MW Ruppur
Nuclear Power Plant.
EP
June 16, 2022

23

Repo r t

Govt Plans to Adjust Fuel Tariﬀ
Every Six Months
adjusted fuel tariffs due to a
hike in the international
rates.

T

he government is likely to
adjust the petroleum fuel
tariff every six months due to
skyrocketing fuel prices in
the international market amid
the Russia-Ukraine war, State
Minister for Power and
Energy Nasrul Hamid said.
“We have no other alternative
but to adjust the fuel tariff
every six months as we are
facing Tk 54.29 loss on diesel
sales and Tk 34 loss on octane
sales per liter,” he said.
He said India has already

The
finance
division
secretary also raised the issue
of fuel tariff adjustment
recently while energy and
mineral resources division
secretary Md Mahbubur
Rahman and BPC chairman
ABM Azad met with him
about the procurement of
ITFC loan for meeting the
growing demand for fuel
import.
“We incur a loss of Tk 1005
million per day for selling
diesel at Tk 54 lower than its
import cost per liter,”
according to a BPC official.
He said the government faces
an additional Tk 40 million in
losses for selling octane at a
lower price.
EP

1,200MW Matarbari Plant May
Start Operation by June ’24
tion in June 2024 while
the second unit in December the same year.

T

wo units of the Ultra Supercritical
Coal-Fired
Power Plant financed by
Japan International Cooperation Agency (JICA) with the
capacity of generating 1,200
MW at Maheshkhali is expected to go into operation
by June 2024.
A project official said at least
60 per cent construction
works of the two units of the
power plant have been completed so far. He also said the
first unit will go into produc-

Matarbari
coal-fired
power plant is being
developed at Maheshkhali in Cox's
Bazar. Coal Power
Generation
Company
Bangladesh Ltd (CPGCBL), a
state-owned enterprise, is developing the project.
The cost of the Matarbari
project now stands at Tk
51,854.88 crore against the
original cost of Tk 35,984.46.
At least 98 per cent of the
additional cost of Tk
15,870.42 crore would be
utilized for ensuring deep
seaport facilities.
EP

BD Plans to Import 18 LNG Cargoes
from Spot Market

B

angladesh
has
planned to import a
total of 18 liquefied natural gas (LNG) cargoes
from the spot market
during the July-December period - 50 per cent
higher than the JanuaryJune import.
State-run Petrobangla will be
importing the augmented
quantity of expensive fuel to
cope with the mounting natural gas demand as the country's domestic natural gas
production is on wane and its
long-term LNG suppliers
have rejected pleas to increase LNG cargo delivery.
Bangladesh has been importing some 12 LNG cargoes
from the spot market from
January to June, 2022, said a
senior official of the stateowned Rupantarita Prakritik
Gas Company Ltd (RPGCL), a
wholly-owned subsidiary of
the state-run Petrobangla.

RPGCL, which deals with
Bangladesh's LNG imports,
will be inviting bids from
each of the listed suppliers to
purchase LNG from the spot
market.
Bangladesh imports around
138,000 cubic meters of
LNG in each cargo from the
spot market.
Separately, Bangladesh will
be importing more than two
dozens of LNG cargoes from
long-term LNG suppliers during H2, 2022.
Currently, the RPGCL has 16
listed suppliers to purchase LNG
from the spot market.
EP

ONGC to Invest ₹31,000 cr
in Finding Oil, Gas

I

ndia's top oil and gas
producer ONGC recently said it will invest ₹31,000 crore
over the next three
years in exploring the
Indian
sedimentary
basin for fuel reserves
which could augment
the nation's production in
its attempt to be self-reliant
in the energy sector.
In a statement, ONGC said
its board held a meeting to
firm up its 'Future Exploration Strategy'.
"The company has drawn up
a comprehensive roadmap to
further intensify its exploration
campaign, allocating a capital

expenditure of about ₹31,000
crore in the next three fiscal
years during FY 2022-25. This
is 150 per cent of its exploration expenditure of ₹20,670
crore in the last three fiscals
during FY 2019-22," it said.
ONGC said it also plans to
leverage international collaborations with reputed global majors for this, for which talks are
in an advanced stage.
EP

June 16, 2022

24

Repo r t

Chevron Investors Go for Energy
Transition in Near-Unanimous Vote

Future Energy Trend and Wärtsilä’s
Technological Evolution

its methane disclosures.

A

n overwhelming 98
percent of Chevron
investors voted in favor of a
proposal calling for an
analysis of the reliability of its
methane disclosures.
An overwhelming 98 percent
of Chevron investors voted in
favor of a shareholder
proposal
from
Mercy
Investment Services calling on
the oil and gas major to issue
an analysis on the reliability of

Chevron recommended
shareholders vote in
favor of the resolution,
unprecedented as a
statement of support for
a climate resolution
from an oil and gas
company. The important
vote was also flagged by
Climate Action 100+, the
world’s
largest
investor
initiative on climate change.
“Today’s vote on methane
disclosures is a crystal-clear
statement on the benefits of
aggressive action to measure
and
reduce
methane
emissions, for the climate, as
well as companies’ and
investors’ bottom lines. EP

Rooppur: Top Quality,
Maximum Eﬃciency

I

mportant
news
keep
coming from Bangladesh’s
first nuclear power plant
Rooppur as construction
operations are progressing
ahead of schedule and
employees receive additional
training to increase safety
and efficiency of the on-site
works.
In late April, the first
equipment installation and
steel erection team from
EnergoSpetsMontazh (ESM,
part of Rosatom) took a
training course in confined
space safety at the Rooppur
construction site.
This mandatory course
precedes the installation of
tanks and condensers in the

auxiliary buildings
at Units 1 and 2 and
in the turbine island
of Unit 1.

Apart
from
the
theoretical knowledge
that helps assess risks,
lay
out
working
procedures and plans
and analyze technical
documents, the team
members
acquired
necessary practical skills.
For example, they mastered
self-rescue
techniques,
gained experience in using
personal and collective
protective equipment and
developed proficiency in
rescuing and evacuating
other employees.
“Our company is working on
a number of extremely
challenging tasks at the
Rooppur construction site,
installing a variety of thermal
and mechanical equipment.
Extra training on those quite
specific
operations
will
improve employee safety and
working efficiency,” says ESM
CEO Mikhail Pinchuk. EP

G

radual easing of COVID
related restrictions facilitated Wärtsilä to host an indepth webinar recently with
Rural Power Company Ltd.
(RPCL) where its management team and Wärtsilä Area
management team physically
attended the session.
Plant personnel and Wärtsilä
experts from Finland were
connected virtually.
Jillur Rahim, Managing Director, Wartsila Bangladesh
welcomed everyone in the
session followed by special
speeches by Frederic Carron,
Vice President, Middle East
and Asia, Wärtsilä Energy
Business and Abdus Sabur,
Managing Director, RPCL.
Henri Van Boxtel, Energy

Business Director, South
Asia introduced Wärtsilä
Corporation
highlights
and started the webinar.
The core of Wärtsilä’s purpose “Enabling sustainable
societies through innovation
in technology and services”
was focused upon, enlightening the Wärtsilä way.
Journey of Wärtsilä in
Bangladesh since 1997 and its
strength in providing expertise
support for installation and
commissioning, lifecycle service, Electrical & Automation,
upgradation and modification
jobs locally and abroad, was
presented by Mostafa Zahed,
General Manager, Country
Operations,
Wartsila
Bangladesh.
EP

Russia Expects $14b in Additional
Energy Revenue

R

ussia expects to receive
one trillion rubles in additional oil and gas revenues this
year, the finance minister said
recently, adding that part of the
windfall will be spent on
Moscow's offensive in Ukraine.
"We expect to receive up to a
trillion rubles ($14.4 billion)
in additional oil and gas revenues, according to the forecast that we have developed
with the ministry of economic development," Finance
Minister
Anton

Siluanov said in remarks
broadcast on state television.
Siluanov said the government
planned to spend the additional revenue this year
rather than put it aside.
He said the money will be
spent on "additional payments" to pensioners and
families with children and
conducting a "special operation" in Ukraine, referring to
Moscow's offensive in the
pro-Western country.
EP
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Dhaka-Ctg Fuel Pipeline
Construction 50% Complete
Moreover,
due
to
navigability issues in
inland
waterways,
transporting
fuel
become
particularly
difficult during the dry
season.

T

he installation of a fuel
pipeline from Chattogram
to Dhaka is progressing at a
brisk pace as about half of
the work is already complete
while the rest is expected to
be complete by December,
according to project officials.
The pipeline is being set up
to facilitate direct shipments
of fuel from Patenga in
Chattogram to Narayanganj
in Dhaka.
At present, fuel is transported
from
Chattogram
to
destinations
across
the
country either by land or sea,
said
officials
of
the
Bangladesh
Petroleum
Corporation (BPC).
In addition to the huge
amount of related transport
costs, fuel theft also happens
every day.

This disrupts the supply
of fuel but if the project is
implemented, the BPC could
avoid these losses, they said.
The BPC officials went on to
say that the project would
facilitate the movement of
27-30 lakh tonnes of fuel
directly from Chattogram to
Dhaka each year while the
capacity could be increased
to 50 lakh tonnes later.
This will revolutionize the
transportation of fuel, sources
said, adding that with this,
the long wait for safe fuel
transportation will come to
an end.
The BPC is implementing the
project at a cost of about Tk
3,172 crore under the
supervision of the 24th Engineer
Construction
Brigade
of
Bangladesh Army.
EP

Worsening Energy Crisis Major
Opportunity for Investors

T

he global energy crisis
will
continue
to
deepen and should act as
an alarm call now about
the
decent
long-term
future
rewards
in
sustainable investments,
says the CEO of a leading
global financial giant.
The analysis from Nigel
Green, CEO and founder
of deVere Group, one of
the
world’s
largest
independent
financial

advisory,
asset
management and fintech
organizations,
comes
amid
a
flurry
of
international
energy
concerns.
On Monday, the European
Union agreed to forge
ahead with a partial ban
on Russian oil. The action
forbids the purchase of
crude oil and petroleum
products
from
Russia
delivered
to
member

MAN Energy Solutions to Install
445 MW Capacity in Bangladeshi
Power Plants

M

AN Energy Solutions is supplying
generation technology
for a new power plant
in Sreepur, Bangladesh,
and has successfully
commissioned
three
other power plants in
the cities of Chandpur,
Thakurgaon and Narayanganj. Combined, the four
power plants will feed 445
MW into the national grid.
MAN Energy Solutions will
supply
9
×
MAN
18V48/60TS engines, with a
total capacity of 150 MW, to
the new power plant in
Sreepur, a city north of the
capital, Dhaka.
Scheduled for completion in
late 2023, the plant will be
operated by independent
power producer, B-R Powergen Limited (BRPL).
“Energy
demand
in
Bangladesh is increasing by

over 10% each year and we
are pleased to once again
contribute to the country's reliable energy supply with the
Sreepur project,” said Ghassan Saab, Head of Region
Middle-East Africa, Power
Plant Sales, MAN Energy Solutions.
“When all ongoing projects are completed, MAN
will provide more than 1.5
gigawatts of capacity
across the country, representing around 10% of installed
capacity.
Our
customers value the efficiency, reliability, and resilience
of
our
technology.”
EP

states by sea.
It follows news that
six
million
households
face
power
blackouts
over winter due to
Russian threats that it
will cut the EU’s gas
supply, with the UK
government now drawing
up plans for rationed
electricity.
However, what is now a
big
headache
for
households
and
policymakers is also an
opportunity for investors.
The energy crisis should
serve as a catalyst for the
energy transition.

The
current
situation
around the world must be
dealt with in the shortterm; but it has brought
into sharp focus that
rather than staying with
fossil fuels, the longerterm answer to this and
future energy crunches is
to accelerate investment
into sustainable projects
that
deliver
cleaner
power.
EP
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LNG Subsidy Policy 2022
on the Cards

Bangladesh to Explore 3 New
Delivery Points to Import Indian Power
Bangladesh
also
issued a letter of intent
(LoI)
to
import
500MW of electricity
from GMER Upper
Karnali Hydro Power
Project in Nepal.

B

angladesh has sought to
explore
three
new
delivery points to import
electricity from India.
The delivery points will
include: from Jirat (India) to
Jashore (Bangladesh), from
Rajarjat (India) to Khulna
(Bangladesh)
and
from
Rangia (India) to Jamalpur
(Bangladesh).
Bangladesh
and
India
discussed the matter at the
power
secretary-level
meeting in Delhi recently,
officials familiar with the
matter said.
Now, Bangladesh imports
electricity of 1160MW from
two separate points in IndiaBaharampur
and
Surjamaninagar.

Bangladesh
Power
Development Board (BPDB)
already selected a consultant
to finalize the terms and
conditions
for
power
purchase
and
sales
agreement (PSA) to import
the electricity.
Power Grid Company of
Bangladesh (PGCB) is now
conducting detail Optimal
Power Flow (OPF) to import
the electricity by 2023,
official sources said.
The output of these studies
shall be used for future OPE
study to find out suitable
interconnection points for
cross border power exchange
including
synchronous
connection
between
Bangladesh and India, the
sources added.
EP

T

he government
is going to formulate an LNG
subsidy
policy
aimed at determining the actual need
of import and required subsidy or
funding.
Energy and Mineral Resources Division (EMRD) has
taken the initiative as per the
directive of the Prime Minister Office (PMO) as the imported liquefied natural gas
(LNG)
market
became
volatile due to the RussiaUkraine war.
According to the sources related with the matter, the
PMO asked the EMRD to prepare a “business model” to
import LNG with the consent
of the Ministry of Finance.

6.5 million tonnes of petroleum fuels through import.
According to Petrobangla, it
will require to pay over Tk
442.65 billion against the
bills of imported LNG considering the import of
8782.46 mmcm from a
volatile market in the current
fiscal year. It was only Tk
296.59 in the fiscal year
2019-2020, it said.
The government has an allocation of Tk 190.93 billion
for LNG import in the current
fiscal year.

Then, the PMO said the
EMRD will follow the model
of state-owned Bangladesh
Petroleum Corporation (BPC)
which meets the demand of

The state-owned gas distribution companies proposed to
increase the natural gas tariff
by 117 percent at the retail
level in February, 2022. EP

After a meeting with the
stakeholders, the integrated
master plan will be submitted
in November, he told the
state minister.

Official sources said this is for
the first time, the government
has moved to formulate an
integrated
master
plan
comprising both power and
energy issues.

Integrated Energy-Power Master
Plan Likely to be Ready by
November

A

planned
"integrated
energy-power
sector
master plan" is likely to be
ready by November this year.
The Institute of Energy
Economics, Japan (IEEJ), a
Japanese firm, gave such an
indication when its team met
State Minister for Power,
Energy
and
Mineral
Resources Nasrul Hamid at
his ministry office in the city.
The Tokyo-based consulting
firm has been working to

prepare the integrated master
plan following an agreement
between the Bangladesh
government
and
Japan
International Cooperation
Agency (JICA) signed on
March 15 in 2021.
Ichiro Kutani, the head of the
IEEJ team, informed that his
firm has planned to submit a
draft copy of the proposed
integrated plan by October
this year to facilitate open
discussion on it.

JICA power and energy
advisor Toshiyuki Kobayash
and
Bangladesh
representative Taro Katsurai
were
present
on
the
occasion.

Previously, separate master
plans were framed for the
power sector and energy sector
and there was little coordination
between the two sectors. EP
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Bangladesh Urges US to Invest in
Clean Energy

Nazir Alam
appointed chairperson
of UDDIPAN
Renewable Energy Ltd

P

rominent
businessman,
development
worker
and
honorary consul of the Bangladesh
Consulate in Congo Nazir Alam has
recently been nominated as the
chairperson of UDDIPAN Renewable
Energy Limited, a subsidiary entity of
the development sector organization,
UDDIPAN, said a press release.

B

angladesh has the potential to be a
regional leader in digital trade,
according to the United States.
The US representatives in a consultation
meeting with Bangladesh also stressed
on adopting transparent regulatory
environment and reforms in labor sector
for securing foreign investments as
sought by Bangladesh.
The US also highlighted Bangladesh's
role as a global climate leader, while
Bangladesh sought US companies to
invest in clean energy to help
Bangladesh advance on its nationally
determined contribution (reduction
carbon emission) targets for climate.
Salman F Rahman, adviser to the prime
minister for private industry and
investment, and Jose W Fernandez, US
State Department Under Secretary for
Economic Growth, Energy, and the
Environment, co-chaired the second
High-Level Economic Consultation
(HLEC) in Washington DC recently.
The consultation is the fourth in a series

that began in March following two years
of pause. Since March, the two
countries held Partnership Dialogue,
Security Dialogue and Defence
Dialogue.
Sanctions on Rab and some of its
officials put some strain in the relations
but both the countries want to further
the tie that is based on wide range of
cooperation.
Salman F Rahman underscored
business-to-business and people-topeople contacts as the key elements for
enhanced cooperation and urged
preferential
market
access
of
Bangladeshi products to the US, which
buys annually $8 billion worth of
products from Bangladesh. The US
suspended GSP facility in 2013
following Rana Plaza collapse.
He also sought enhanced US investment
in manufacturing and technology
transfer,
renewable
energy,
telecommunications, and agricultural
and food processing sectors and to its
economic zones.
EP

UDDIPAN
Renewable
Energy
Limited’s core operations include
supplying
renewable
energy to
rural
households
in
the
remote
areas of the
country,
ensuring
affordable
housing for all and promoting
technological applications that
enhance productivity.
At the same time, the entity is
playing an active role in
manufacturing and marketing highquality batteries to upscale the use of
electric vehicles.
Moreover, UREL is working to
mitigate the environmental impacts
caused
in
the
process
of
manufacturing and to ensure the
recycle and reuse of batteries.
One of the key focus areas of the entity
is to bridge the economic and digital
divide between the rural and urban
communities in the country through
providing sustainable technology and
alleviating poverty.
EP
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IDCOL to Support Ministry of Energy in Malawi
Solar Developers
Buying Up Land in
Bangladesh

A
I

DCOL will provide consultancy
services to the Ministry of Energy in
Malawi for the Off-Grid Market
Development Fund under The World
Bank funded Malawi Electricity Access
Project.
The objective of the fund is to address
the challenges of scaling up the off-grid
market in Malawi and electrify 200,000
new households in remote rural areas.
The project will also have a
transformative impact by reaching
households who will not be connected
to the grid in the foreseeable future by

creating an enabling environment for
solar companies.
IDCOL, a non-bank financial institution
under the Economic Relations Division,
catalyzes private sector investment in
infrastructure, renewable energy,
energy efficiency and PPP projects in
Bangladesh.
Notably, IDCOL implemented the
globally acclaimed Solar Home System
(SHS) program under which more than
5 million SHSs were installed all over
Bangladesh benefiting 12 percent of the
country’s population.

shortage of suitable sites is
prompting companies to buy up
land before deciding on the specifics of
project construction, as a junior minister
stated more solar is likely to be waved
through by 2025.
The rise of solar in Bangladesh has
prompted some entrepreneurs to start
buying up land before attending to the
specifics of project development.
Imran Chowdhury, country manager for
the Singaporean development unit of
Chinese inverter maker Sungrow, said
land shortages in Bangladesh mean the

EP

Bangladesh among Top 20 Prospective
Solar Farm Capacity Nations

B

angladesh is one of the top 20
countries with prospective solar
farm capacity, says data published
recently by the Global Energy Monitor
(GEM).

Combining government, corporate, and
other public data, the two trackers
provide project-level data to show the
speed and extent to which countries are
building out wind and solar power.

However, it said the country is nowhere
on the list of the current top 20 wind
power capacity nations.

As per the tracker, Bangladesh has
development capacity of around 2,665
prospective solar farms and hardly 355
prospective wind farms. The country
has 34 solar farm phase counts with
only seven wind farm phase counts.

GEM, the San Francisco-based fossil
fuel and renewable energy projects
monitor, launched this new tracker on
24 May, showing country-by-country
build-out of utility-scale solar and wind
energy projects.
GEM released two new tools for
tracking the global transition to
renewable energy: a wind power
tracker covering wind farm phases of 10
megawatts (MW) or more, and a solar
power tracker covering utility-scale
solar PV farm phases of 20MW or more,
while it is 10MW or more in Arabicspeaking countries.

company is addressing site concerns
before plant development.
“Sungrow Renewables have plans to
develop bankable IPP [independent
power producer]-based solar project
development in Bangladesh for
providing affordable green energy to the
national grid.” said Chowdhury.

A solar project phase is generally
defined as a group of one or more solar
units that are installed under one
permit, and one power purchase
agreement, and typically come online
at the same time.

The popularity of solar was reflected by
an announcement by junior energy
minister Nasrul Hamid that the
government will approve more solar
plans, above and beyond the 1.4 GW of
generation capacity due to come online
by 2025.

As of now, Bangladesh could develop
capacity to generate 554.17MW
electricity from solar power and 2.9MW
from wind power, while the country's total
power generation capacity is above
22GW — excluding captive power.
EP

The planned pipeline of 28 underconstruction projects includes sites
which are ready to start commercial
production and others at an advanced
stage of building, according to industry
insiders.
EP
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Bangladesh to Add 1,400MW Solar
Power by 2025: Nasrul
total electricity generation is from
renewable energy. Of that 900 MW,
more than half of electricity is being
generated from solar,” he said.

T

“As many as eight utility-scale solar
power plants have gone into
operation by now having a capacity
of 230.23MW,” Nasrul Hamid
added.

he government expects to add more
1400 megawatt of electricity from
28 under-construction solar projects in
Bangladesh by 2025, said State Minister
for Power and Energy Nasrul Hamid.

In future, the cumulative capacity of 28
under construction utility-scale solar
projects will be around 1400 MW by
2025, he said.

He said this at the recent Energy
Transition Council (ETC)’s ministerial
meeting held virtually.

He informed that a staggering 6.02
million systems had been installed
providing clean electricity to 12 percent
of the country’s population.

The state minister was speaking about
the country’s position and further plans
on energy transition in scaling up clean
power.
“Currently, almost 3.5 percent of our

“In addition, we have net-metered
rooftop solar systems, generating 42
MW of electricity,” he said, adding “we
have solar irrigation pumps and 0.3
million solar street lights.”
EP

DSCC to Produce
50MW Power from
Waste

D

haka South City Corporation
(DSCC) will produce 50 megawatts
of electricity by utilizing 3000 metric
tonnes of solid waste at the Matuail
landfill in the capital.
The DSCC will negotiate a deal with
Chinese
company
Canves
Environmental Invest International
Company Limited for setting up the
power plant.
The
Local
Government,
Rural
Development and Cooperatives (LGRD)
ministry received proposals from at least

Bangladesh Fails to Exploit Full
Potential of Green Energy
per cent in FY2019-20, revealed the
documents recently placed during
the public hearing of the
Bangladesh Energy Regulatory
Commission.

T

hough the production cost of
renewable energy, especially solar
power, has substantially dropped in
recent years, its share in the country’s
power generation saw no jump.
The dismal picture was painted in the
documents
of
the
state-owned
Bangladesh Power Development Board.
According to the papers, the country’s
grid-connected renewable energy share
of the total power generation still
persists below one per cent.
Only recently, it went up to 0.36 per
cent in FY2021-22 from a level of 0.9

The official documents also showed
that the government continued its
focus on the promotion of fossil
fuels, especially for costly power
generation from rental and quick rental
power plants to offset its rising annual
financial loss.
The BPDB, meanwhile, proposed to
raise the per unit electricity tariff by
65.56 per cent to Tk 65.57 from the
existing rate of Tk 5.17 arguing that it
faces a loss of Tk 30,251 crore in
revenue unless the sails through.
However, the BERC’s technical
evaluation team recommended a 57.83
percent price hike. The commission of
the BERC has not yet made its final
EP
decision.

26 companies and the company was
selected for setting up the country’s one
of the largest waste-to-energy projects.
The company made a proposal seeking
31 acres of land from DSCC to set up an
incineration plant and 3,000 metric
tonnes of solid waste per day which will
be burnt to generate the electricity,
sources in LGRD Ministry and DSCC
said.
They also said that the Chinese
company proposed to pay 20 US cents
for each tonnes of solid waste per day
and 1500 dollars as rent for each acre of
land per year.
The company sought 21.98 US
cents for each unit of electricity
from the proposed plant for 25-30
years.
EP

June 16, 2022

32

C l im at e

PM for Protecting Environment
During Implementation of
Development Projects
green
space
and
rainwater harvesting,"
she directed.

P

rime Minister Sheikh
Hasina has asked the
authorities concerned to lay
utmost
emphasis
on
protection
of
the
environment
during
adaptation
and
implementation
of
any
development project.
"Everybody has to pay
attention with highest priority
to the environment during
executing any development
project. Projects have to be
implemented with keeping
the option of protecting
reservoirs, allowing adequate

The premier passed the
directives
while
witnessing architectural
designs of different
development projects at
her
official
residence
Ganabhaban, said a press
release
of
the
Prime
Minister's Press Wing.
She also directed the
authorities concerned to
keep vigilance so that no
industrial establishment is
constructed here and there.
"Industrial
establishments
will be set up in specific
industrial zones in each area.
Unplanned
industrial
establishments cannot be
built at random places and
this issue must be taken
EP
seriously," she added.

Stockholm+50 Conference

Bangladesh Seeks Support to
Combat Climate Change
on June 2-3, attended
by world leaders and
representatives
from
government, business,
international
organizations,
civil
society and youth.

F

oreign Minister AK Abdul
Momen has highlighted the
plights of people displaced by
the impacts of climate change
and the need for addressing
their vulnerabilities, when he
met his Swedish counterpart
Ann Linde in Stockholm.
Momen was attending the
two-day
global
Stockholm+50 conference

Co-hosted by Sweden
and Kenya, Stockholm+50 is
taking place under the theme
"A healthy planet for the
prosperity of all -- our
responsibility, our opportunity".
During his meeting with
Swedish Foreign Minister Ann
Linde, they agreed to strengthen
and expand cooperation to
combat climate change. EP

Govt Planning to Invest $80b by
2030 to Implement Climate
Prosperity Plan: Kamal

F

inance Minister AHM
Mustafa
Kamal
recently
said
the
government is planning
to invest US$80 billion
by 2030 to achieve
climate resilience.
"To move from climate
risk to sustainable climate
prosperity, the government is
going to implement the
'Mujib Climate Prosperity
Plan', which is essentially a
strategic
investment
framework
for
climate
financing," he said.

The minister said this while
placing
the
proposed
national budget for FY23 at
Jatiya Sangsad in the city.
Kamal said the investment
will be funded by both
domestic
and
external
sources.
EP

Seminar on Environment
Held at BUP

B

angladesh University of
Professionals
(BUP)
organized seminars on
'Livability and the Role of
Local Government:
Bangladesh Perspective' and
inaugurated 'Environment
Fest - 2022' at Bijoy
Auditorium recently.

chief guest while BUP Vice
Chancellor Major General
Md Mahbub-ul-Alam was
present as the special guest.

The Environmental Club of
BUP (EnCBUP) run by the
Department of Environmental
Science under Faculty of
Science and Technology (FST)
organized the programs.

The minister inaugurated
'Environmental Fest-2022' which
has five segments namely Poster
Presentation,
Project
Showcasing, Photography, Book
Reading Competition, and EcoOlympiad.

The theme of this program
was
"Green
Transition,
Sustainable Solution", said a
press release. Minister of
Local Government, Rural
Development
and
Cooperatives Md Tazul Islam
spoke on the occasion as the

Deputy Secretary of Ministry
of Public Administration Dr.
SM Zobaidul Kabir presented
the keynote papers.

Tajul mentioned how waste
can be reused through
different types of waste
management.
He
also
discussed the causes of
pollution in the environment
and its remedies.
EP
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PM-Elect Albanese Vows to Repair
Australia's Image Overseas
Albanese signaled an
era of fairer, greener and
less pugilistic politics for
Australia.

I

"I want to change the
country," the 59-year-old
leader said. "I want to
change the way that
politics operates in this
country."

Fresh from an electoral
victory that ended a decade
of
conservative
rule,

It is still unclear whether
Albanese's Labor Party will
win enough parliamentary
seats to form an outright
majority, or whether he will
have
to
turn
to
independents or smaller
parties for support.
EP

ncoming prime minister
Anthony Albanese vowed
to end Australia's reputation
as a climate laggard and reset
relations with the rest of the
world recently, as he raced to
form a government in time
for a key Tokyo summit.

Net Zero is 'Biggest Challenge' for
Aviation: Etihad CEO
told
the
Global
Aerospace Summit in
the UAE capital.

E

tihad Airways chief Tony
Douglas
has
said
achieving net-zero carbon
emissions by 2050 poses the
"biggest
challenge"
for
commercial aviation, in a
reality check for the industry.
Last year, the International
Air Transport Association
pledged carbon neutrality by
2050, which is also a target
of the United Arab Emirates
and several other countries.
"The biggest challenge to
commercial aviation is the
commitment that's been
made to net-zero carbon
emissions by 2050," the Abu
Dhabi-based airline's CEO

"As a gentleman of
more mature years,
it's very easy for me
and others to sign up
to something like that,
almost
with
the
anticipation that it will be
the next generation who
has the responsibility to
deliver
upon
that
commitment."
The aviation industry is
among the fastest-growing
sources of greenhouse
gases,
with
airlines
looking
at
hydrogenfuelled aircraft to reduce
CO2 emissions.
IATA, which represents 290
airlines accounting for 83
percent of global air traffic,
made its net-zero pledge in
October.
EP

Wärtsilä, Capwatt Partner on Green
Hydrogen Blending Project in Portugal

T

echnology
group
Wärtsilä
will
collaborate with the
Portuguese
energy
solutions provider and
independent
power
producer Capwatt to test
a green hydrogen and
natural gas blend fuel for a
power plant located in Maia,
Portugal.
The combined heat and
power plant provides energy
for investment firm Sonae
Campus as well as the
national grid and currently
operates with a Wärtsilä
34SG engine running on
natural gas.

President, Wärtsilä Energy and
EVP Wärtsilä Corporation.
“As a technology, the
combustion engine represents
a viable solution for enabling
the transformation to utilizing
future fuels. The flexibility of
the Wärtsilä engines already
plays an important role in
allowing a far greater share of
renewable energy to be
incorporated into power
systems.”

The project will start in Q1,
2023 and aims to test blends
of up to 10 vol.% green
hydrogen. The Wärtsilä
engine at the site is already
capable of operating on a
blend of up to 3% hydrogen.
Modifications will therefore
be required to the engine and
control systems in order to
reach the 10% target.

Capwatt intends to produce
green hydrogen using an
electrolyzer powered by
renewable energy and,
according to Capwatt’s CEO
Sérgio Rocha, the project is a
significant step towards
decarbonizing the company’s
operations.

“This project concretely shows
how existing power plants can
take steps towards carbonneutral power generation,”
stated
Sushil
Purohit,

This will be one of the first cases
where green hydrogen is used to
lessen the carbon footprint of an
existing gas fueled Wärtsilä
power plant.
EP

Electric Car Sales Soar

S

China alone accounted for half of
those sales.

ales of electric cars accelerated last year but the
availability of critical raw materials such as lithium risked
slowing the sector's growth, a
report warned recently.

Electric vehicle sales continue to soar, rising by 75 per
cent in the first quarter of this
year compared to the same
period last year.

At 6.6 million last year, electric vehicles sales more than
doubled and they now account for one in 10 new cars
sold, according to the International Energy Agency's annual report on the sector.

Public subsidies to lower the
cost to consumers have been
a major factor in the adoption of electric vehicles, and
they doubled last year to
nearly 30 billion euros ($32
billion) last year.
EP
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Brick Kilns Killing Dhaleswari
River in Keranigonj

CVF Emerges as Legitimate Voice
Under Bangladesh's Presidency: PM
proof of that," she
said.

P

rime Minister Sheikh
Hasina recently said the
Climate Vulnerable Forum
(CVF) emerged as legitimate
voice for most climateaffected countries under
Bangladesh's
presidency,
hoping it would continue to
push developed countries to
deliver their commitments
under the Paris Agreement.
"The CVF is now a significant
presence in the international
climate setting. It has emerged
as the legitimate voice for
countries most affected by
climate
change
(under
Bangladesh's presidency. The
rise in CVF membership is

The prime minister
was
addressing
virtually
the
handing
over
ceremony of the
CVF
Presidency
from
her
official
Ganabhaban residence.
At the function, she formally
handed over the CVF
Presidency from Bangladesh
to Ghana.
President of Ghana Nana Addo
Dankwa
Akufo-Addo,
Bangladesh Foreign Minister Dr
AK Abdul Momen, Minister of
Environment, Forest and
Climate Change Md. Shahab
Uddin, Foreign Minister of
Ghana
Shirley
Ayorkor
Botchway, Chair of the Global
Commission on Adaptation
Ban-Ki Moon also spoke joining
the event virtually.
EP

IFAD, Govt. of Uttarakhand Partner
to Build Climate Resilience
agricultural laborers,
and micro and small
agribusinesses to start
and expand competitive
businesses and focus on
food production that is
climate-resilient.

T

he UN’s International
Fund for Agricultural
Development (IFAD) and the
Government of India signed
a US$ 105 million financing
agreement recently for a
project in the northern state
of Uttarakhand that aims to
double
rural
incomes,
reaching over half a million
families across the state.
It will do this by supporting
smallholder
farmers,

The Rural Enterprise
Acceleration Project (REAP)
builds on the successful
Integrated
Livelihoods
Support Program (ILSP)
which closed in 2021.
ILSP helped over 650,000
rural people across the state
to
find
sustainable
livelihood opportunities, by
organizing producer groups
into self-reliant cooperatives
known
as
livelihood
collectives.
EP

A

bout 80 to 90 brick
kilns
are
in
operation on the banks
of Dhaleswari River
sending the important
stream in to death
gradually.
A section of dishonest
businessmen
are
manufacturing
bricks
establishing kiln on the banks
of the river ignoring the
environmental laws.
It was found that large size of
brick kilns are producing huge
numbers of bricks everyday
collecting sands and mud from
the river banks in Mollar bazar
area of South Keranigonj.
Heaps of their producing
bricks have been kept beside
the river close to the water.
Huge number of usable and
non-usable bricks also kept in
the river water near the banks.

Number of workers were
found busy over producing
raw bricks with sands and
mud and several of them
were loading readymade
bricks to engine driven boats
for sending them to the
consumers.
Local people alleged that
they witnessed several times
that officials from several
government agencies used to
come frequently and return
with handful amount of
money from the brick kiln
owners for their illegal
operations.
EP

Atmospheric CO2 Level
Hits New High
Concentrations of carbon
dioxide in the atmosphere in
May were 50 percent higher
than during the pre-industrial
era, reaching levels not seen
on Earth for about four
million years, the main US
climate agency said recently.
Global warming caused by
humans, particularly through
the production of electricity
using fossil fuels, transport,
the production of cement, or
even
deforestation,
is
responsible for the new high,
the National Oceanic and
Atmospheric Administration
(NOAA) said.
May is usually the month
with the highest carbon
dioxide levels each year.
In May 2022, the threshold of

420 parts per million (ppm) - a unit of measurement used
to quantify pollution in the
atmosphere -- was crossed.
In May 2021, the rate was
419 ppm, and in 2020, 417
ppm.
The measurements are taken
at
the
Mauna
Loa
observatory in Hawaii,
ideally located high on a
volcano, which allows it to
escape the possible influence
of local pollution.
Before
the
Industrial
Revolution, levels of CO2
held steady at around 280
ppm, a level maintained for
approximately 6,000 years of
human civilization that
preceded industrialization,
according to NOAA.
EP
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Abu Dhabi's Masdar to Build
4,000M RE Capacity in Azerbaijan
agreement
covers
integrated offshore wind
and green hydrogen
projects with a capacity
of 2,000 MW.

M

asdar, Abu Dhabi’s altenergy powerhouse,
will
develop
4,000
megawatts of clean and
renewable energy capacity
in Azerbaijan. This is through
an exclusive concession
from the Central Asian
republic, and with the
additional rights to develop a
further 6,000MW in a
second phase.
There
are
two
implementation agreements,
one
relating
to
the
development of onshore
wind projects with a capacity
of 1,000 MW, and 1,000 MW
of solar photovoltaic (PV)
projects.
The
second

“These clean energy
projects
also
demonstrate
the
valuable
economic
opportunities of the energy
transition and will contribute
to the energy diversification
and energy security of
Azerbaijan,” said Dr. Sultan
Ahmed Al Jaber, UAE’s
Minister of Industry and
Advanced Technology and
Chairman of Masdar.
The agreement for onshore wind
and solar projects includes
measures to study and firm up
the network as well as
implement processes for the
export of electricity. The second
agreement includes ways to
create wind power for
production and export purposes,
decarbonization,
hydrogen
production and export.
EP

Tata Power Renewable
Commissions 100 MW Project
modules. The project is
expected to reduce
CO2 emissions by
around 234 millions
tons annually.

T

ata Power Renewable
Energy Ltd., (TPREL),
India’s largest renewable
energy company and a wholly
owned subsidiary of Tata
Power, has commissioned 100
MW/138MWp project for
Maharashtra State Electricity
Distribution Company Limited
(MSEDCL)
in
Partur,
Maharashtra.
It is composed of more than
411,900 monocrystalline PV

Tata Power Solar Systems
Limited was responsible
for the execution of the
project, which was completed
within the timeframe of 3.5
months on 600 acres of Tata
Power land.
Tata Power’s renewables
capacity now stands at 3,620
MW, with 2,688 MW Solar
and 932 MW Wind.
Tata Power has 4,920 MW total
renewable capacity, with 1,300
MW of projects in various
stages of development.
EP

ET Solar To Establish 5GW Wafer
Manufacturing Capacity in Vietnam

E

T Solar, a global
leader
in
solar
module manufacturing
and innovation, signed
an agreement to build a
5GW wafer plant in Thai
Binh Province, Vietnam.
Highlighting
the
ceremony
was
the
Chairman of the Provincial
People’s Committee, Nguyen
Khac Than.
With
an
investment
exceeding $600 Million
(USD), the factory will
provide more than 1,000
new jobs and be a substantial
addition to the local
economy of Thai Binh
Province.
Marking a second strategic
investment in Vietnam for the
company, ET Solar now has

monocrystalline solar cell
and module capacity in the
country adding to its existing
capacity in Cambodia. The
5GW wafer manufacturing
investment will lead ET Solar
to a total of 7GW of cell and
3GW of module capacity in
the region.
By expanding the PV
industrial supply chain from
cell to wafer, ET Solar has
positioned itself strategically
to address current antidumping and countervailing
duty impacts (AD/CVD). EP

USAID Launches $36m Clean
Energy Project in Vietnam

U

S ambassador Marc
Knapper
recently
joined Vietnam’s vice
minister of industry and
trade Dang Hoang An and
the
US
Agency
for
International
Development
(USAID)
mission
director
Ann
Marie
Yastishock
to
launch
USAID’s
$36
million, flagship clean
energy project.
US vice president Kamala
Harris had announced the
project during her visit to
Vietnam in August 2021.
The project, called the
Vietnam Low Emission
Energy Program II (V-LEEP
II), builds on the success
of V-LEEP I, which ran
from 2015 to 2020. Under

V-LEEP I, USAID worked
with the ministry of
industry and trade (MOIT)
on the development of its
Eighth National Power
Development Plan and the
design of the Direct Power
Purchase
Agreement
(DPPA) pilot program.
The DPPA will allow
businesses in Vietnam to
purchase
electricity
directly from private firms
producing
renewable
energy, instead of through
local power utilities. VLEEP I also worked with
the private sector to
mobilize more than $311
million to build 300
megawatts of wind and
solar projects, USAID said
in a media release.
EP

June 16, 2022

37

Column

O

ver the past 13 years
Bangladesh,
under
the
leadership of Prime Minister
Sheikh Hasina, has written many
stories of success. The recent one has
been the electrification of entire
Bangladesh reaching the all-important
electricity to every house. Sheikh
Hasina’s government has also
presided
over
the
country’s
graduation to developing economy or
middle-income group of countries of
the world. Bangladesh economy,
despite many odds — the latest being
the Covid-19 pandemic and the
ongoing Ukrain-Russia war — has
been making steady progress. In
keeping the momentum Bangladesh is
on the threshold of making another
milestone achievement: the opening
of Padma Bridge on June 25.
Fireworks will be lit as the proud
nation of 170 million people
anticipate the historic moment when
the prime minister will be the first
person to pay the toll to cross the 6.15
km-bridge, the country’ s largest
infrastructure. It’s a huge dream
coming true.
Though the fulfilment of the longcherished dream now tastes sweet, the
story of its journey has not been as
smooth as it may appear
today. There had been devils
who tried their best to see
that Bangladesh is never able
to build the bridge. The first
blow came from the World
Bank,
the
multi-lateral
lending agency that in 2012
abruptly
withdrew
its
pledged $1.2 billion soft loan
for the project, prompting
other supporting agencies
like the Asian Development
Bank, JICA and Islamic

Development Bank to follow the suit.
But for the grit and guts demonstrated
by Sheikh Hasina the project would
have witnessed a death before its takeoff. Taking the nation with her she firmly
declared that Bangladesh will go ahead
with the construction of the bridge will
its own funds come what may. The
bridge that spans over the mighty and
treacherous Padma River is the outcome
of courage and determination of the
daughter of Bangabandhu making the
entire nation proud.
Today’s leadership of the World Bank
should be ruing its decision made a
decade ago in betrayal of a nation for
no fault of its own. What did the bank
say in support of its decision to
unilaterally cancel the loan agreement.
On June 29 in 2012 the bank sent a
letter to Bangladesh which read: "The
World Bank has credible evidence
corroborated by a variety of sources
which points to a high-level corruption
conspiracy
among
Bangladeshi
government officials, SNC Lavalin
executives, and private individuals in
connection
with
the
Padma
Multipurpose Bridge Project."
Sharp came the response from Prime
Minister Sheikh Hasina who rejected

the World Bank's allegation of
corruption in selection of the
consultant for the dream project. She
then vowed in Parliament that her
government would go ahead with the
project. She said that Bangladesh will
build the bridge with its own money.
Following her declaration the thenFinance Minister AMA Muhith told
the Parliament that the government
will self-finance the project keeping
its design intact. At the opening
ceremony Muhith, who died recently,
will be sorely missed.
Whenever the prime minister speaks
about the Padma Bridge she lauds the
courage of the Bangladeshis. She says
that she has drawn the inspiration
firstly from her father Bangabandhu
Sheikh Mujibur Rahman, the architect
of independent Bangladesh, and above
all the people. At the same time she
keeps reminding the people about the
World Bank and its mischief in regard
to the project in collusion with the
then US secretary of state Hillary
Clinton who reportedly influenced the
then World Bank president to cancel
the loan. Many would, however, argue
that since the bridge has been done
what’s the point in opening the
wounds. Better forget and move
forward. The World Bank
and its efforts to tarnish the
government of Hasina and
with it the image of
Bangladesh has to be
repeated time and again
for exposing its double
game and unacceptable
attitude towards countries
like Bangladesh. It’s a
lesson well learnt by
Bangladesh. The World
Bank should also learn its
own lesson.
EP
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Excelerate to Supply LNG
Under Its Expansion Plan
in Bangladesh

E

xcelerate Energy, a US-based
company, is now planning to
expand
its
business
in
Bangladesh. It would enhance the
capacity of the two existing floating
storage regasification units (FSRUs)
operating in the country. Apart from
these, the company would supply
liquefied natural gas (LNG) as part of
an integrated project. The company
has already reached an agreement in
principle with the government for an
integrated project at Payra. This
includes providing the natural gas
volumes as the company has several
options for securing that supply. The
company is holding discussions
about natural gas supply deals as
there are plenty of growth
opportunities here. Bangladesh is
growing fast with more than 7%
annual economic growth over the last
two decades, and it offers business
opportunities for almost all sectors,
particularly energy and power.
David Liner, Vice President (O&M) of
Excelerate
Energy
made
the
observations in an exclusive interview
with Mollah Amzad Hossain, Editor,
Energy & Power.

Though your company has been
doing business here in Bangladesh
for the last four years, it is your first
visit to Bangladesh as well as the
project site. How do you see
business opportunities here?
There are plenty of growth
opportunities. We have two FSRUs
and one terminal, and we have
planned for more growth. We plan to
expand the capacity of one of those

facilities and an additional FSRU
facility for the Payra LNG project. I
have learned so much in the last week
about how fast Bangladesh is growing.
More than 7% annual growth for the
last two decades; that’s amazing.
There seem to be opportunities in
almost all sectors, particularly power.
Not only the population is growing,
but also the amount of energy
consumption per person is also
growing. So, it’s a great market for us
and we want to continue to grow with
the success that we’ve had.

According to our information,
your company has already
submitted a proposal to the
government to increase the
capacity of Maheshkhali FSRU-1.
Did you get any positive response
from the government regarding
this issue?
Yes, we did. We have been able to
secure approval in principle for the
Expansion of the Maheshkhali LNG
terminal as well as the development of
the Payra LNG Project.

Well, how long would it take to
extend this work at Maheshkhali?
To what extent is the capacity to be
added to the Maheshkhali plant?
The best way to increase the capacity
of our current facilities is to swap the
vessel. We have vessels in our fleet of
various capacities. So, depending on
the needs of the country, we will find
the optimum solution. By replacing the
vessel, we can boost throughput by as
much as 60%. Some of our vessels can
send out as much as 1.0 billion cubic

David Liner

Excelerate Energy, a USbased
company, is now planning to
expand its business in Bangladesh.
It would enhance the capacity of the
two existing floating storage
regasification units (FSRUs)
operating in the country. Apart from
these, the company would supply
liquefied natural gas (LNG) as part
of an integrated project. The
company has already reached an
agreement in principle with the
government for an integrated
project at Payra.

feet per day at peak rates. So, there is
room for a significant increase.

Does the present subsea pipeline
support the enhanced capacity?
Yes, there are no constraints for the
envisioned increase since the pipeline
was built to accommodate more
capacity. So, for the expansion of the
MLNG facility, no additional pipeline
is necessary.

How long will it take to complete
the negotiations on the Payra
project and the pipeline project to
Khulna? Did you get any indication
from the energy advisor or the state
minister for energy?
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That depends on the specifics of the
project which are yet to be determined.
I do not want to speculate, but we want
to go as fast as we can and, I think, the
government wants that too.

As you know, local company
Summit is a giant one in the energy
sector and your company has some
partnerships with Summit on
Maheshkhali shore. Do you have
any plans shortly to do more with
Summit or other Bangladeshi
companies?
Right now, we have a healthy
partnership with Summit LNG.
However, we do not have any
additional projects, which we are
partnering with. But, for the
development of a project like the one
at Payra, we need a lot of partners and,
of course, we welcome additional
Bangladeshi partners. Who knows
what the future holds.

You have a partnership for
supplying gas to the 3,600MW
LNG-based power plant in Payra.
You have already signed a joint
venture agreement with the
NWPGCL, Siemens and CMC. But
when the government approved the
Payra project, how will it work for
the company to supply the gas for
Payra and others?
We do have an agreement in principle
for an integrated project at Payra. This
includes providing the natural gas
volumes and we have several options
for securing that supply. We have longstanding relationships with gas
suppliers around the world and we are
comfortable that we can provide the
volumes that are needed.

We know you are already showing
your interest apart from FSRU and
proposed the government supply
LNG too for Payra. Did you get any
response to buy LNG from your
company for Payra or other plants
from the government?
Yes, as part of the approval in principle,
we have agreed to supply gas volumes.
We are in ongoing discussions about

natural gas supply deals and we
already have master sales and purchase
agreements in place with major
suppliers around the world. We can
call on those agreements whenever we
need to and we plan to rely on those
agreements to support the project.

You know after the invasion of
Ukraine, all the energy buyers are
going very crazy, Bangladesh too.
Bangladesh is now trying to
diversify its sourcing. And, you
are a North American company.
Nowadays, North American LNG
suppliers are very keen to supply
LNG to Europe and Asia. The
Bangladesh government is also
trying to find partners for signing
long-term contracts for LNG
supply. Did you receive any
request from the Bangladesh
government or energy division for
supplying LNG on a long-term
basis?
The discussions for gas supplies have
been based on long-term deals. It has
not been specified exactly where the
volumes will come from, but, logically,
some of those volumes would come
from the Middle East.

Nowadays the prices of LNG and
fuel oil are a bit higher. The price
of Welding LNG is also high right
now. That’s why a lot of new
investments are coming up in
North America. Do you think it is
feasible for Bangladesh to look for
LNG purchasing opportunities
from
the
North
American
producers?
It is not necessarily my area of
expertise, but it is possible. However,
for Eastern markets like Bangladesh, it’s
usually more cost-effective to bring
LNG from the Middle East or greater
Asia.

I would like to come back to Payra
again. Some of the pipeline experts
or sector experts sometimes raise
questions about building a terminal
in the deeper sea, especially 70 KM
off the coast, and building a subsea

pipeline. It will not be costeffective. But, I learned from the
energy division that your proposal
is pretty attractive. Can you tell us
some little details in this regard?
How will you be competitive after
building the long subsea pipeline
and building infrastructure in the
deep sea?
We want to bring the most costeffective solution to the country. We
have several different alternatives; a
shallow water case, a medium water
case and a deeper water case, and we
are evaluating all three. As you go
deeper, it gets more difficult to
maintain the subsea equipment.
Shallow
water
is
easier
for
maintenance but there are tradeoffs,
primarily related to the environmental
conditions. So, there are several
different factors we have to evaluate
and we’re in the process of site
selection.

As an energy company, you are
doing some CSR. We know you do
afforestation in Maheshkhali coast
and recently under your leadership,
you are cleaning up the beach.
What will be your future CSR plan
in Bangladesh?
We
have
multiple
initiatives
consistent with our strategic CSR
pillars of health, education, and
climate. We will continue to work to
improve the ecology and local
communities where we operate. We
are also working to recruit more
Bangladeshis to work on our vessels,
and we already have many
Bangladeshi seafarers, including the
current Captain of the FSRU
Excellence. We are partnering with
the HOPE Foundation for Women
and Children of Bangladesh to build
a maternity hospital in Maheshkhali
that will provide essential health care
to mothers and expecting mothers in
the area. We have positive feedback
from the local community about the
services that the hospital will
provide.
In
2021,
we
also
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collaborated with the US-Bangladesh
Business Council and US-based
NGO Project C.U.R.E. to airlift
medical supplies to help the medical
colleges in Bangladesh cope with
COVID-19 cases. This makes me
proud to work for Excelerate Energy
and I am hoping the people of
Bangladesh benefit from the health
services we’re bringing to the
country.

In every country where any energy
company works, they try to develop
their counterpart manpower. Do
you have any program or plan to
help strengthen the Bangladeshi
manpower,
especially
from
Petrobangla or RPGCL for the future
operation of FSRU or land-based
LNG terminals? Do you have any
programs?
Our programs are focused on building
the skills for the workers to improve
their socioeconomic status and provide
them with more fulfilling and

successful jobs. We do not have any
ongoing programs to embed Excelerate
employees into RPGCL or the
government, but we would welcome
such discussions. Our onshore staff is
100% Bangladeshi and we’re quite
proud of that.

I think you have some good reading
regarding Bangladesh and there is a
growing market. We are targeting
2041 to become a developed
country. So we need a lot of
energy. Do you, or your company,
plan to explore other segments of
the energy sector in Bangladesh
other than LNG?
Bangladesh is going to need a mix of
energy sources to meet the high
demand. Whether it is natural gas,
solar, blue hydrogen, or something
else, you’re going to need it. Excelerate
Energy’s focus is on downstream
natural gas, and we have every
intention of being part of the solution.

But we want to bring to the table ideas
that help the country move towards
meeting its 2041 goals.

You have already met our
honorable
energy
advisor,
Tawfiq-e-Elahi Chowdhury, as
well as the state minister for
energy, Nasrul Hamid. How do
you evaluate your discussion for
future work or partnering with the
government?
Our experience working with the
government has been extremely
positive and I’ve learned that firsthand during this trip. We have
shared interests, we’re moving in
the same direction and it is a very
healthy relationship. Bangladesh is
extremely important to Excelerate
and I think Excelerate is extremely
important to Bangladesh. So, we
plan to continue to build on that
relationship.
EP
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