








Prime Minister Sheikh Hasina has officially announced achieving a milestone of 100
percent electricity coverage in terms of grid connectivity in Bangladesh. She made
the declaration while opening the commercial operation of the country’s first and
largest coal-based 1,320MW Payra power plant that used ultra-super critical
technology. However, the country has achieved the milestone at a time when
generation of electricity to feed this huge grid has become challenging with the
skyrocketing prices of primary energy in the international market. The newly
commissioned baseload Payra plant is also facing a setback due to its dependence
on entirely imported coal — the price of the world’s cheapest energy option is also
very high at present. The world’s economic recovery process after the COVID-19
pandemic had already stimulated the demand for energy and its prices. The Russia-
Ukraine war has just aggravated the situation. It demonstrated again the volatility in
the energy market after the global fuel crisis during the Arab-Israel war, following
which Bangabandhu Sheikh Mujibur Rahman had taken over five gas fields from the
international oil companies immediately after independence of the country.
Bangladesh has been running its economic growth engine mostly on domestic
natural gas reserves for more than the last 50 years. But the deposits are now
depleting fast, prompting the government to lean towards imports.

The wars and some other occasional factors have so far well demonstrated the risks
of higher dependence on imports. Bangladesh may take the lessons learned from the
global crises and revisit its energy plans.
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Over the last 5 years, the
dependence on imported fuel
grew from 20% to 48% and
would reach around 90% by
2030. The energy and power
sector would then become
exposed to the volatile global
fuel market. The stress on a
small economy like ours may
become too much to bear.
These cannot be managed by
providing subsidies only...
Engr. Mizanur Rahman tells EP

Petrobangla and seven gas
companies have failed to justify
their proposals for a 117% price
hike, the highest in recent times.
Petrobangla and its companies put
up several explanations to justify
their proposals. But those
explanations appeared
unreasonable to the technical
evaluation committee (TEC) of
BERC. Consequently, the
committee proposed for a
maximum 20% increase of gas
price... more in Special Report

The Russia-Ukraine war has made the global
fuel market volatile. Like elsewhere in the
world, Bangladesh also started feeling the
pinch of the price shock on its economy,
prompting the government to seriously
consider managing the adverse impacts
without adjusting the fuel prices. The
challenges emerged at a time when the
country had just announced it achieved 100
percent electricity coverage in terms of grid
connectivity. Despite setting this milestone,
the main challenge ahead for the country
would be ensuring supply of electricity at
affordable cost to every household.
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Encouraged by the readers and patrons, the EP would continue bringing
out Green Pages to contribute to the country’s efforts in its journey
towards environment-friendly energy.
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State-owned Oil &
Natural Gas Corp.
(ONGC) is delivering
two gas systems for the
ultra-deepwater U-
Field and R-Field in the
KG-DWN 98/2 Block
project, Bay of Bengal,

off the east coast of India. 

The U-Field is now connected to ONGC's Vashishtha subsea
infrastructure and is produced through the U1-B (GX-06) well.

The project is being executed in a consortium including
McDermott and Larsen & Toubro Hydrocarbon Engineering
(L&T HE) (OGJ Online, Oct. 2, 2018). 

McDermott's vessels Derrick Barge 30, Derrick Lay Vessel
2000, North Ocean 102, and Lay Vessel 105 (LV105) installed
hundreds of kilometers of pipeline, 60 km of umbilicals, and
16 km of flexible pipes, including the first pipe-in-pipe
flowline for production in India.

All structures for KG-DWN 98/2 Cluster II development are
being manufactured at L&T HE’s modular fabrication facility
at Kattupalli in Tamil Nadu (LTHE-MFFK). 

The U-Field gas manifold was installed in a water depth of 1,400
m. LTHE-MFFK also delivered SURF structures and served as a
spoolbase facility for stalk fabrication and reeling of rigid
pipelines, which have been installed to facilitate gas flow from
the U-Field wells to the onshore terminal at Odalarevu.

ONGC Delivers Ultra-Deepwater
Gas Systems

bp Awarded Exploration Blocks
Offshore Indonesia

Credit rater Fitch
recently downgraded
28 Russian natural
resources companies
including state gas
giant Gazprom,
warning they risk
defaulting on payments

under sanctions imposed for Russia's invasion of Ukraine.

Fitch Ratings said in a statement it had lowered the rating on
the companies, which also include oil producer Lukoil and
miner Rusal, from B to CC. The latter rating implies some form
of default on their payments was "probable".

It cited a Russian decree on March 5 that authorized Russian
companies to settle debts to certain blacklisted foreign
companies in rubles rather than foreign currency. The move
was a response to sanctions imposed on Russia due to its
February 24 invasion.

Fitch Downgrades Russian Oil,
Gas Firms

A total of 10 bcm of gas
from the Shah Deniz II
field offshore
Azerbaijan has entered
Europe via the Trans
Adriatic Pipeline (TAP)
since operations started
just over a year ago.

Kipoi, on the Greek-Turkish border, is where TAP connects to
the Trans Anatolian Pipeline (TANAP). Of the volumes
supplied to date, around 10 bcm have been delivered to Italy.

Luca Schieppati, TAP managing director, said: “We are
currently able to reach the full transport capacity of 10 bcm
per year. On top of this, we can add further capacity via short-
term auctions.”

Marija Savova, TAP Head of Commercial, added: “TAP can
double its capacity and expand in stages, up to 20 bcm within
45-65 months, as a result of requests to be received during
the binding phase of a market test and the accumulated
requests resulting in an economically viable outcome.”

TAP Pipeline Owners Could
Speed Up Gas Capacity Auctions

bp has been
awarded Agung l
and Agung ll oil
and gas explo-
ration blocks by
the Indonesian
government as part
of the second
round of 2021 Oil
and Gas Working Area (WK) Bid Round.

Agung I block covers an area of 6,656 sq km deepwater off-
shore Bali and East Java, while the Agung II block lies deep-
water offshore of South Sulawesi, West Nusa Tenggara and
East Java covering an area of 7,970 sq km. 

The area is underexplored with potential gas resources close
to growing gas demand, bp said Mar. 18.

bp will serve as operator with 100% interest.

bp currently operates Indonesia’s largest gas-producing field
in Tangguh LNG in Bintuni Regency, Papua Barat, contribut-
ing about 20% of national gas production. 

It is expected to increase to more than 30% with Train 3
startup following completion of the Tangguh expansion proj-
ect. bp also has non-operated interest (30%) in Andaman II
PSC, an offshore deepwater exploration block in Aceh
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DESCO Celebrates Birth
Anniversary of Bangabandhu

State Minister for Power,
Energy and Mineral
Resources Nasrul
Hamid has inaugurated
the newly refurbished
'Bidyut Bhaban' in the
city recently.

Power Secretary Md
Habibur Rahman was present as special guest at the function,
presided over by Bangladesh Power Development Board
Chairman Engineer Md Mahbubur Rahman.

Nasrul Inaugurates Refurbished
'Bidyut Bhaban'

Dhaka Electric Supply
Company Limited
(DESCO) has recently
celebrated the 102nd
birth anniversary of
Father of the Nation
Bangabandhu Sheikh
Mujibur Rahman and
National Children’s Day in a befitting manner.

Marking the day, DESCO Managing Director Md Kawser
Ameer Ali along with other high officials of the company
placed a bouquet at the portrait of Bangabandhu at the
Biddyut Bhaban in the capital.

Later, a discussion was arranged on the life of Bangabandhu.
The program was presided over by DESCO Executive Director
(admin and HR), also deputy secretary, Khandakar Jahirul Islam.

Snapshot

The Swadhinata
Puraskar-2022 that
has been awarded
to the Power
Division was
handed over to
Prime Minister
Sheikh Hasina.

The PM handed
over the Independence Award-2022 to nine distinguished
individuals and two institutions for their outstanding
contributions to their respective fields in a function held at
Shapla Hall of the Prime Minister’s Office.

State Minister for Power, Energy and Mineral Resources Nasrul
Hamid received the award on behalf of the Power Division.

According to a press release of the Press Wing of the PMO,
the state minister later handed over the award (medal and
certificate) to the PM as she is the minister.

Among others, prime minister’s energy adviser Tawfiq-e-Elahi
Chowdhury, principal secretary Ahmad Kaikaus and power
secretary Md Habibur Rahman were present on the occasion.

Power Division’s Swadhinata
Purashkar Handed Over to PM

The officials of Titas
Gas Transmission and
Distribution Company
Limited were attacked
and their several
vehicles were
vandalized allegedly by
illegal gas users while

conducting mobile court in Kanchan area under Rupganj
upazila in Narayanganj district recently.

Titas officials claimed that they found several hundred illegal
connections in the upazila’s municipality area and they came
to disconnect them in a team led by Rupganj assistant
commissioner (land) and executive magistrate Atiqul Islam.

The illegal gas users tried to resist them and attacked the Titas
team’s workers for digging land and vandalized two vehicles
and an excavator, said Titas official.

They said that police brought the situation under control and
the team left the place.

People alleged that they paid thousands of taka for the
connections. They raised question that how their connections
had become illegal now.

Rupganj Police Station officer-in-charge AFM Sayed said, ‘If
Titas files any complaint, we will take legal action in this
regard.’

Titas Workers Attacked During Drive 

To mark the birth
anniversary of the
Father of the Nation
Bangabandhu Sheikh
Mujibur Rahman and
National Children's
Day 2022, a bouquet
was placed by the
Chairman Mr. Nazmul
Ahsan at the portrait of the Father of the Nation on behalf of
Bangladesh Oil, Gas and Mineral Corporation (Petrobangla),
at the premises of Gas Transmission Company Limited (GTCL)
at Agargaon in the capital.

Directors along with officers and staff of Petrobangla were
present on the occasion.

Petrobangla Celebrates Birth
Anniversary of Bangabandhu
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A views-exchange
meeting was held
recently in the
conference room of
Dhaka Power
Distribution Company
Limited on the
occasion of World Consumer Rights Day 2022.

DPDC managing director Bikash Dewan was present as chief
guest at the meeting, presided over by DPDC executive
director (operations).

In his welcome address, DPDC executive director (ICT and
Procurement) Abdullah Noman said that it is the responsibility
of all DPDC officials to ensure customers’ rights.

The meeting was attended by senior officials of DPDC.
Different NOCS of DPDC and subscribers were also
connected through video conferencing, said a press release.

DPDC Discusses Consumer Rights

Jamuna Oil
Company Limited
(JOCL) approved
120 per cent cash
dividend for its

shareholders in the
fiscal year 2020-21.

The company
approved the
dividend at its 46th
annual general
meeting (AGM) held

virtually in Chattogram recently.

Chairman of Bangladesh Petroleum Corporation (BPC) and
JOCL Board of Directors ABM Azad presided over the AGM.

The meeting was also attended, among others, by JOCL
managing director Md Gias Uddin Ansari, directors Shankar
Prasad Dev, Md Shamsuddoha, Khalid Ahmed, Molla Mizanur
Rahman, Shakil Ahmed, Sheikh Mohammad Belayet Hossain,
Md Hasanuzzaman and company secretary Md Masudul Islam.

Jamuna Oil Approves
120pc Cash Dividend 

Walton has launched an
energy efficient "Inverna"
series air conditioner
which received a 5.5 star
energy rating certificate
from the Bangladesh
Standards and Testing
Institution.

The higher a star rating, the more energy efficient the product
is. A Bangladesh University of Engineering and Technology
test found that a one-tonne AC in economy mode consumes
electricity worth Tk 2.19 per hour, says a press release.

Considering sales estimates for next financial year, the use of
this AC is expected to save 725,743,800 kw-h electricity,
equivalent to over Tk 377 crore, and reduce carbon emissions
by 2,79,411.36 tonnes, claimed company officials.

SM Mahbubul Alam, sponsor director of Walton Hi-Tech Industries,
launched the AC at the company's corporate office in Dhaka recently.

Walton Launches Energy Saving AC

State Minister for
Power, Energy and
Mineral Resources
Nasrul Hamid has
urged the youth to
come forward with
utmost responsibilities
for building a better

Bangladesh as several new fields of their work have been
created during the present government’s tenure. 

“The youth should come forward with a responsible role in
building a better Bangladesh. New fields of their work have
been created,” he said.

The state minister made the remarks while presenting a
keynote paper at a seminar titled 'Rise Above All- Beyond
Boundaries' at Krishibid Institution Bangladesh (KIB) recently.

The Bangladesh Energy and Power Research Council is
financing for the research, he said, adding that the
Information and Communication Technology (ICT) Division
is also funding the start-up projects and utilizing these
opportunities so that young people can easily become
entrepreneurs.

The state minister further said that the youth should be more
focused on education regarding science, technology,
engineering and mathematics.

Several issues such as design thinking and structured thinking,
business communication, strategic research, financial
management and scale-up will help build up the next
generation in the days to come, he continued.

Nasrul Urges Youths to be Responsible
to Build Better Bangladesh

A man, who had sustained burn injuries in a gas cylinder blast
in the capital's Badda area, died at a hospital in Dhaka recently.

Md Sahid Hasan, 37, succumbed to his injuries at Sheikh Hasina
National Institute of Burn and Plastic Surgery (SHNIBPS).

Sustaining 95 percent burns, he was undergoing treatment at the
Intensive Care Unit (ICU) of the SHNIBPS.

Bacchu Mia, Officer In-charge (OC) of Dhaka Medical College
Hospital (DMCH) Police Camp confirmed the incident saying
that being in a critical condition, Shahid was taken to the ICU.

Earlier, four members of a family, including children and
women, were burnt in a fire following a gas cylinder explosion.

Man Suffered Injuries in Badda
Gas Cylinder Explosion Dies 
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The Russia-Ukraine war has
made the global fuel market
volatile. Like elsewhere in the

world, Bangladesh also started
feeling the pinch of the price shock
on its economy, prompting the
government to seriously consider
managing the adverse impacts
without adjusting the fuel prices. 





The challenges emerged at a time when
the country had just announced it
achieved 100 percent electricity
coverage in terms of grid connectivity —
the first in South Asia. Despite setting
this milestone as announced by the
Prime Minister in 2009, the main
challenge ahead for the country would
be ensuring necessary supply of energy
to generate power and making sure its
uninterrupted and quality supply at
affordable cost to every household for
truly achieving the Bangabandhu’s
energy vision.

Prime Minister Sheikh Hasina officially
announced achieving the milestone
while opening the commercial
operation of the country’s first and
largest ultra super critical technology-
using imported coal-based 1,320MW
Payra power plant. This is also the
stepping stone for setting up a major
power generation hub at Payra under
long-term planning. The first unit of
660MW of the plant came into
operation in May 2020, followed by the
second unit in December 2020. The
implementation of another 1,320MW
capacity plant of BCPCL at the same
location reached 21% now. Its
commercial operation is expected to
begin by the middle of 2024. Besides,
initiatives have been taken for setting up
a 3,600MW capacity LNG-based power
plant and developing necessary facilities
for LNG import. BCPCL, a joint venture
of Bangladesh public sector company
NWPGCL and Chinese company CMC,
is accomplishing the work of the two
large coal power plants. They are also
implementing the work of a 50MW
capacity wind energy park. Another
joint venture of RPCL and the Chinese
company is implementing another
1,320MW power plant in the vicinity. A
private company is also setting up a
300MW coal-based power plant at
Barguna.

Father of the Nation Bangabandhu

Sheikh Mujibur Rahman launched the
mission for achieving his vision
“Development and Energy” in the war
ravaged country immediately after its
independence. The ‘rights to electricity
for all’ was made an integral part of the
Bangladesh constitution. The bottom
line of Bangabandhu’s vision was
making the most optimum use of own
primary fuel resources and minimizing
as much as possible the reliance on

imported fuel. That philosophy was
given priority during the 1996-2001
term of Bangabandhu’s daughter-led
Bangladesh government. But after that
Bangabandhu’s vision was
compromised. The Prime Minister
coming to state power for the second
term in 2009 launched a mission for
ensuring power to all by 2021. At that
time, many considered this as a political
pledge like few other pledges. The
government also started working on
short, medium and long-term targets.
While starting the journey in 2009, only
47% of the population had access to
power. The installed capacity of 27
power plants at that time was
4,942MW. Now in 2022, the installed
capacity of 150 power plants is
22,296MW. The highest recorded

generation in 2009 was 3,268 MW,
which in 2021 grew to 13,792 MW. Per
capita electricity consumption, which
was 220 kWh, now reached 560 kWh.
The total number of consumers was one
crore and eight lakhs. Now it has
reached four crore and twenty one
lakhs. By any yardstick, the
achievement over the past decade is
commendable.

But this achievement has downside risks
as well. These are fuel supply deficits
and the affordable price of power. Gas
supply situation was turning critical
when the interim caretaker government
took over from the previous government
in 2007. Initiatives were taken to
overcome the 4-8 hours of daily
loadshedding, created during the BNP-
Jamaat regime, through installation of
rental power plants. Both gas and liquid
fuel were considered as energy. When
the Awami league formed government
in 2009, natural gas used to contribute
88% to power generation. Following the
footprint of the previous caretaker
government, it expedited setting up
liquid fuel based power plants as a
contingency measure. The trend
continued till 2019. In 2010, a power
system master plan was adopted giving
priority to coal as alternate fuel for low
cost power generation. Coal was set to
contribute 50% of the targeted
40,000MW generation capacity i.e
20,000MW by 2030. 12,000MW of
20,000MW was planned to come from
local coal. But forgetting about local
coal completely, liquid fuel was given
priority.

The present fuel mix is gas 51.77%,
liquid fuel 33.30%, coal 8.03%,
imported power 5.27%, hydro 1.04%
and renewable 0.59%. Reviewing the
above data, Engr. Mizanur Rahman, a
Power sector professional and former
member of BERC, observed that reliance
on imported fuel grew to 48% now in
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Generation cost of
electricity in 2009 was
BDT 2.53/unit. BPDB

estimates for the
financial year ending
in June 2022 the cost
as BDT 8.34/unit. The

present cost of oil
and gas has been

considered in
calculating the price.



2021 through progressive increase from
2017. He apprehended that if the
current trend is followed up to 2030,
this may reach 90%. Bangladesh power
sector would become exclusively reliant
on the global fuel market. The price of
fuel and electricity would also continue
growing higher and higher.

Review of some data and information
would clarify and confirm that his
observation is correct. In PSMP 2016,
the contribution of gas/LNG and coal
were adjusted to 35% each. 34% of the
35% prescribed coal contribution was
planned to come from imports. The
Prime Minister has announced her
desire recently that by 2041, 40%
contribution should come from clean
energy sources. This has not been
included in the government plan yet.
Nuclear power is being considered as a
driving force for it. As has been
mentioned above, gas/LNG and coal
were considered for contributing 35%
each for achieving targeted generation
capacity by 2041. The experts observed
that the contribution of coal might drop
down to 25% in the present under-
preparation integrated power and
energy system master plan. Contribution
of gas/LNG may be considered as 45%.
12% of the planned 60,000MW may be
considered to come from nuclear
power, imported power contribution
may be considered as 16%. By 2041,
the contribution of liquid fuel is planned
to drastically diminish to 1%. In the
present reality as far as fuel availability
is considered, the above appears not
achievable.

The electricity generation cost in 2009
was BDT 2.53/unit. BPDB estimates for
the financial year ending in June 2022
the cost as BDT 8.34/unit. The present
cost of oil and gas has been considered
in calculating the price. Price increase
proposals of gas are under public
hearing of BERC now. The Ukraine war
has started impacting the prices of oil,
gas and coal in the global market.

Petrobangla is already under significant
stress for meeting 22% of gas demand
from imported LNG. The increase of
crude price in the global market has
increased the price of LNG imported
under long-term contracts from
US$12/MMBTU to US$18.00/MMBTU.
Local production of gas is progressively
depleting. Petrobangla could only
supply 1073 MMCFD against BPDB's
demand of 1400 MMCFD for
generation of grid power. BPDB
Chairman Engr. Mahbubur Rahman
claimed that reliance on liquid fuel
based generation would increase if
BPDB does not get gas supply to its full
requirement. This would impact the cost
of generation. Mention may be made
here that despite the increase of
generation cost of Payra power plant, it
is still below BDT 7.0 per unit. The
average cost of generation would
reduce a bit when capacity generation
of Payra plants can be evacuated to the
power grid. Relevant persons inform
that under the present arrangement, it
would be possible to utilize up to
950MW of the 1,320 MW capacities.
For evacuation of 1,320 MW, it is
required to wait till December 2022.

The SDG 7 target completely aligns with

Bangabandhu's energy and
development vision. Bangladesh also is
keen on achieving the target by 2030.
The bottom line is ensuring clean and
affordable energy for all. Energy does
not mean electricity alone. It is also
essential to ensure supply of
commercial fuel to all. Under the
leadership of PM Hasina, it has been
possible to ensure power supply to all.
But a genuine question arises whether it
is affordable? Government claims that
the price of power in Bangladesh is
cheaper than neighboring countries. 10
million life line consumers are getting
power at half the generation cost.
According to government sources,
affordability would not be an issue of
concern.

Experts of energy and power are
unanimous in the observation that the
present government for over 13 years in
office has commendable achievement
in the power sector but at the same time
success in the energy sector especially
in gas exploration is well below bare
minimum. Consequently by 2030, gas
supply may grow above 50% import
dependent. The opportunity for cheaper
gas supply to power would diminish.
The cost of 50% fuel for power may
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PM handed over Power Division’s Swadhinata Purashkar to State Minister Nasrul Hamid       Photo: PID



grow 2-3 times higher than present
level. The cost of generation may even
reach BDT 10-11/unit. For offsetting
such possibility, there is no option now
to go for expedited exploration of
petroleum at offshore and onshore
areas. Initiatives must be launched
targeting at least exploration of 10 wells
every year. This may continue till 2030.
Experts suggested a provision of US$ 1.0
billion in the next fiscal budget for gas
exploration. This may create an impact
on gas price hike. Gas supply deficit
may gradually ease and stress on the
economy may be progressively relieved
through reducing requirement of LNG
import.

The other important issue is coal
resource exploitation. It now absolutely
depends on the government's political
decision. It is still uncertain whether it
would be at all able to utilize its own
coal and even if so when? The matter
has become even more complex from
PM Hasina's pledge in the global forum
for getting out of coal. EIA study
evidence that in 1970 global coal based
power production was 38.20%, in 2019
it reduced marginally to 36%. In almost
50 years, the reduction is merely 2.2%.
Two major coal users China and India
would continue relying on coal till 2060
and 2070. It is not understood why
Bangladesh, not having any obligation
to reduce emissions, has decided to
phasing out coal. This anti coal attitude
of the government would create a huge
challenge for the government in
achieving sustainable energy security
and affordability in energy and power
supply.

From the data of BPDB, it appears that
the generation cost of electricity per unit
was BDT 2.53 in 2009. The price of
bulk electricity was BDT 1.90. In 2013
the generation cost increased to BDT
5.69/unit. The bulk price increased to
BDT 3.27. The estimated generation
cost in June 2022 is BDT 8.34/unit. The
present bulk price is BDT 5.37.
Consequently the loss is widening day

by day. The average sales price now is
less than BDT 7/unit. 10 million life line
users are supplied power at BDT
3.75/unit. Even the consumers using
upto 400 units per month are getting it
at lower than generation cost. The cost
of power supplied for irrigation is even
half of the generation cost. The price of
power supplied to industries is only
marginally higher than generation cost.
Now the question is what price of
power would be affordable? There is no
appropriate response to this.
Consequently, a marginal increase of
power tariff would create a significant
impact on civic life. Industries would
lose competitiveness and would go
under huge stress. When asked about
this, Dr. Mushfiqur Rahman informed
the EP that the unit price of electricity in
Japan is equivalent to BDT 49/unit and
in Germany is equivalent to BDT
45/unit. Being a developed country,
they can afford this. But Bangladesh is
not at all that affluent to sustain higher
electricity tariff.

The main challenge of the government
now is ensuring quality supply to all on
an uninterruptible basis. The
government has launched programs for
ensuring this in urban areas by 2023
and rural areas by 2025. Sector officials

claimed that the target of uninterrupted
quality power supply would be
achieved following the ongoing
implementation programs. But the cost
of generation would significantly
increase following the present fuel
supply plan. Hence either power price
or amount of subsidy would require to
be increased to keep price at affordable
limit. But an increase of subsidy would
create stress on the economy and
impede development initiatives. In such
a situation, as a remedy, experts
suggested ensuring optimum use of
domestic primary fuel resources through
expediting gas exploration. Import of
LNG must be kept restricted till 2035.
On the other hand, the contribution of
coal to power generation must be
increased carefully, relieving stress on
natural gas. That should be local coal.
Bangladesh should follow the footprint
of China and India to rely on coal till
2060 and 2070. Bangladesh can create
a strong foundation of its own economy
as a developing country. Price of
electricity and energy cannot be kept
under control if appropriate fuel
planning and optimum use of own fuel
cannot be ensured. The exuberance of
power to all would blow into the wind
if power prices cannot be kept within an
affordable limit. 
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A sketch of Padma Crossing of Aminbazar – Gopalganj Transmission Grid





The energy mix for power
generation in Bangladesh is
passing through a crossroad of

major transition. For a long time, it has
maintained a gas-based mono energy
fuel supply system. As of late 2010, 90
percent of the power used to be
generated by local gas-based power
plants, an attractive climate friendly
fuel. But Bangladesh could not continue
its dominance of cleaner gas fuel
options because of fast depleting local
gas reserves. The nation has to adapt to
an energy mix with multiple sources like
coal, oil, LNG, nuclear, cross border
power in addition to a reduced supply
of local natural gas. Interestingly, coal
has historically been a very minor fuel
component for power generation in
Bangladesh. When the Power System
Master Plan (PSMP) was prepared in
2010, coal contribution in power
generation was lifted from about 3
percent at that time to a projected 50
percent by 2030. The revised PSMP of
2016 brought down the projected coal
contribution for power generation to 35
percent. Natural gas contribution was
projected to be 35 percent, while
nuclear, renewable and power import
took the remaining 30 percent. Lately, it
has been argued that even 35 percent
coal power generation cannot have a
smooth sail in a world that is overly
concerned with environmental and
climate change issues. The Power
Division already initiated a move to
cancel 10 coal-based power plant
projects having a total proposed
combined capacity of 7,461 megawatts
(MW) of electricity. Proposed

Moheshkhali 1,320MW coal-fired
power plant, Ashuganj (Patuakhali)
1,320MW coal-based power plant and
1,200MW Uttarbanga super thermal
plant in the public sector have been
dropped from the government’s plan. In
the existing PSMP 2016, about
60,000MW of power generation was
targeted by 2041 in which primary fuel
mix was set as each 35% will be coming
from coal and gas while the remaining

30% will be covered by liquid fuel,
renewable, nuclear and other sources.
Changes in the PSMP cannot be brought
overnight to accommodate renewables
without sacrificing the target of assured
supply of much needed electricity for
the country.

Bangladesh has an aspiration to become
a high-income country by 2041. The
development of energy and power

infrastructure therefore pursues not only
the quantity but also the quality to
realize long-term economic
development. Since Bangladesh is
facing the depletion of domestic gas
supply, various issues such as
sustainable development harmonizing
with economic optimization,
improvement of power quality for the
forthcoming high-tech industries, and
the discipline of operation and
maintenance (O&M) for power plants
need to be addressed holistically. The
government of Bangladesh has declared
its intention to develop the country by
2041 as the key goal of VISION 2041.
To achieve the Vision, PSMP 2016
defines the intended goal and “five key
viewpoints”, like:

•Enhancement of imported energy
infrastructure and its flexible operation
•Efficient development and utilization
of domestic natural resources (gas and
coal)

•Construction of a robust, high-quality
power network
•Maximization of green energy and
promotion of its introduction

•Improvement of human resources and
mechanisms related to the stable supply
of energy

The 17 sustainable development
goals (SDGs) to transform our world
include:
1: No Poverty  2: Zero Hunger  3:

Good Health and Well-being  4:
Quality Education 5: Gender
Equality  6: Clean Water and
Sanitation 7: Affordable and Clean
Energy  8: Decent Work and
Economic Growth  9: Industry, 
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Innovation and Infrastructure 10:
Reduced Inequality 11: Sustainable
Cities and Communities 12:
Responsible Consumption and
Production 13: Climate Action  14:
Life Below Water15: Life on Land
16: Peace and Justice Strong
Institutions  17: Partnerships to
achieve the Goal

From the above, list references are often
made for goals 7 and 13 with links to
the coal fired power plants. The global
target to reach the goal of Target 7 are
that by 2030, (i) enhance international
cooperation to facilitate access to clean
energy research and technology,
including renewable energy, energy
efficiency and advanced and cleaner
fossil-fuel technology, and promote
investment in energy infrastructure and
clean energy technology; and (ii)
expand infrastructure and upgrade
technology for supplying modern and
sustainable energy services for all in
developing countries, in particular least
developed countries, small island
developing states, and land-locked

developing countries, in accordance
with their respective programs of
support.

However, not only the points 7 and 13,
almost all other targets are closely
linked to the cheap, reliable and
continuous quality power supply. Under
the prevailing situations and with the
undesirable pandemic and war
situations when the oil and gas prices
are extremely volatile, coal could be
only fuel with lesser uncertainties for its
availability. Besides, the presence of
coal deposits in Bangladesh has an
added advantage of local coal mining
and supply to the power plants which
would provide a life line during the
extreme event of global turmoil in the
energy supply for power generation.
Coal should therefore remain a factor
under consideration along with the
efforts to gradual switch over to
renewables during the period under
consideration.

If one looks at the activities of other

countries dealing with coal, it would
emerge that not much has been done by
the coal dominant countries to bring
down its prominence. Since the COP 26
there has not been a marked difference
in coal mining and or utilization
globally except that some old plants
based on coal have been shut down to
demonstrate the pledges by some
countries opting for renewables. But at
the same time efficiencies or
modernization in other plants have
been made, necessitating more use of
coal. This is verified by the fact that the
global carbon dioxide emissions in
March 2022 have been recorded to be
6% higher than that during the
corresponding period in the past which
after COP 26 theoretically should have
been lower. Coal operations in different
countries seem to be in Business-as-
Usual mode.

Notwithstanding the promises made by
India in COP 26, it is moving very
forcefully with coal sector development
in their own country. Coal minister
Pralhad Joshi  said that  being an
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affordable source of energy with
substantial reserves, coal is going to stay
as a major source of energy in the
foreseeable future. The minister, in a
written reply to Lok Sabha said the
country will require base load capacity
of coal-based generation for stability
and also for energy security.  

“As per the Inventory for Coal and
Lignite as on 1 April 2021, the total
assessed geological coal resource is 352
billion tonnes. Coal will remain a prime
energy source for the near future as it is
available in abundance,” said the
minister.

India has committed to becoming a net-
zero nation by 2070. Also, at the COP
26 summit, Prime Minister Narendra
Modi announced that India would
increase the installed capacity of
renewables to 500GW by 2030.
However, the target seems
unachievable right now, given India’s
dependency on coal. Coal accounts for
55% of the country’s energy needs.

As per Economic Survey, the demand
for coal is expected to remain in the
range of 1.3-1.5 billion tonnes by 2030.
The current per capita commercial
primary energy consumption in India is
around 350 kgoe/year. Thus, coal is not
only the primary source of energy in the
country but is also used as an
intermediary by many industries such as
steel, sponge iron, cement, paper, brick-
kilns etc. Hence, there has been an
overall increase in the demand of coal
over the years.

“While India has committed to clean
energy; the pace of transition to
cleaner energy sources in India is to
be viewed in the light of national
circumstances, and principle of
common but differentiated
responsibilities and respective
capabilities, the transfer of climate
finance and low-cost climate
technologies,” said Joshi. Talking
about the Glasgow Climate Pact, the
minister said it does not mandate the
phase-down of coal power and is not
setting any timelines for the phase-
down. The pact, the minister said,

only calls upon parties to
accelerate efforts towards the
phase-down of unabated coal
power in line with national
circumstances.

In Bangladesh, the least cost
option for power generation is an
important factor to continue with
the economic development of the
country and it would be difficult to
switch over to renewable sources
of energy for electricity supply
overnight. Bangladesh needs to
reevaluate the position of energy
supply under the present context
when the world is shaken up with
the post COVID pandemic
coupled with the effect of Russian
war complexities. The world oil
and gas markets are so volatile that
it is difficult to predict when the
stability may return to the global
oil market to have a smooth flow
of fuels to the country. It would be
impossible to continue with import
of high-priced LNG and the
burden would be too heavy in
future to import liquid fuel for the
needs of the power plants in the
country. Only rays of hope could
be seen in the horizon of coal.
Global coal market may be
comparatively less disturbed with
the external factors that are now
causing distortions in oil and gas
supply. Besides, development of
own coal deposits may be the
straw for the power sector to
remain afloat in the disturbed
global conflicts. So, the
cancellation of the coal-based
power plants made earlier need to
be reviewed immediately and the
abandoned projects must be taken
up for completion expeditiously, if
necessary, even with the country's
own funds as has been done in
“Padma Bridge”.

Mohammad Mosharraf Hossain,
Former Chairman of Petrobangla
and Bangladesh Energy Regulatory
Commission (BERC).
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Experts at a recent webinar observed
that there is no logical basis for
seeking gas price hike now.

Instead, they suggested reducing import
of expensive LNG and making up the
shortfall through curbing system loss
and illegal use of gas. If necessary, they
suggested withdrawal of import tax and
VAT on energy products in the event of
a prolonged Ukraine crisis.

Regulators, economists and energy
experts put forward the suggestions at
an EP Special Panel discussion titled
“Would It Be Rational to Increase Gas
Price Now?”, organized just before the
public hearing on gas price hike
proposals submitted by the distribution
companies.

EP Editor Mollah Amzad Hossain
moderated discussion, participated by

Abdul Jalil, Chairman of Bangladesh
Energy Regulatory Commission (BERC),
Dr. M Tamim, Dean of Engineering
Faculty of BUET, Dr. Ahsan H Mansur,
Executive Director of Policy Research
Institute of Bangladesh and Chairman of
BRAC Bank, Humayun Rashid,
Chairman of FBCCI standing committee

on Energy, and Engr. Khondkar A
Saleque Sufi, Contributing Editor of EP
and International Energy Consultant.

Mr. Jalil said that the Petrobangla
proposal for a 117% increase in gas
price has created panic among the
consumers. For the first time, we
returned the proposal to them to explain
the rationale. Following the provision of
the BERC act, a technical evaluation
committee was scrutinizing the
proposal. They would give their
independent opinion. The committee
has sought written opinions from each
member. Information on VAT, import
duties and tax has been collected. The
technical committee would put up their
findings along with recommendations at
the public hearing. Representatives from
Petrobangla companies, consumers and
Civil Society Organizations (CSOs)
would also give their opinions. Taking
on board the observations and
suggestions of all the stakeholders, the
BERC would announce its decision
within 90 days as per the BERC act.

The BERC Chairman continued saying
that two and half years have passed
amid coronavirus pandemic. Income
has depleted globally. Various incentive
packages were provided under the
social safety net programs. The interest
rate on bank loans has been reduced
and some other incentives were also
provided to various sectors.
Consequently, the rate of inflation has
increased. The Ukraine war has also
fuelled the inflation rate to further rise.
This may increase even higher. As a
result, these severe issues have emerged.
The supply chain has been affected. We
are not immune to these. We have to
assess the consequent impacts. Prices of
essential commodities have already shot
up. It may further increase. Price of gas
would be determined considering the

Gas Price Hike This Moment Irrational
EP Report
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price situation domestically and in the
global market.

Mr. Jalil observed that the distribution
utilities other than TGTDCL do not have
alarming system loss. Appropriate
actions can help reduce the system loss
considerably within a year and a half.
Our concern is the phenomenal rise of
the spot market price of LNG. Prepaid
meters must be made available for all
users as soon as possible. There is a lack
of supporting data and information in
gas price hike proposals of the
Petrobangla companies, which are
failing to put up logically their revenue
requirements and price increase.

Prof Dr. M Tamim, who was also special
assistant (energy affairs) to the past
caretaker government, said the price
hike issue would not have attracted so
much attention if the present situation
had not arisen. The global fuel market
emerged volatile well before the
Ukraine war broke out. Discussions on
gas and other fuel prices emanated from
there. The business community would
be badly hurt from the sudden increase

in fuel prices. They make long-term
investments. Prior idea of fuel price is an
essential ingredient. Their prospective
plan gets affected due to sudden
increase of fuel prices. If they are told
that, for example, the price of electricity
which is now BDT 10/unit now would
grow to BDT 15/unit after sometime,
they can plan accordingly.

The government has to increase
subsidies if the prices of fuel and
electricity has to be kept at the present
levels. Delaying the development
programs, the government would have
to divert funds to subsidies. These
would create impacts on the economy.
Specially, huge stress would be created
in the imported fuel-based economy.
Inflation is increasing alarmingly in the
world. Production came to almost
standstill during the pandemic, which
was the primary reason for this.

Dr. Tamim thought that all of the above
should be taken into consideration at
the BERC public hearing on gas price
increase. Pruning the illogical segments
of the proposals, the reminder should be

covered with subsidies. The purchasing
power of consumers has diminished for
buying essential commodities. The price
of electricity usually stays static. But it is
not possible now. Price of electricity has
significantly increased in Europe.

He said it is very much possible to
reduce wastage. Illegal use of gas must
be eliminated. Actions must be taken to
increase production of own fuel. But
that would take some time, say about a
year and a half. It is possible to increase
production by 300 MMCFD through
various actions. We have to make plans
for the next six months. We must also
bear in mind that the fuel supply crisis
did not trigger war alone. We have no
alternative to austerity. Summer and
Ramadan always create challenges for
the energy and power sector.

Dr. Ahsan H Mansur observed that from
an economic point of view, we have to
assess whether it would affect the
competitiveness of our industrial
commodities. It might not be the case
now as fuel prices have increased
globally. We have to consider what
impacts it would leave for the domestic 
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users? Political consideration would
come into plan. General election is not
too far. It has to be considered whether
the government risks confronting the
unrest, which the price increase most
likely would create and how these can
be mitigated? Global fuel market is now
turbulent. It would be correct to make
any decision based on the global price
of fuel. It would be wise to wait for 2-3
months and observe whether war
comes to an end and tensions of fuel
market subside? Decisions can be
postponed till then.

He suggested taking into consideration
political as well as non-political aspects.
The pandemic has created inflation. This
situation would definitely stabilize at
some point. As a contingency action,
decisions can be taken for 6-9 months.
Citizens must be encouraged for efficient
use of power and fuel. The government
must set examples through exercising
austerity. But it is extremely difficult to
provide BDT 100,000 crore in subsidies
from the BDT 5.0 billion budget.

He said that Bangladesh did not seriously
think about price volatility of the global
fuel market. We could take some actions
like price hedging, increasing storage
capacity when price was very low. Over
the long term, we must enhance energy
efficiency and widen contributions of
renewable energy. All sectors including
transport should come under
consideration. We have to see to what
extent the illegal connections can be
legalized with a penalty or something
else. We cannot deprive any one from
the right to energy. This would increase
revenue. Subsidies cannot be a long term
option. Subsidies should be gradually
withdrawn for enhancing efficiency. In
the present situation, gas prices can be
marginally increased. Rest should be
some subsidy. The macroeconomic
management is at an appreciable stage
now. This must not be impacted through
any action.

Energypac CEO Humayun Rashid
agreed that efficiency must be further
increased and wastages must also be
minimized. Maximum use of gas is now
in the power sector. Industries and
others must go for cogeneration and
trigeneration wherever feasible. The
private sector is successfully doing that.

He reminded all that the cost of living
has significantly increased. Transport
cost has also increased. Social
commotion may be created if the price
of fuel is increased now. It would badly
hurt industries. Ultimately, this would
be transferred to consumers. We have to
bear in mind that work on 100 special
economic zones (SEZs) are in progress.
These would require a substantial
volume of additional fuel and energy.
Huge investment would also come
when SEZs come into operation. The
Ukraine war may open new
opportunities. Huge employment
opportunities would be created. Smart
decisions must be taken about gas price
adjustment. Priority attention must be
given for optimum use of own fuel
resources.

The private sector has to earn profits for
survival. Obviously, they grow energy
efficiency for economizing operations.
It is possible to eliminate illegal use of
gas if coordinated actions can be
launched immediately. System loss can
be brought down below 2% soon if all
stakeholders can work hands in hand.

Khondkar Abdus Saleque Sufi observed
that it is not an appropriate time for
another round of gas price increase. The
COVID-19 pandemic has forced many
to come below the poverty line. Not to
speak of low-income groups, even
limited income groups are struggling. If
gas price is marginally increased,
careful attention must be given that
industries are not affected. Price of LNG
both on the spot market and purchasing
under longer-term contracts has
increased. Bangladesh can minimize
the impact through restricting system
loss (theft, pilferage, meter tampering) in
the gas value chain. Exploration,
production, transmission and
distribution companies have not at all
been impacted from imported LNG
price increase. All the Petrobangla
companies reported profits in the
annual reports. Significant investment
has been made for expansion of the gas
transmission grid. But gas supply has not
been made to the south and
southwestern regions yet. There is no
logic to increase transmission charge or
distribution margin now. All efforts must
now be directed towards increasing
own production, minimizing wastages
and eliminating system loss. 
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The global fuel market has wit-
nessed a paradigm shift. Natural
gas is the preferred transition

fuel. Bangladesh in the not too distant
past relied almost exclusively on its
natural gas resources for energy gen-
eration, fertilizer production and fuel
for industries. The new normal world
realities amid COVID-19 pandemic
followed by the Russia-Ukraine war
triggered the global fuel market
volatility and created huge chal-
lenges for Bangladesh in choosing
appropriate fuel for achieving sus-
tainable energy security. It is essential
to ensure sustainable quality supply
of modern power and energy to all by
2030 per commitment of SDG. The
country has already realized the
shock from the price spiral of spot
market LNG and soaring price of
crude oil. The process of formulating
a comprehensive and integrated
power and energy system master plan
has to take on board suggestions and
recommendations of all stakeholders.
For Bangladesh, still the priority re-
mains expediting exploration of nat-
ural gas at onshore and offshore. We
are not sure whether Bangladesh
would exploit coal reserves at all. All
out endeavors for exploration of gas
at onshore and offshore must be the
top priority agenda for the govern-
ment now.

Bangladesh is no way a major polluter
or contributor to global warming. Yet it
is among the most climate vulnerable
countries. Floods, tornadoes, tidal surge
every year create miseries, destroy
crops and properties. But it does not

have any obligation to reduce emis-
sions. On the other hand, unlike many
countries it is blessed with coal and nat-
ural gas resources although not ex-
ploited to full potential. It also has huge
potential for solar and wind energy. It
can also import hydropower and solar
power from regional countries. Experts
and analysts are observing for a while
for exploiting the country's own re-
source, expedite exploration of petro-
leum at onshore and offshore and
expedite development of clean and
green energy. For various reasons, rang-
ing from geographical constraints of set-
ting up fuel import infrastructure to
limited capacity of the economy in ab-
sorbing price shock of imported fuel
from volatile global fuel market, a very
balanced and affordable fuel mix is a
must for Bangladesh. Energy efficiency
and energy conservation are other im-
portant aspects.

How Fuel Supply Crisis Situation
Developed? 
To cut the long story short, the chronic
gas deficit in Bangladesh has been
bothering Bangladesh since 2006. Pol-
icy makers either did not take due note
of it or cared less. By 2010 it grew to
such a level that the government in
PSMP 2010 provided for a 50% contri-
bution of coal for targeted 40,000MW
power generation capacity by 2030. Of
this, 29% was planned to come from
local coal. We are not sure whether
enough brainstorming was done during
finalization of PSMP 2010 in terms of
fuel mix. Short sighted, shallow vision
policy makers were in a dilemma over
mining coal from discovered fields.

Neither the government could expedite
exploration of petroleum resources. By
2010 the fuel supply situation reached
such a critical stage that the govern-
ment had to reassess fuel mix. The
PSMP 2016 prescribed a fuel mix -
35% coal (34% imported), 35% own
gas and imported LNG, 30% nuclear
power, imported electricity and renew-
able energy. The government very
quickly concluded agreements for sev-
eral imported coal based power plants
and Floating Storage and Regasification
Units (FSRUs). We are not sure if the
government undertook required techno
economic feasibility studies before tak-
ing such hasty decisions. The chal-
lenges of transportation of imported
fuel were examined in detail. Shallow
coastal areas and absence of deep-sea
ports present a huge challenge. By
2019 only 1000 MMCFD LNG import
facilities could be set up. While the
only feasible planned coal port at
Matarbari got delayed till 2025. About
7,000MW liquid fuel based power
plants, 2,800MW off grid captive gen-
eration and 1,160MW imported elec-
tricity contribution led to Bangladesh
achieving about 25,000MW installed
capacity. For gas and coal supply
deficits the power system had to rely on
over 4,000MW liquid fuel based power
generation from December 2021. Most
of these plants were supposed to be re-
tired by now. The prescribed fuel mix
of PSMP fell flat. In the meantime
global consciousness about global
warming from use of fossil fuel led to
phasing down coal. Bangladesh re-
sponded a bit hastily, cancelling 10
planned coal projects.

Saleque Sufi

Focus on Own Gas Exploration
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Neither smart project planning nor ex-
ecution strategy could be executed for
imported coal based projects. Except
for the 1,320MW NWPGCL Power
Plant at Payra, Patuakhali all other
plants were extraordinarily delayed.
Though Bangladesh opted for ultra
super critical power generation less
emitting technology, the meeting of
minds of global leaders to phasing
down coal was agreed in Glasgow Cli-
mate summit 2021. Bangladesh has no
issues in exploring its own coal re-
source and generating power through
mine mouth power plants. 

In the climate summit, nothing much
was discussed about liquid fuel and nat-
ural gas. Bangladesh has to plan and
execute implementation of expedited
petroleum resources exploration at off-
shore and onshore prospects. For needs
apart from substantially strengthening
technical and managerial capacity of
BAPEX, Bangladesh must engage com-
petent IOCs through PSCs at onshore
and offshore. Natural gas and LNG is
preferred interim fuel now and would
remain for a while. This write up would
concentrate on natural gas exploration
and development.

How Can Bangladesh Address Gas
Supply Deficit?
Present gas production is 2300
MMCFD. The proven reserve is deplet-
ing fast as most fields have plateaued.
The coincident peak demand is 4200-
4500 MMCFD. Around 650-700
MMCFD RLNG is available through
two FSRUs. The average deficit is
1,200-1,500 MMCFD and is getting
wider. It is neither possible to add sig-
nificant new reserves from new discov-
eries too soon. Neither more imported
LNG can be made available in less than
two years. The third FSRU may start
commercial operation by the end of
2024 if the contract is concluded soon.
The land-based terminal cannot be
completed before 2027. How can the
contingency be managed? 

Exploration and Production Activi-
ties must be Integrated 
Operation of SGFL and BGFCL is get-
ting squeezed progressively. The explo-

ration and production of petroleum can
be far better managed through integrat-
ing three companies BAPEX, SGFL and
BGFCL into a large exploration and pro-
duction company like ONGC,
PETRONAS and PERTAMINA. BGFCL
and SGFL may act as regional units of
BAPEX or any new name. Reservoir
management cell of Petrobangla should
also go to the proposed E&P compa-
nies. The model of regional E&P com-
panies may be replicated. The local
E&P should get similar financial and fis-
cal incentives now being given to IOCs
for exploration. The Board of Directors
of the E&P companies should be reor-
ganized with experienced line profes-

sionals and a representative each from
EMRD and Petrobangla. 

Increasing Production 
Production from some wells can def-
initely be retained for a while
through installation of wellhead
compressors. Production can also be
increased marginally through recom-
pletion of some wells for production
from thinner pay sands. If planned
properly by the end 2022,
Bangladesh can retain production at
present level through installing well-
head compressors wherever required
and add 150-200 MMCFD by inter-
ference in a few wells having multi-
ple pay sands. BAPEX should
concentrate on deeper prospect ex-
ploration and exploration of identi-
fied structures of Chittagong Hill
Tracts. Reputed drilling companies

should be engaged as soon as possi-
ble.  But these works would require
enhanced monitoring and manage-
ment. All exploration activities in
Bhola Island must be entrusted to
local E&P companies. Bhola gas
fields should be connected to the na-
tional gas grid as soon as possible. 

Chevron may be given green signal for
exploration in high-pressure deeper
zones of their operated fields and in
areas they relinquished in block 12, 13
& 14. These would require reviewing
PSC. IOCs should be engaged for ex-
ploration in frontier areas outside ring
fence areas of BAPEX and onshore.
Given the present deficit and progres-
sive widening, it would not be possible
for BAPEX to manage exclusively the
exploration in the entire area. 

Offshore Exploration
For encouraging IOCs for investment
in Bangladesh offshore, especially in
the deep sea, data and information
available with Petrobangla must be
open to access. At this stage of high
demand and price of gas, IOCs would
not hesitate to make risk investments
provided gas price is not capped and
kept open for bidding. The other im-
portant aspect is transparent and
quick decisions. Petrobangla can hire
experienced NRB engineers and ge-
ologists as consultants for overseeing
the IOC operations. 

Conclusion
For offsetting impacts of global fuel
market volatility and possibilities of
supply chain disruptions, the govern-
ment must expedite exploration and
development of the country's own
petroleum resources. Bangladesh
cannot compete with major LNG im-
porters for accessing highly sought
after global resources. Natural gas
would remain as fuel of choice for a
while in the transition process of fos-
sil fuel to renewables. Time may
come when Bangladesh may not find
LNG from the Global market even
having capacity to purchase.

Saleque Sufi;
Contributing Editor, EP 
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The four-day public hearing of
Bangladesh Energy Regula-
tory Commission (BERC) on

gas price adjustment has con-
cluded recently. The BERC, how-
ever, has left a provision for
individuals and organizations to
submit their opinions till 7th April.
However, Petrobangla and seven
gas companies have failed to jus-
tify their proposals for a 117%
price hike, the highest in recent
times. Petrobangla and its compa-
nies put up several explanations to
justify their proposals. But those
explanations appeared unreason-
able to the technical evaluation
committee (TEC) of BERC. Conse-
quently, the committee proposed
for a maximum 20% increase of
gas price. The six distribution com-
panies, except KGDCL, proposed
to withdraw their distribution mar-
gin. It was mentioned that distribu-
tion companies would remain at
break even if the distribution mar-
gin is adjusted between minus BDT
0.8 to minus BDT 0.14. Recom-
mendation has been made for the
distribution margin of KGDCL has
been proposed to reduce from BDT
0.25 to BDT 0.09/cubic meter.
Recommendation has also been
made to increase wheeling charge
of GTCL by 0.06 BDT/cubic meter.

But Consumers Association of
Bangladesh (CAB) dismissed the
recommendations of BERC techni-
cal committee as not supported by

required data and information.
They said that only the received
subsidy has been taken into con-
sideration instead of taking into
account the full pledged subsidy.
This is not acceptable. They
thought that the price increase
would not be required even after
importing LNG if the huge theft
and pilferage in the name of sys-

tem loss can be minimized and
governance is improved. When
asked about his views, a senior of-
ficial of BERC, not agreeing to be
identified, thought that it would
not be possible for BERC to agree
completely to the technical com-
mittee recommendation. But the

price would be adjusted at a rea-
sonable level. The directives is-
sued along with the tariff
determination would lower the
total cost even if the price of gas
for domestic consumers is margin-
ally increased. At present, the tariff
for unmetered two-burner domes-
tic customers is determined con-
sidering a monthly consumption of
78 cubic meters. But the experi-
ence of using prepaid meters evi-
dences that actual gas
consumption is far less. Conse-
quently, in the BERC order, the
basis for determination of tariff for
domestic users may be based on
single burner consuming 55 cubic
meter and double burner consum-
ing 60 cubic meter. The same
order may include mandatory re-
quirement for setting modern
zonal meters for all distribution
companies including TGTDCL. It is
thought that the above actions may
facilitate bringing system loss
under control.

Petrobangla and its companies in
its submission to the BERC in Jan-
uary 2022 proposed to increase
gas price by 116% for domestic
consumers and 117% for all other
consumers. It needs mentioning
here that the proposal for such a
huge increase was never before.
The essence of the proposal is that
gas is sold at BDT 9.70 per cubic
meter following the fixation of gas
price from July 2019. Petrobangla
and its companies in their propos
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Representatives of
consumers observed that

78% of gas demand is
met from local

production. 22% comes
from imported LNG.

According to
Petrobangla, LNG

purchased from the spot
market does not

contribute more than 4%.
Price of LNG on the spot

market is beyond
anyone’s control now.

The price of LNG under
longterm control is still

under control. 



als mentioned that in their calcula-
tion the price increases to BDT
15.30 per cubic meter for import
of LNG from the spot market and
under long-term contracts. Adding
other costs, profit and tax, it gets
up to BDT 20.35 per cubic meter.
In the price increase determination
in 2019, the weighted average of
gas price was proposed at BDT
12.60 per cubic meter considering
850 MMCFD LNG contributions in
the gas mix. BERC after taking into
account a subsidy fixed at BDT
9.70 per cubic meter. 

The BERC technical committee
during the examination of price in-
crease proposal also reviewed the
consideration taken into account
during determination of weighted
average price in 2019. In 2019
during determination of weighted
average price it was assumed that
imported RLNG contribution
would be 850 MMCFD. But
Petrobangla in 2020-21 used only
558 MMCFD RLNG. Petrobangla
has shown BDT 2.40 /cubic meter
additional expenditure for use of
RLNG over the period. On this
consideration, the weighted aver-
age was BDT 10.20/cubic meter.
The technical committee consider-
ing 684.80 MMCFD RLNG use in
2020-21 has determined the
weighted average price of mixed
gas as BDT 12.47/cubic meter. The
BERC technical committee recom-
mended taking into account all
above during final determination.

The report of BERC technical com-
mittee stated that net LNG import
price under long term contract
July-December 2021 was
US$10.21/MMBTU considering
previous 6 months price of Brent
crude as US$76.53/barrel. Adding
regasification cost, the cost of
1000 cubic feet of RLNG increased
to US$12.26 /MMBTU. Six cargoes
of LNG were purchased over this
period from the spot market.
Adding regasification charge, the
cost was US$24.19 per 1000 cubic

feet. The gas price/meter was con-
sidered as BAPEX BDT 3.0414,
BGFCL BDT 0.7097, SGFL BDT
0.2028 and IOC BDT 2.78. The av-
erage price of local gas was con-
sidered as BDT 2.15/cubic meter.
The Petrobangla proposal was BDT
2.33/cubic meter. Petrobangla
mentioned the average price of its
own companies’ gas as BDT
1.26/cubic meter, Chevron gas as
BDT 2.89/cubic meter and Tullow
gas as BDT 3.10/cubic meter. On
the other hand, net purchase price
of LNG is BDT 36.39 and after
adding, duties is BDT 50.38. This
is considering 850 MMCFD RLNG
in the mixed gas. Finding no ap-
proval for increase of local gas
wellhead price, the BERC techni-
cal committee did not agree with
the Petrobangla proposal for in-
creasing wellhead price of local
gas. According to TEC analysis, the
actual weighted average price of
gas in 2021-22 (July to December)
was BDT 12.50/cubic meter.
Petrobangla proposed it at BDT
15.30/cubic meter. TEC considered
the total average cost as BDT
12.47/cubic meter. From this con-
sideration, TEC recommended a
20% increase of gas price. 

TEC thought that GTCL proposed
for the highest level of wheeling
charge increase. Engr. Rokshana
Nazma Ishaq, Managing Director
GTCL, stated that it would not be
possible for the company to supply

gas to all over its countrywide ex-
panded gas network unless the
wheeling charge is increased. Ac-
cording to the government deci-
sion, GTCL has undertaken some
major transmission grid expansion
projects. Repaying the installment
of the loans would not be possible
unless the investment is compen-
sated with increased wheeling
charge. It would also be extremely
difficult taking up new projects.
GTCL proposed increasing wheel-
ing charge from BDT 0.42 to BDT
0.97 to 2020-21 and BDT 1.23 in
2021-22. TEC observed that GTCL
failed to prove the requirement of
additional revenue required. The
reported financial stress is for irra-
tional investment. The capacity of
the gas grid is 6,000 MMCFD. Al-
most half of the gas grid remains
idle. TEC thought that the cost of
GTCL’s inefficiency could not be
transferred to the users. Taking
everything into account TEC rec-
ommended increasing GTCL
wheeling charge by BDT
0.06/cubic meter. 

Distribution margin for all compa-
nies other than PGCL now is BDT
0.25/cubic meter. Petrobangla
companies’ proposal showed an
increase as- TGTDCL 0.68/cubic
meter, BGDCL 0.38/cubic meter,
JGDCL BDT 0.55/cubic meter.
PGCL proposed to increase the dis-
tribution margin from BDT 0.26 to
BDT 0.76/cubic meter.  SGDCL 
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Category of Consumer

Distribution Utilities Proposal Submitted to BERC (per meter cube)

BERC determined last gas price adjustment came into effect from 1 July 2019.

Single Burner

Double Burner 

Cooking Gas Per Cubic Meter 

Power

Fertilizer

Captive Power

Industries 

Small and Cottage Industries

Tea Gardens 

Hotels and Restaurants

925.00

975.00

  12.60

    4.45

    4.45

  13.85

  10.70

  17.04

  10.70

  23.00

2000.00

2100.00

     27.37

       9.66

       9.66

    30.09

    23.24

    37.24

    23.24

    49.97

Present Price - BDT Proposed Price - BDT



proposed an increase to BDT
0.54/cubic meter and KGDCL pro-
posed an increase to BDT
1.15/cubic meter. TEC of BERC
after detailed analysis proposed for
reducing KGDCL distribution mar-
gin by BDT 0.09/cubic meter. They
also recommended that all other
distribution companies withdraw
the price increase proposal. Ac-
cording to them, companies would
still remain profitable with the
present distribution margin. Ac-
cording to TEC the distribution
utilities are earning substantial rev-
enues from other sources. 

Representatives of CAB and trade
bodies strongly refuted the gas dis-
tribution utilities' proposed distri-
bution margin hike. They
questioned why the companies
earning huge profits require further
increase of revenue. It came up
during the hearing that companies
earn substantial revenues from
sources other than gas distribution
margins. Each company earns huge
revenue from the security deposits
of the consumers. They all claimed
that TGTDCL would not require
any distribution margin if they can
bring down 12% system loss below
internationally acceptable level. 

Petrobangla and companies pro-
posed increasing the price of gas
to BDT 20.35/cubic meter (inclu-
sive of tax, duties, profit margin
and operational cost) considering
the net price of gas as BDT
15.30/cubic meter. Consumers'
representatives termed it unaccept-
able. They thought that price in-
crease must be commensurate with
the actual revenue requirements. It
is not fair calculating revenue re-
quirement considering dividends,
bonus of employees etc. as costs.
Public sector companies must not
be allowed to transfer costs due to
operational inefficiencies and con-
tingency requirements on the end
users. These considerations also

came in the report of the TEC. In
their consideration, the real cost of
gas should be BDT 12.47/cubic
meter. TEC recommended the price
as TK 12.50/cubic meter. That
means a price increase by 20% ap-
peared reasonable by TEC. 

BERC Chairman Abdul Jalil in the
public hearing mentioned why the
proposal for price increase was
there when all companies were
making profits. System loss is
above 8%. Universal standard is
maximum 2%. System loss must be
brought down below acceptable
limits. Considering the inflation,
exchange rates with a holistically
balanced price would be deter-
mined and announced. Nothing
that can hurt any stakeholder
would be announced. 

Prof Dr. Shamsul Alam, Advisor of
CAB regretted that the BERC was
not following their own law. There
is clear provision in the law that
the state-owned enterprise would
be operated at no profit, no loss
basis. On what SOEs want more
than required revenues. It hap-
pened in the past as well.

BERC, TEC came under severe rep-
rimand of CAB for calculating tak-
ing into account less subsidy.
BERC ruled for BDT 7686 crore
subsidy in the current financial
year. TEC took this as the basis in
calculating the revenue for the
next year. When quizzed by CAB,
TEC agreed that it was calculated
on the basis of the subsidy pro-
vided so far. True that the future
probable subsidy has not been ac-
counted for. Dr. Alam observed
that the 20% gas price increase
suggested by TEC would not be re-
quired if the entire subsidy is pro-
vided. 

Representatives of all chambers of
commerce, trade bodies of all gas
consuming industries, different po-
litical parties and organizations

presented in the hearing various
relevant arguments against price
hike of gas at this moment. All
were unanimous in one point that
reliance on LNG import would be
greatly minimized, if theft and pil-
ferages in the name of system loss
could be brought under acceptable
limits. Gas price must be main-
tained at present level through in-
creasing subsidy, withdrawing tax,
duties and VAT.

It is time to wait patiently. It is not
clear yet what BERC ruling would
be about the gas price. The BERC
Chairman mentioned that the logi-
cal requirement for revenue of
Petrobangla and its companies
would be taken under due consid-
eration. Due consideration would
also be given on reducing
wastages and limiting theft and pil-
ferages. The Commission has re-
quested the government to let it
inform them about the extent of
subsidy, BERC would take logical
and realistic decisions on gas price
determination. Representatives of
consumers observed that 78% of
gas demand is met from local pro-
duction. 22% comes from im-
ported LNG. According to
Petrobangla, LNG purchased from
the spot market does not con-
tribute more than 4%. Price of
LNG on the spot market is beyond
anyone’s control now. The price of
LNG under long-term control is
still under control. Consequently,
through coordinated actions theft,
pilferage and wastages can be
brought under acceptable limits.
The reliance on imported LNG can
be greatly minimized through in-
creasing productions from local
sources in the next three to four
months. All were unanimous in
their opinion that in the event of
the present situation persisting gas
price should be maintained at the
present level through withdrawing
tax, duties and VAT and increasing
subsidy.
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Bangladesh needs a seamless
supply of primary fuel from the
global market at affordable prices

for ensuring its sustainable energy
security. The graduation from LDC to
developing economy has created fresh
challenges. Its marginal fuel import from
the global market already created issues
due to the adverse impacts of COVID-
19. Now the Ukraine war has started to
alarm bells. Bangladesh food security
may not be affected soon for continued
bumper production of agricultural
commodities. However, prolonging the
Ukraine crisis, affecting the energy
supply, would eventually weaken food
security as well. Crude oil price hike has
affected the prices of petroleum
products like diesel, furnace oil, LPG
and LNG. Price of imported fertilizer has
also gone sky high. This write up would
discuss Bangladesh challenges and way
out. Bangladesh has so far stayed neutral
in the Ukraine crisis. If the war prolongs
the world community would polarize.
Sooner or later Bangladesh has to take a
position. 

The Ukraine crisis will complete five
weeks when this write up reaches the
readers. The USA-led western allies have
imposed various economic sanctions on
Russia, which has also retaliated. The
prices of fuel (crude oil, coal and gas)
which were shooting sky high have
reached an all time high. The USA has
banned imports from Russia and is
constantly urging its allies and other
countries to ban Russian commodities as
well. Russia is the largest exporter of
crude oil and major exporter of other
fuel. Many countries depend almost
exclusively on Russian supplies. Europe
especially is largely dependent on
pipeline supply of gas. Although EU
countries have a meeting of minds with
the USA about financial embargoes

against Russia, none of the countries can
afford to impose a ban on Russian fuel
yet. In frantic efforts to find alternative
sources of supply, the USA has started
talking with Venezuela about lifting
embargoes on its crude export, and
appears ready to let Iran export oil to the
world market. The USA is desperately
trying to persuade Saudi Arabia and UAE
to increase oil production. But none of
these countries agreed so far to the US
request. Rather India is considering
importing crude oil and food grain
paying in Indian Rupee. China would
buy fuel from Russia paying in Chinese
currency instead of dollars. Saudi Arabia
is planning to export crude oil to China
taking payments in Chinese currency. In
a way, the US enthusiasm in
encouraging Ukraine going to war and
punishing Russia appears to be
boomeranged on them.

Bangladesh Energy Sector Scenario
Bangladesh imports 100% crude oil and
99% LPG components Propane and
Butane from the world market. It has to
import coal also to operate Payra power
plant now, Rampal and Matarbari power
plants soon. It imports up to 1,000
MMCFD LNG and the LNG import
would progressively increase. For the
gas supply shortage, BPDB has to rely
heavily (about 4,000MW) on expensive
liquid fuel-based power generation. It is
not possible for Petrobangla to supply
more than 900—950 MMCFD natural
gas to BPDB for power generation
against a possible demand of 1400
MMCFD during the ensuing summer
coinciding with Ramadan and intensive
irrigation. In this situation, the BPDB
would come under huge financial stress
if the government does not increase
subsidies or BERC adjusts the power
tariff. On the other hand, Petrobangla
companies have already submitted price

adjustment proposals to BERC. Public
hearing on price adjustment proposals
has already taken place. In the
meantime the Prime Minister (also in
charge of the Energy Ministry) has
advised for reducing subsidies for the
power and energy sector. However,
State Minister of Energy Nasrul Hamid
MP in a recent press meet informed that
the government with eyes on next
general election is not considering any
price increase of electricity and gas at
this moment. He thought increasing the
subsidy is the preferred option now. Gas
system suffers from huge wastage and
pilferages as unaccounted for gas. Gas
distribution utilities have huge accounts
receivables. Gas system is in limbo
because of an increase of spot market
LNG price that contributes only 5% to
total supply. 17% of LNG imported
under long term contracts also suffered
marginal increase of price being linked
with crude oil price. The situation is
what the Japanese term describes as
catch 22. Options are getting narrowed.
Government has to seriously consider
austerity in fuel use in addition to
increasing supply from local sources.
Consideration must be given to
adjustment of import taxes and VAT.

Short, Medium and Long
Term Options 
Bangladesh cannot have a second
refinery soon. There should have been
at least one more in 51 years since
independence. That could have saved
drainage of foreign exchange for
importing petroleum products - diesel,
furnace oil, kerosene, LPG etc.
Condensate fractionation plants in gas
fields were meeting partial
requirements. But BSTI imposed
embargoes and suspended operation of
those facilities. Even the LPG plant in
Golapganj, Sylhet is reportedly not in 
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operation. We are not sure whether the
condensate fractionation plant at
Rashidpur is operating or not. In such a
situation Bangladesh would have
considered managing demand of liquid
fuel as far as practicable till world
market price of fuel eases. The
completion of SPM pipeline pumping
crude to ERL directly from mother
vessels and commissioning of BPC’s
liquid pipeline from Chattogram to
Dhaka would also economize liquid
fuel use. A liquid pipeline under
construction from Numaligarh Refinery,
India to Parbatipur Bangladesh would
also facilitate import of petroleum
products at cheaper cost.

Four large refineries of India are in
adjoining areas of Bangladesh. They
have issues in transporting crude oil
from Indian ports and also delivering
finished products. Bangladesh may
negotiate with India to let India use
Chattogram port for importing crude
and transport this crude by Railway or
pipeline to Indian refineries. In
exchange, Bangladesh should get
supply of petroleum products at
nominal cost.

The options for increasing domestic
production of gas supply in the short
term are very limited. The present
production is about 2,350 MMCFD and
depleting. BAPEX has limited capacity.
Even though letting all its rigs in
operation 24/7 round the year, not
much new reserve may be added by
2030. The exploration at deeper high-
pressure prospects may take at least 3-5
years to bring dividends. Same also
applies with exploration of prospective
structures at Chittagong Hill Tracts.
BAPEX would require competent
consultants to assist them in managing
the drilling contractors. About 150-200
MMCFD gas production from under
production wells can be increased
through work over. But BAPEX has only
one work over rig now. We learned that
there are initiatives for purchasing one
more. Why not BAPEX hire work over
rigs for three years and recruit additional
crews temporarily if possible.

For reasons unknown, Petrobangla is
delaying linking Bhola gas fields with

the national gas grid. The ROW for a
pipeline from Shahbajpur, Bhola to
Khulna was surveyed, alignment maps
were prepared and even MTOs were
prepared in 1999-2000. If smart actions
are taken, Bhola gas fields can be linked
with the national gas grid at Khulna in
two years.

We heard Petrobangla and EMRD are
negotiating with Summit for a third
FSRU. If the contract is concluded soon,
another 500 MMCFD RLNG may be
available to GTCL national grid by end
2023. The two gas transmission
pipelines from Moheshkhali to Anowara
and downstream pipelines can transport
up to 1,800 -2,000 MMCFD. The under
implementation land based LNG
terminal (LBT) may come into operation
by 2028. Another 52 inches pipeline
construction would be necessary to
evacuate up to 2,000 MMCFD RLNG
from the LBT by 2030. Bangladesh must
smartly negotiate LNG procurement
contracts and if necessary through
forming syndicates with Japan, China or
Korea. Price hedging future purchases
may be seriously considered. Up to 3
months’ strategic reserve should be built
up for taking advantage of low prices.

But Bangladesh must not think of using
more than 4,000 MMCFD LNG and
should rather concentrate on increasing
its own production from offshore and
onshore. There is no reason why
Bangladesh cannot attract IOCs for deep
water exploration as the gas price would
continue to remain high.

Demand Side Management
Unfortunately through illegal
connections, illegal use of legal
consumers (meter by passing,
tampering) about 200-250 MMCFD gas
goes unaccounted for. Through
intensified combined operation, these
must be eliminated. All inefficient use in
power generation and fertilizer
production must be replaced with
modern plants. The gas value chain
must come under SCADA, Telemetry
and Digital mapping. Domestic use of
pipeline gas must also be phased out,
replacing with LPG. With the exception
of industries implementing cogeneration
and tri-generation, gas supply for

captive power must be stopped giving
one-year notice. Gas supply to CNG
must also be scrutinized. BERC should
carry out energy auditing and for this
BERC must be adequately staffed.
Taking all these actions, it is very much
possible to optimize gas use in less than
2 years. Trade bodies like FBCCI, DCCI,
BGMEA, BTMA must collaborate with
energy distribution utilities in
eliminating illegal use of gas and
modernizing gas metering. From 2023,
no gas should be traded without prepaid
modern meters.

If solar irrigations can be set up for all
irrigation activities through developing
a business model requirements of liquid
fuel and grid electricity can be greatly
reduced and additionally substantial
solar power can also be available.

Energy Diplomacy
The ongoing global situation would
soon lead to availability of cheaper
crude oil and LNG. Bangladesh
maintaining its neutral position can
negotiate deals with Saudi Arabia, UAE
and even with Russia. It may be possible
even to purchase fuel paying in local
BDT if Bangladesh currency is
convertible. If India can buy crude oil
from KSA with the Indian currency, why
is not Bangladesh? Bangladesh must
engage energy professionals in fuel
exporting countries for effective energy
diplomacy.

Recommendation
It is uncertain how long the present
crisis would continue. Bangladesh
cannot keep its fingers crossed. Highly
technical energy sector must be left to
quality technical professionals. Present
business as usual mental make up must
change.  Government with eyes on the
next general election may not increase
the prices of gas and electricity. Neither
it is in a position to provide a huge
subsidy. Borrowing from World Bank,
ADB, IDB can be options. But tax, VAT
adjustment, elimination of wastages and
pilferage, enhancing efficiency and
austerity in energy use are our
recommendations.

Khondkar Abdus Saleque;
International Energy Consultant
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Energy is a critical resource for
mobilizing industrial and eco-
nomic operations of any devel-

oping country with no exception to
Bangladesh. Energy fuels the nexus
of economic development and vari-
ous economic operations. Countries
having larger energy resources are al-
ways termed as rich and prospective
economies. Any transitioning econ-
omy needs huge energy resources to
meet massive industrial shifts and
Bangladesh is undergoing this stage
due to planned economic graduation
in 2026. Our energy price is rela-
tively low and competitive region-
ally. The growing demand of energy
has been manifested due to the re-
cent economic growth spree and
growing contribution of manufactur-
ing industry to economic operation.
But, unpredictable energy tariff,
downsizing supply of natural gas and
liquid fuel have tensed local busi-
nesses and all industrial stakehold-
ers. Since our energy supply is
largely import dependent ranging
from brent crude, LNG, HFO, fur-
nace and Diesel to meet diverse
needs, the sensitive and flexible im-
port price and increasing freight
made our industry very vulnerable.
Different international indexes like
S&P and Goldman Sachs Commodity
Index (GSCI) recorded 59% higher
than the first day of trading in 2021.
Hike was largely driven by increased
demand after global economic re-
covery. Among energy commodities,
prices for petroleum products such as
RBOB and ULSD (ultra-low sulfur

diesel, which is used as a benchmark
for heating oil trading) increased the
most during 2021, at 67% and 64%,
respectively. Prices for crude oils
such as WTI (62%) and Brent (55%)
increased by slightly less. Natural gas
prices increased by 38%. Off late,
the war between Ukraine and Russia
heavily affects the smooth supply of
energy across the world and shipping
movement as Russia is the unrivalled
in energy trade globally. The aggre-
gate concerns related to energy ham-
pered our smooth energy import. Our
energy sourcing supports agriculture
work, power, transport and business
and household usage. BERC’s
amended regulation allows frequent
change in tariff by which BERC fixes
monthly LPG tariff with a view to
market stability. Due to adjustment of
LNG price, the last gas tariff hike was
32% in 2019. The international tariff
is getting higher due to war led
global instability. Due to our import
dependence, we are always exposed
to oil related exogenous shocks.

The government has taken some
moves including increasing oil re-
serve capacity to 13.20 million MT,
FSRU and land terminal plan for
LNG. The LNG price has gone up by
3 times from USD 10. Meanwhile,
on-shore storage capacity has not be-
come strong enough to supply the
LNG and meet the demand as the
government planned to import more
around 2,000 MMSCFD by 2025.
Now, supply sources are getting dry
especially from Qatar and Oman and

Australia. Limited supply contracts
by Bangladesh puts Bangladesh in
some crises. Off late, 117% gas tariff
hike is proposed by the distributing
companies across the industry, do-
mestic and power production and
other segments to compensate for the
local energy demand. BERC has con-
vened a public hearing in this regard.
This will hamper the recovery
process of the pandemic affected
economy. If this is the case, our ADP
and subsidy budget will soar, down-
sizing the safety net and other impor-
tant allocation in the economy. But,
if the economic operations get ham-
pered, the inland revenue will also
be weak. This further tariff hike may
cut our economic competitiveness
and FDI potentials as conventionally
cheap energy was a dividend in the
economy. Currently, 12.1% of ADP
has been allocated for the power and
energy sector. Russia, being the
largest exporter and second largest
reservoir, controls the world energy
scenario regardless of the voice of
OPEC. The global supply chain has
been threatened again. Frequent eco-
nomic sanctions on Russia also affect
the global energy market since Rus-
sia meets around 40% of European
energy demand. Now, energy supply
is getting slim and European coun-
tries can’t get overnight alternative
gas sources. Russia and Europe have
mutual energy interests. Though
Bangladesh and Russia maintain a
deep economic tie but broken ship-
ping network also hurts the supply.
Growing fuel crisis across the world 
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has made the world energy scenario
and price very volatile while oil
prices have hit over $160.
Bangladesh has never faced such an
unusual state, featured by global gas
supply, tariff hike, liquid fuel hike
and post pandemic economic short-
age and supply chain disruption. In
the ADP budget, 12.1% has been al-
located for the power and energy
sector. Gas supply cuts will inflate
the fertilizer production cost and
food security and living conditions.
The growing inflation may become
adverse further. The current eco-
nomic situation may lead to stagfla-
tion. Considering the current overall
global and local energy supply and
demand state, some thoughts and ob-
servations are given hereafter: 

•22023 MW is our power
generation capacity but uses only
52% and gas supply has 1000
MMCFD shortage against demand
and regular power generation will be
pricey due to tariff revision as gas is
blended with imported energy.

•Petrobangla and the Ministry can
conduct research on global energy
market trends and monitor local
demand to make a focused and need
based forecast plan. Bangladesh
produces around 13000 MW power
out of 22000 MW capacity and
additional 13000 MW capacity is
underway. Actual market demand
and supply can help balance limited
resource and energy demand.

•For meeting the growing need of
LPG for transport and domestic
usage, we can prefer diverse import
sources and make long-term forward
deals to avoid price hike led
vulnerabilities. Any tariff hike should
consider all sorts of liquid fuel rates
and consumption in the country.

•On the other hand, co-generation
and efficiency in state-owned power
plants are needed to ensure some
austerity and reduce cost for IPPs.
The budget in the energy sector
should spend more on primary
energy sourcing locally. For the

interim period, the no-production
and no-cost provision may be
enforced through mutual consensus
of Government and IPPs to cut
pressure on foreign exchange
reserves and subsidies.

•Government needs to ensure local
gas exploration to reduce electricity
generation cost. Local 108 gas wells
are to be repaired and worked but
remain unattended as well all
offshore blocks need to be awarded
to IOCs having BAPEX tied to it in the
form of JVs. And, the award process

must be result-oriented under a win-
win deal. Since foreign companies
are indifferent to local exploration
due to cost inefficiency, the
government may guarantee some
cost in it.

•Long-term LNG and LPG import
deal must be prioritized and multiple
sourcing nations with private sector
may be engaged. Cross-border power
imports at competitive prices may be
dealt with.

•53% of electricity uses natural gas
and declining gas supply may tighten
industry, power, domestic, transport
sector and fertilizer production.
Since these sectors are cross-cutting
and interrelated, any harsh decision
may cost us more. Sudden decline of

subsidy may hamper smooth power
supply therefore gradual phase out
plan will help all IPPs to survive.

•Deployment of new wind and
solar projects and power generation
from bioenergy and nuclear and
replacement of gas boilers with heat
pumps may reduce 20 billion cubic
metre gas resulting in energy safety
to some extent. Alongside, efficiency
in resource usage through RECP
(Resource Efficient Cleaner
Production) technique needs to be
mandatory across all energy
intensive sectors to slash some
resource misuse.  

Regardless of power tariff, around
95% people have access to electric-
ity countrywide and this achieve-
ment may not sustain if primary
energy supply is hurt. Considering
the current energy state, we must
look into short and mid-term solu-
tions alongside long-term plans
amending the gas sector master
plan, if needed. The soaring infla-
tion may affect business, living stan-
dards and jeopardize our economic
strength. These way-outs need con-
sideration for easing tariff repercus-
sions and delayed decision of the
proposed tariff hike can help recoup
local economic betterment. The
slow inland revenue stream does
not help afford more subsidies in di-
verse sectors like fiscal stimulus, in-
dustrial stimulus and relaxation of
bank loan, social safety and public
sector expense, education sector,
transport, healthcare, energy and
others while this geo-political un-
rest may aggravate this state. Our
economy is progressing towards be-
coming a developing economy but
this challenging situation due to
global crises may hold back our
transformation and game-changing
economic trajectory.

AKM Asaduzzaman Patwary,
Sr. Economic Research fellow and PhD
fellow in Jagannath University, Dhaka.
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After inaugurating the
1320 MW ultra-

supercritical coal-fired power
plant at Patuakhali's Payra,
Prime Minister Sheikh Hasina
recently declared 100
percent electricity coverage
in Bangladesh.

This milestone achievement
puts Bangladesh ahead of
India and Pakistan among the
South Asian nations to light
up every house with
electricity.

Liberation War Affairs
Minister AKM Mozammel
Haque, prime minister's
energy adviser Tawfiq-e-Elahi
Chowdhury and State
Minister for Power, Energy
and Mineral Resources
Nasrul Hamid were present
at the program.

Bangladesh-China Power
Company (Pvt) Limited
(BCPCL), a joint venture
between state-owned North-
West Power Generation

Company Bangladesh
Limited (NWPGCL) and
China National Machinery
Import & Export Corporation,
has set up the plant using
Ultra Supercritical
Technology at over $2 billion
as part of a development
partnership on 982.77 acres
of land.

This kind of coal-fired power
plant using Ultra
Supercritical Technology is
the thirteenth in the world
and seventh in South Asia.

The Ultra Supercritical
Technology used for this
plant aims at protecting the
environment in line with the
government's policy, officials
said.

The Power Transmission
Company of Bangladesh
(PGCB) had undertaken a
number of transmission
projects to facilitate
evacuation of electricity from
the Payra power project.

Bangladesh Now Under 100%
Power Coverage

Russian Deputy Prime
Minister Alexander

Novak warned recently that a
ban on Russian oil and gas
imports would drive the
world's energy markets to a
"collapse".

"It is absolutely obvious that
without Russian

hydrocarbons, if sanctions are
introduced, there will be a
collapse of the oil and gas
markets," Novak told Russia's
lower house State Duma as
reported by Russian news
agencies. "The rise in energy
prices may be unpredictable,"
Novak added.

Moscow Warns of Market 
‘Collapse’ without Russian Oil, Gas

EP

He said the European
Union, which is
experiencing "a rise in
prices and a shortage of
energy resources", halted
the Nord Stream 2 gas
pipeline under pressure
from Washington. "As a
result, over the past year
the price of electricity in
Europe has increased tenfold,
the price of gas -- fivefold,"
Novak said.

He said the price of gas has
at certain points reached
$4,000 per 1,000 cubic
meters and this is "not the
limit". EP

The government’s next
challenge is to ensure un-

interrupted electricity at an
affordable price for all as the
people now want quality
power, State Minister for
Power, Energy and Mineral
Resources Nasrul Hamid said
recently.

“Now, we will all work to en-
sure uninterrupted electricity
at affordable tariff,” he said
while exchanging views with
reporters after the Power Di-
vision received the Inde-
pendence Award-2022 at a
ceremony in the capital.

The Power Division was
given the Independence
Award 2022 for successfully
bringing 100% of the country
under the electricity cover-
age by increasing the daily
power generation capacity to
25,514MW.

Prime Minister Sheikh Hasina
gave away the highest na-
tional award to nine distin-
guished individuals and two
organizations including the
Power Division in recogni-
tion of outstanding contribu-
tion in their respective fields.

Nasrul said that after the
achievement of the goal to
ensure 100% access to elec-

tricity, peoples’ expectation
has gone up. “Now people
want quality power at an af-
fordable price.”

He said the ministry will now
give its all efforts to achieve
the goal of uninterrupted
electricity at an affordable
price.

“We hope we will be able to
attain our target by 2024,” he
said adding this summer will
create a new demand for
1500MW electricity.

But primary fuel prices on the
global market have increased
by 4-5 times which creates a
new challenge for the gov-
ernment, he added.

Power secretary Habibur
Rahman, Bangladesh Power
Development Board Chair-
man Belayet Hossain and
Power Cell director general
Mohammad Hossain were
present on the occasion.

Nasrul: People Want Quality Power
at Affordable Price
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The government should
not raise fuel prices in the

current fiscal year despite
their record spike in global
markets to give some respite
to the people buckling under
pressures for rising costs for
essentials, said the Centre for
Policy Dialogue (CPD) and
economists recently.

They argued that since there
is fiscal space for the
government to absorb the
international price shock, it
would not be tough for
Bangladesh if it decides not
to adjust the fuel price in line
with the global markets.

"The government should not
take the risk of raising the
prices of fuels in the current
fiscal year as people are
under pressure because of
the price hike of essential
goods," said Zahid Hussain, a
former lead economist of the
World Bank's Dhaka office.

"The government has enough
fiscal space to absorb the
shock emanating from the
global market volatility."

He spoke at a media briefing
on Bangladesh's economy in
the changing global scenario,
organized by the CPD at its
office in the capital.

If the government doesn't
increase the prices, Hussain
explained, it would need to
take an additional subsidy
burden of Tk 35,945 crore.

He said though the budget
for 2021-22 was
expansionary when it was
unveiled, it became a
contractionary one in the first
six months owing to slow
implementation.

Taking the budget

implementation and the
experience of the previous
fiscal year into consideration,
the fiscal space might be a
maximum of Tk 94,900 crore
and a minimum of Tk 28,500
crore, according to a
calculation of Hussain.

"Therefore, it will not be
difficult to absorb the extra
burden at least in the current
fiscal year."

M Tamim, a professor of the
Department of Petroleum &
Mineral Resources
Engineering at the
Bangladesh University of
Engineering and Technology,
blamed the managerial error
for the disproportionate price
hike of fuels in Bangladesh
compared to international
markets.

"The bus fare has also risen
disproportionately to the
price hike of fuel in the
country. We are now
suffering owing to the higher
fuel price because of
mismanagement, not
because of the war between
Russia and Ukraine."

The CPD recommended
beefing up the market
monitoring so that commodity
prices remain under control
during the fasting month of
Ramadan, which is less than
two weeks away.

It also suggested expanding
the operations of the open
market sale of essential
commodities under the
state-run Trading
Corporation of Bangladesh
and managing the
distribution of the products
efficiently so that only
eligible people can access
the subsidized items.

CPD, Economists Against Fuel
Price Hike in FY22

The world's leading
LNG (liquefied nat-

ural gas) producer
Qatargas has agreed to
re-schedule its LNG
cargo-delivery plan for
Bangladesh to boost the
fuel supplies during
summer by slashing winter
deliveries.

Bangladesh sought to ramp
up LNG deliveries from the
long-term Qatari supplier
during summer season, as the
country was struggling to
arrange LNG from spot mar-
ket due to volatility in inter-
national energy prices over
the Russia-Ukraine war.

The state-run Petrobangla did

not find any bid from
global LNG suppliers to
purchase LNG from spot
market for late March de-
livery due to market
volatility, a senior
Petrobangla official said.

Qatargas's decision to re-
schedule LNG cargo deliver-
ies came as an outcome of
the Petrobangla's recent ne-
gotiation with the firm.

BD to Get More LNG Supply
in Summer

EPEP

Bangladesh contin-
ues in pre-construc-

tion and construction
phases of gas-fired ca-
pacity development al-
though it is exceeding
double its operating ca-
pacity, according to a
latest survey by the Global
Energy Monitor (GEM).

Bangladesh leads in South
Asia with over 23.6 gigawatts
(GW) of gas-fired capacity in
development, which is more
than double the current oper-
ating capacity of 10.8GW in
the region, the report men-
tions.

South Asia has over 34GW of
gas-fired capacity in develop-
ment, at an estimated cost of
$29 billion. If built, this will
increase the 52.3GW of ex-
isting gas-fired capacity in
South Asia by 65%.

According to the survey, a
boom in gas power plant de-
velopment is now larger on a
capacity basis than the build-
out of new coal capacity, a
press release says.

Building all the gas plants
currently in pre-construction
or construction phases would
add more than 615GW of
gas-fired capacity into the
world, at an estimated cost of
nearly $509bn in capital ex-
penditure and lock in
decades of emissions. In
comparison, there is 456GW
of coal plant capacity in de-
velopment globally.

Bangladesh Leads SA in Gas-Fired
Capacity Development
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State Minister for power
and energy Nasrul Hamid

recently called upon the
World Bank to reduce project
approval time for timely
project implementation.

Nasrul Hamid made the call
during a meeting with World
Bank’s regional director
Guangzhe Chen at the
Bangladesh Secretariat.

He said the World Bank
should consider this as

Bangladesh wants to
the lending agency to
be one of its best
development partners.

The minister said the
demand of electricity
has increased here due
to rapid economic
growth.

The World Bank may
finance for clean fuel

here, he pointed out. Nasrul
also called upon for
development partner for
investing in creating skilled
manpower.

World Bank’s regional
director Guangzhe Chen said
World Bank can work for
energy security and
efficiency, renewable energy,
regional energy trade and
energy exchange and policy
reform here.

Nasrul Urges WB to
Cut Project Time

Gas production
from domestic

sources will add
another 100 million
cubic feet (MMCF)
of gas per day to the
existing national
network, according
to Petrobangla, the
state hydrocarbons agency.

"We're hopeful of receiving
the gas from the Bibiyana gas
field starting from the first
week of April," said a senior
official.

In fact, 70 MMCF per day is
expected to come on board
as soon as March 19. That
would be augmented by yet
another 30 MMCF from the
first week of next month.

US oil giant Chevron has
been operating the Bibiyana
gas field along with two other

gas fields — Jalalabad and
Moulvi Bazar in Sylhet
region.

The participants and energy
experts noted that the extra
production by Chevron will
play a big role in reducing
dependency on import gas
LNG (liquefied natural gas),
at a time when it is becoming
prohibitively expensive in the
International spot market.

The country could save
between Tk 12 to 15 billion
per month in import bills,
said the official.

State Minister for
Power, Energy and

Mineral Resources
Nasrul Hamid recently
said that the govern-
ment had no plan to
raise the tariffs of
power and energy at
this moment.

“We’re trying to keep the sit-
uation stable through provid-
ing subsidies. But if any big
change comes from the inter-
national perspective, then a
decision may come from the
government to raise the
prices,” he said.

Nasrul was addressing a
Meet the Press event on
Payra Power Plant’s inau-
guration scheduled for
March 21.

He also said that the govern-
ment was incurring huge
losses in the energy and the
power sector due to the price
hike in global market caused
by the Russia-Ukraine war.

He mentioned that prime
minister Sheikh Hasina
would inaugurate the coun-
try's first 1320 ultra-super
critical coal-fired power plant
at Payra in Patuakhali on
March 21.
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No Plan to Raise Power, Energy
Tariffs This Moment: Nasrul

The overall amount of sub-
sidy is likely to be in-

creased in the current
financial year as part of a gov-
ernment strategy to hold back
upward adjustment in the
prices of fertilizer and gas.

Finance Division officials said
that the additional amount of
subsidy to be needed for the
most essential agricultural
input and power in FY22
would be adjusted to the sub-
sidy in the next financial year
as part of the strategy.

They said that they had
worked out the strategy after
policymakers expressed their
reservation about raising the
prices of fertilizer and natural
gas for fear of further infla-

tion, which already hit
a 13-month high at 6
per cent in December
2021. 

State Minister for Plan-
ning Shamsul Alam
called the strategy to

shift the extra subsidy to the
next financial year as a most
appropriate one at the pres-
ent moment in the wake of
the Russia-Ukraine war.             

More than 70 per cent of the
current financial year’s pro-
jected subsidy, worth Tk
28,500 crore, has already
been disbursed in the first
seven months of the year,
leaving the Finance Division
in a quandary to keep the
overall subsidy within the
projection. 

Shamsul Alam said that the
government would keep pro-
viding subsidy in the current
financial year and try to ad-
just the extra amount in the
next financial year.

Fertilizer, Gas Subsidies to be Raised
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Chevron to Up Gas Production by
100 MMCFD from Bibiyana
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The government recently
approved separate

proposals for extending the
timeframe by two years of
five private own HFO based
power plants (IPP) from the
date of effectiveness to meet
the growing demand of
power in the country.

The approval came from the
10th meeting of the Cabinet
Committee on Government
Purchase (CCGP) this year
held today virtually with
Finance Minister AHM
Mustafa Kamal in the chair.

Briefing reporters after the
meeting, the Finance
Minister said that the meeting
approved a total of 11
proposals including seven
proposals in the power sector
and one in the energy sector.

Joining the briefing virtually,
Cabinet Division Additional
Secretary Md Zillur Rahman
Chowdhury said that the
fresh tenure for all the five
HFO based rental power
plants has been extended by
two years although the
proposal for extending the
tenure was five years.

He informed that there would
be no capacity charge on
these private power plants
while there would be "no
electricity no payment"
policy on these power plants
in the fresh tenure.

Zillur said it was discussed in
the meeting that the country
is likely to get another

3,000MW of power within
the next 1 to 3 years for
which perhaps there would
be no necessity of such rental
power plants in future.

He informed that the
negotiated tariff for these
rental power plants would be
3.40 US cent or Taka
16.4077 for kilowatt hour
electricity which was
previously Taka 17.5293.

The Cabinet Division
additional secretary said that
for renewing the tenure of all
the five rental power plants
by two more years, the
government would have to
provide Taka 459.94 crore to
Khulna Power Company Ltd
for the 40MW HFO base
power plant at Noapara in
Jashore, Taka 1,295.42 crore
to Khulna Power Company
Unit-II Ltd for the 115MW
HFO based power plant at
Goalpara in Khulna, Taka
1,146.51 crore to Dutch
Bangla Power and Associates
Ltd for the 100MW HFO
based power plant at
Siddhirganj in Narayanganj.

Besides, he said the government
will provide Taka 1,146.51 crore
to Orion Power Meghnaghat Ltd
for the 100MW HFO based
power plant at Meghnaghat in
Narayanganj and also Taka
1,157.52 crore to Summit
Narayanganj Power Limited for
the 102MW HFO based power
plant at Madanganj in
Narayanganj.

Govt Extends Tenure of Five HFO
Power Plants by 2 Years The Bangladesh Power De-

velopment Board has
lined up a total of 51 power
plants, having total genera-
tion capacity of about 3990
MW, for retirement by 2025.

According to an official docu-
ment of the BPDB, the state-
owned principal organization
in the power sector, the retire-
ment schedule includes 15
plants from the public sector
and 36 from the private sector.

The document, Annual Re-
port 2021 of BPDB, reveals
that of the 51 power plants,
some 12 plants with total ca-
pacity of 1154 MW will be
put on retirement in 2021-22,
14 power plants having total
capacity of 890 MW in 2022-
23, 22 power plants of total
1,770 MW capacity in 2023-
24, and 3 plants, having 167
MW capacity, are going to be
retired in 2024-25 fiscal year.

The BPDB data shows that of
planned 12 power plants
producing 1145 MW retiring
in 2021-22, half are from the
public sector, 659 MW, and

the remaining half, 495MW,
from the private sector.   

In 2022-23, of the 14 retiring
plants of 890 MW, 3 plants of
190 MW are in the public sec-
tor, while 11 plants of 700 MW
are from the private sector.

In 2023-24, of the 22 retiring
plants of total 1770 MW, 4
are from the public sector
having 561 MW while 18 are
from the private sector hav-
ing capacity of 1209 MW.

Only 3 plants, having total
capacity of 176 MW, will be
retiring in 2024-25 of which
two, having 125 MW, are
from the public sector and
only one, having 51 MW, is
from the private sector. 

The BPDP data also shows that
of the total 51 plants, 33 are
gas-fired and the remaining 18
plants are liquid fuel-fired.

About the schedule of the re-
tirement, a senior official of
the BPDB said that most of
the listed plants of the public
sector, installed in 1987-97,
are aged 25-35 years.
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51 Power Plants Set to Retire by 2025
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Titas Gas Transmissions
and Distributions

Company Limited will in-
stall one lakh more pre-
paid meters in the capital
city soon, sources said.

Aiming to reduce wastage
and increase capabilities
of preserving natural gas for
gearing up sustainability of
the environment, Titas has
earlier installed three lakh and
20 thousand prepaid meters
in the residential areas in
Dhaka.

The project was started in
2015 and completed in De-
cember 2021 instead of the
December this year, as per

the stipulated schedule.

Sources said, Japan Interna-
tional Cooperation Agency
(JICA) donated 3,20,000 pre-
paid meters under their govern-
ment's Official Development
Assistance debt package.

About Tk 753.84 crore was
the estimated cost for the
project which the Titas has
installed by two separate
phases.

Titas to Install One Lakh Fresh
Prepaid Meters
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Sonali Bank Limited is focusing on
green finance activities as per the

guidelines of the government and
Bangladesh Bank to support
environment-friendly enterprises and
projects.

Green finance means loans for setting
up business infrastructure in an
environment-friendly way. This covers
renewable energy, best use of solar
power, preserving rainwater, less use of
papers and emission process of waste.

Bangladesh Bank issued a guideline in
2011 for promoting finance for
environment-friendly factories to help
meet global compliance standards.

Renowned economist and Palli Karma
Sahayak Foundation (PKSF) Chairman
Dr Qazi Kholiquzzaman Ahmad said
the environment is losing balance due
to climate change.

“The emission of waste increases
toxicity in the environment. In this
context, we should do more on green
finance. The negative impact of climate
change hits us every year in the name of
different cyclones. We spend a lot of
money on the environment. But the
compliance of spending should be
environment friendly as well,” he said.

He also suggested that financial
institutions run community-based
awareness on sustainable funding.

The green factory concept is being
promoted around the world for
protecting the environment from
pollution, protecting the rights of staff
and facing off the negative impact of
climate change.

It helps an organization to reduce
operational costs while boosting export
earnings by attracting more foreign buyers.

State-owned Sonali Bank includes the
risks of environmental issues and
climate change in its credit risk
management. The bank considers
environmental risks for assessing the
credit risks in applicable areas.

Sonali Bank Managing Director and CEO
Md Ataur Rahman Prodhan thinks green
finance now exists at a limited scale in
the country and the products hardly
attract the entrepreneurs due to lower
profit compared to other packages.

“We are ready to fund green projects.
However, the entrepreneurs don’t come
with such projects. The idea (of green
finance) will grow when the businesses
come forward,” he told a local
newspaper.

Sonali Bank Focuses on Green Finance 

The government should take up an
effective plan to ensure eco-

friendly development and reshape
current growth to one that is
sustainable, analysts said recently.

The authorities should identify why
some Bangladesh Bank-financed
plans are not working effectively and
destroying the environment
constantly, they said.

The analysts believe green finance
incentive systems will work best if
relevant ministries and state-owned
companies collaborate.

The comments came at a virtual
discussion on "Incentives for Green
Finance and Investment" organized
by the Policy Research Institute of
Bangladesh (PRI) in collaboration
with World Bank Group.

The disbursement of Bangladesh
Bank's climate funds was not done
correctly as people still do not know
of the advantages of green financing,
said Ahsan H Mansur, executive
director of the PRI and chairman of
Brac Bank.

Mashiur Rahman, economic affairs
adviser to the prime minister,
underscored the necessity of
coordination among all ministries to
ensure sustainable green
development.

Ensure Eco-Friendly
Development:

Analysts

EPEP
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bp is partnering with Marubeni,
the major Japanese integrated

trading and investment
conglomerate, to explore a
selected offshore wind
development opportunity in Japan. 

The two have agreed to form a
strategic partnership for offshore
wind and potentially other
decarbonization projects,
including hydrogen. 

As part of their agreement, bp will
join with Marubeni in their
proposal for an offshore wind
project off the coast in Japan — an
area of exceptional wind resource

— purchasing a 49% stake in the
proposed project. 

The companies see this as a first
step towards building a market-
leading offshore wind position in
Japan. 

Associated with this agreement, bp
will establish a local offshore wind
development team in Tokyo. 

Japan is aiming to be carbon
neutral by 2050 and has set a
target of deploying 10GW of
offshore wind capacity by 2030
and 30-45GW by 2040. 

bp, Marubeni
form Partnership
on Offshore Wind

in Japan
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According to preliminary statistics
published by WWEA recently,

the world market for wind turbines
reached another record in 2021 with
wind turbines with a total capacity
of 97,5 Gigawatt installed around
the globe, after 92,7 Gigawatt in
2020. 

The overall capacity of all wind
turbines worldwide has now
exceeded 840 Gigawatt (after 742,5
Gigawatt in 2020), enough to
provide more than 7% of the global
power demand. 

This equals a growth rate of
13%, compared to 14%
one year earlier and 10%
in 2019. 

According to preliminary
figures from China, the
country alone installed
55,8 Gigawatt in 2021,
once again beating its
own record of 2020 when
52 Gigawatt were

installed. 

This is equivalent to a growth of
19,4%. China has now 344
Gigawatt of wind turbines installed
across the country. 

The US as the world’s number 2
market saw robust growth of 12,5
Gigawatt, although substantially less
than in 2020 when almost 17
Gigawatt were added. The installed
wind power capacity in the US is
now close to 135 Gigawatt. 

World Market for Wind Power
Saw Another Record Year 
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Indonesia is holding the G20
Presidency in 2022, and sustainable

recovery and clean energy transitions
will be part of the agenda. 

Indonesia has an opportunity to
accelerate its energy transition by
supporting renewable energy
development in the country. 

The private sector will be critical to this
transition. However, the right

mechanisms and policies
have to be put in place to
incentivize private actors to
invest in the sector. 

This brief analyzes how
public funding can be used to
leverage much-needed
private funding in renewable
energy development in
Indonesia.

As the next G20 Presidency, Indonesia
has an important role to play in
ensuring that the objectives of a
sustainable recovery and clean energy
transition are achieved. 

The country can use this opportunity
to showcase its efforts to transition
away from fossil fuels to renewable
energy. 

Indonesia Using Public Funding to
Attract Private Investment in RE 
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The Dutch government
recent ly  doubled i t s

forecas ts  for  o f f shore  wind
power  genera t ion in  the
country  by 2030 as  the
Nether lands  seeks  to  curb i t s
re l iance on foss i l  fue ls  and
imports  f rom Russia.

‘This  i s  an impor tant  s tep in
the t rans i t ion to  more
sustainable energy, ’ said Dutch
Cl imate  and Energy Minis ter
Rob Jet ten in a s tatement.

By 2030, the Netherlands also
hopes to ‘produce much more
sustainable energy so that i t  no
longer  has  to  impor t  carbon,
gas  and oi l  f rom other
countr ies  l ike  Russ ia , ’ Je t ten
said,  speaking to NOS national
broadcaster.

The new target  is  part ly thanks
to the designation of three new
areas  in  the Nor th  Sea where
of f shore  wind farms wi l l  be
buil t .

Netherlands
Doubles Wind
Energy Targets

for 2030

bp recently announced new plans to
invest £1 billion in electric vehicle

charging in the UK, supercharging the
roll-out of fast, convenient charging
across the country. 

bp pulse, bp’s EV charging business,
intends to make the investment over the
next 10 years helping to meet the UK’s
fast-growing demand for EV charging
and support the country’s transition to
low carbon transportation for both
consumers and fleet vehicles. The

company also expects this to
support hundreds of new jobs
in the UK.  

The investment will allow bp
pulse to deliver more rapid
and ultra-fast chargers in key
locations, expand fleet
products and services, and
launch new home charge
digital products and services

to enhance the customer experience. 

“This £1 billion investment is vital to
provide the charging infrastructure the
UK needs.  We’re investing to build a
world-class network. This investment
allows us to deliver more. More high-
speed charging in dedicated hubs and
on existing fuel and convenience sites.
More home charging services. And
crucial enhancements to our digital
technology that will make charging fast,
easy and reliable.”

bp to Invest £1b in UK EV Charging
Infrastructure

Saudi Arabia plans to issue fresh
tenders to generate 15,000 MWs

capacity of electricity with the
renewable energy projects in 2022 and
2023, said Energy Minister Prince
Abdul Aziz bin Salman of the kingdom.

These projects are a part of the
government’s strategy to expand the
usage of renewable energy sources in
the energy mix of the country. The
kingdom also plans to reduce the usage
of crude oil in generating power.

“We have plans to issue
tenders for new renewable
energy projects with a
combined capacity of around
15,000 MW during 2022-
2023 within our strategy to
increase reliance on
renewable and cut crude oil
consumption in power
generation,” he said. 

He added, “This will allow us to shift
from the use of liquid fuels in electricity
production to cleaner sources, mainly
natural gas and renewable energy.” 

Recently, Jinko Power Technology Co.,
Ltd, (the “Company” or “JinkoPower”
announced that it was awarded the
Saad 300MWp Solar PV Project in the
recent public auction for Round 3
Category “B” solar PV projects by Saudi
Arabia’s Ministry of Energy.

Saudi Arabia to Generate 15,000MW
Electricity from RE 
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Environment, Forest and
Climate Change Minister

Md Shahab Uddin recently
said the country's green
coverage is increasing
constantly due to various
effective initiatives of the
Forest Department taken
under the directives of Prime
Minister Sheikh Hasina.

He said this while addressing
a discussion, organized by the
Forest Department, at Ban
Bhaban, marking International
Forest Day 2022.

The theme of the day was:
"Forests and Sustainable
Production and Consumption".

Speaking as the chief guest,
Shahab Uddin said
Bangladesh will be

successful in forest
conservation and
development if people from all
strata work together to ensure
a sustainable environment.

To this end, he said,
cooperation of public
representatives, forest-
dependent people, small
ethnic groups living in the
forest, media personnel and
all concerned is absolutely
necessary.

The forest minister said
according to the Forest
Survey 2015-2019, the
amount of the country's
green coverage was 22.37
per cent of its total area,
which has already increased
significantly.

Youth activists at a recent
rally called on the

government and other
stakeholders to put a stop to
engaging in environmentally
detrimental activities and de-
prioritize fossil fuels in the
country.

Fridays for Future Bangladesh
and Youthnet for Climate

Justice made the demands at
the rally held in front of the
capital's Jatiya Press Club, as
part of the global climate strike
organized by "Fridays for
Future", a worldwide school
student movement.
In Bangladesh, the climate
strike was simultaneously
held in 25 districts.

Sohanur Rahman, executive
coordinator of Youthnet for
Climate Justice, said,
"Accelerating adaptation or
resilience-building centering
climate change may seem
difficult, but it is vital."

Green Coverage Increasing in
Bangladesh: Shahab Uddin 

Greens Rally in Solidarity with
Fridays for Future

Women possess essential
knowledge and skills,

particularly at the local level
in the conservation and
management of natural
resources but have limited
say in environmental
decision-making, according
to a report by UN Women
Asia and the Pacific.

The report "Women and the
Environment: An Asia-
Pacific Snapshot" was
published ahead of the 66th
Commission on the Status of
Women which focuses on
achieving gender equality in
the context of climate
change, environmental and
disaster risk reduction
policies and programs. It
says engaging women in
these areas is critical for

effective climate action.

"Women's relationship to the
environment is different to
men's in several complex but
interlocking ways," says
Sarah Knibbs, officer-in-
charge at UN Women Asia
and the Pacific.

"They are more exposed to
some of the risks and also
have a unique contribution
to make to the solutions."
"Women in Pacific Island
Countries and Territories and
indigenous women across
the region are key holders of
traditional knowledge," says
Sara Duerto Valero, the
report's lead author and
regional advisor on gender
statistics for UN Women Asia
and the Pacific.

Aberdeen City
Council and bp

have recently signed an
agreement to form a
joint venture partnership
that will deliver a
scalable green hydrogen
production, storage and
distribution facility in the
city powered by renewable
energy.

The Aberdeen Hydrogen
Hub is to be developed in
three phases in response to
growing demands for
hydrogen.

Phase one, which involves
delivery of a green hydrogen
production and transport
refueling facility powered by a
solar farm, is targeting first
production from 2024, delivering
over 800 kilograms of green
hydrogen per day — enough to
fuel 25 buses and a similar
number of other fleet vehicles.

Aberdeen City Council and
bp — which will operate the
joint venture under the name
bp Aberdeen Hydrogen
Energy Limited — have
committed £3 million for
initial design work with a
final investment decision for
the phase one facility build
expected in early 2023.

Future phases could see
production scaled up through
further investment to supply
larger volumes of green
hydrogen for rail, freight and
marine, as well as supply of
hydrogen for heat and
potentially export.
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Aberdeen City Council, bp Sign JV
Deal to Develop Hydrogen Hub 

Empowering Women Crucial for
Improved Climate Response: UN
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UN Secretary-
General Antonio

Guterres says
scrambling to replace
fossil fuel supplies lost
to the Ukrainian war
also risks losing the
Climate Change battle.

It was a path, he argued, to
“mutually assured
destruction” or MAD, an
acronym originally coined
for the predictable outcome
of another devastating global
conflict - nuclear war.

Mr Guterres spoke as
Western nations sought to
contain soaring energy prices
by finding alternative oil, gas,
and coal supplies, and he
insisted this would neglect or
‘knee-cap’ policies to cut
fossil fuel use: “Addiction to
fossil fuels is mutually
assured destruction."

Michael Jansen, Founder and
CEO of award-winning
Urban Digital Twin pioneer
Cityzenith agreed: “As Mr
Guterres says, this scramble
to replace lost Russian fossil
fuel sources is ‘MADness’ —
on so many levels.”

Cityzenith’s SmartWorldOS
Digital Twin platform is
already deployed in a 'Clean
Cities — Clean Future'
initiative the company
launched last year.

This can dramatically cut
emissions in buildings and
parts of 10 major cities
including Las Vegas, New
York, and Phoenix over the
next year, expanding
internationally to 300 cities
over the next five years.

Jansen, whose company has
offices in Chicago, London,
and New Delhi, added: “A
SmartWorldOS Digital Twin
of any building, infrastructure
— such as a transport network
or energy grid — or even a
whole city, can identify many
ways to streamline and
transform the energy
resilience of our built
environment.”

The air in Bangladesh has
again been ranked as the

world's most polluted by
IQAir — a Swiss company that
makes air quality monitors
and air purification
technologies.

"Central and South Asia had
some of the world's worst air
quality and were home to 46
of the world's 50 most
polluted cities," the newly
released report stated after
analyzing the pollution data
of a total 6,475 cities
collected in 2021.

The reading of small and
hazardous airborne particles
known as PM2.5 in
Bangladesh averaged at 76.9
micrograms per cubic meter
last year.

The figures were 97.1, 83.3,
and 77.1 micrograms per

cubic meter (μg/m³)
back in 2018, 2019
and 2020
respectively.

These figures came
to light in the 2021
World Air Quality
Report.

The country was followed by
Chad and Pakistan in terms
of PM2.5 exposures in the list
of the world's most polluted
countries.

To put things into
perspective, WHO
recommends that average
annual readings of PM2.5
should be no more than 5
micrograms per cubic meter.

Also, Dhaka was ranked the
second most polluted capital
city in the world (PM2.5 level
- 78.1) while neighboring
India's New Delhi topped the
list (PM2.5 level - 85).

Meanwhile, Chad's
N'Djamena was recognized
as the third most polluted
capital city in the world with
pollution levels averaging at
77.6.

The momentum propelling
India’s transformation to

sustainable energy is picking
up. The policy change is
visible, from Prime Minister
Narendra Modi’s vow at
COP26 to attain 500 GW of

non-fossil fuel
installed electrical
capacity by 2030
to the green push
in the Budget and
the
implementation of
the first phase of
the Green
Hydrogen

program.

With all the initiatives and
commitments, the energy
future is promising, but it will
need a sustained and hard
multi-stakeholder effort.

Bangladesh Most Polluted Country
4th Time in a Row: Report 

Decarbonization Pioneer Backs
UN Leader’s Claim
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Battery Storage Vital for India
Energy storage, as correctly
noted by the Center, is a
critical link in the energy
value chain. This is essential
because India intends to
expand renewable energy
(RE) output from 12-13
percent to more than a third
of overall power in order to
satisfy its climate targets.

Because RE is susceptible to
natural fluctuations, we
require special flexible
storage strategies to absorb,
store and then employ the
stored electricity as required
by the grid.

The battery is becoming
increasingly important in grid
management and planning
by system
operators/distribution utilities
at the transmission,
distribution, and generating
nodes across the globe.

Inequalities in demand
and supply occur on a
seasonal and daily basis.
While market dynamics
are best suited to meet
seasonal demands, battery
storage must manage daily
fluctuations. EP
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The repercussions of
Russia’s invasion of

Ukraine are causing rapid
increases in the cost of fuel
across the UK.

Against a wider backdrop of
high inflation, many people
are seeking to save cash as
the cost of living soars. Prices
threaten to reach all-time
highs of £2 per liter, leaving
many wondering if they’ll
soon be able to afford to use
their cars at all.

Mobilityways, a certified
social enterprise, believes
Zero Carbon Commuting to
be the answer.

"The cost of relying on this type
of fuel is more than financial,
with serious implications for
the future of our planet."

Categorised as Scope 3
emissions, commuting
emissions account for
5% of the UK’s total
emissions - 18 billion kg
of CO2e annually.

Data from the
Mobilityways Platform,

which has analyzed 532,214
individual employee
commutes, revealed that
95% of commuters in the UK
had at least one viable
sustainable commuting
option available to them.

Results from the sample,
which was taken from over
350 large employers,
revealed that 40% of
employees were close
enough to walk or cycle to
work, 53% of employees had
an accessible public transport
route available to them and
91% of employees could
share a lift with a colleague.

This data shows how our habitual
reliance on single occupancy
vehicles is both misplaced and
unnecessary.

Acerinox became the
latest steel producer to

halt operations in Spain
recently due to surging
energy prices caused by
Russia's war in Ukraine.

A union source at the Spanish
stainless steel maker told a
newswire that the firm had
halted production at its plant
in Cadiz in the southern
Andalucia region due to

soaring electricity prices.

Electricity prices have
hit record highs in
recent days on the
Spanish wholesale
market, forcing
Acerinox to push
through plans to

furlough all of its 1,800 staff
at the Cadiz plant, he said.

The unions, he said, were
currently in talks with
management to "negotiate
the terms" of the so-called
ERTE furlough scheme.

The move came after a year
in which the steelmaker's net
profits soared to a record 572
million euros on surging
global demand.

Fuel Costs More Than Money

Spain Steel Plants Close Over
Soaring Energy Prices

Amid sanctions by
the USA and its

allies on Russia in
response to invasion of
Ukraine, Moscow for
the first time has shifted
heavy nuclear power
plant equipment to
Bangladesh's Rooppur by air.

A special cargo flight landed
at Hazrat Shahjalal
International Airport recently
to offload the 84-tonne
cargo, which is, according to
the tag of the consignment,
the "Embedded Components
of Fasteners of Passive Core
Flooding System Hydro-
Accumulator" of the plant.

To fit in with the changed
circumstances following the

West's sanctions and
restrictions that include
maritime restrictions too,
Russia has chosen the
airways to send necessary
equipment to the project site,
said sources at Rooppur
Power plant and Dhaka
Airport.

The equipment later will be
mobilized to the project site
in Pabna's Ishwardi by road,
said the officials.
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Russia Sends Heavy Equipment to
RNPP by Air

The Saudi Arabian
Oil Company

(Aramco) announced
in its full-year 2021
financial results
recently that its net
income more than
doubled year on year
to $110 billion.

Aramco highlighted that the
figure marked a 124 percent
increase compared to its net
income of $49 billion in
2020. 

The rise in net income
reflects higher crude oil
prices, stronger refining and
chemicals margins, and the
consolidation of SABIC’s full-
year results, Aramco
outlined.

The company reported that
its cash flow from operating
activities was $139.4 billion

in 2021, compared to $76.1
billion in 2020, and that its
free cash flow was $107.5
billion in 2021, compared to
$49.1 billion in 2020. 

Aramco noted that it
continues to prioritize a
strong balance sheet and
revealed that its gearing
ratio at the end of 2021 was
14.2 percent, compared to
23 percent at the end of
2020. The company’s total
dividend for 2021 is $75
billion in cash, in addition
to bonus shares, Aramco
revealed.

Aramco Net Income More Than
Doubles to $110b

EP





Over the last 5 years from 2017 to
2021, the dependence on
imported fuel grew from 20% to

48%. It would reach around 90% at
business as usual by 2030. The energy and
power sector of Bangladesh would then
become exposed to the volatile global fuel
market. The stress on a small economy
like ours may become too much to bear.
These cannot be managed by providing
subsidies only.

Engr. Mizanur Rahman, Former Member
of Bangladesh Energy Regulatory
Commission (BERC) and General
Secretary of Bangladesh Energy Society,
said this in an exclusive interview with EP
Editor Mollah Amzad Hossain.

The global fuel market is volatile now
for the Ukraine war and other reasons.
There are thoughts for keeping energy
prices at present levels through
increasing subsidies. What do you
think?

The Ukraine war had added fuel to the
global fuel market fuming during the post-
COVID recovery period. The local fuel
market has also been affected. We must
deeply analyze the situation through close
monitoring before formulating the action
plan. But the price of our own fuel has not
increased. The price of own gas, coal from
the Barapukuria mine, hydro power and
solar has not increased. Price of LNG and
liquid fuel has increased. Through
increasing supply of own fuel, enhancing
efficiency in use and energy conservation,
the stresses from imported fuel can be
minimized. Price of crude oil shooting as
high as US$ 140.00/Bbl has dropped to
US$110-112. It is still very high for us. The
BPC is incurring huge losses. It has also
affected the price of LNG imported under
long-term contracts. Price of LNG in the
spot market is still higher. These have
created the need for adjusting the price of
oil, gas and electricity in the local market.
The reliance on imported fuel that was 28%
in 2017 has increased to 48% in 2021. If the

present trend continues, it may grow beyond
90% by 2030. A minor change of price
globally in that situation may cause severe
impacts on the economy. That situation may
not be managed through increasing subsidies
alone. If Ukraine war prolongs, the price of
fuel and electricity would require adjustment
alongside increasing subsidies.

Besides fuel price hike, the price of
essentials is also skyrocketing. What
can Bangladesh do?

We have to import fuel from the global
market. Hence the price hike is natural.
Energy sector would get more and more
exposed to the global market as the
volume of imports grows more and more.
We have to formulate and implement
long-term plans for getting out of it. We
must reduce imports through increasing
contributions of local primary fuel.

I find no alternative to extensive
exploration of petroleum resources at
onshore frontier areas and vast uncharted
offshore. Alongside local investment, there
should not be any issue if appropriate
plans are made.

The other priority action plan is
exploration of the country's own coal
resources. Time is ticking. Failure in taking
political decisions right now may leave
our black gold buried underground
forever.

Finally, we have to exploit all options for

developing renewable energy. The
possibilities of finding a gas resource is
uncertain, we are unsure if the
government would take the decision of
mining coal or not. We know that RE is
relatively expensive. But Bangladesh has
great potential for solar energy. It is
definitely far less expensive than diesel
and furnace oil based generation. We can
replace liquid fuel based generation with
solar power in the daytime. Yes, for grid
solar, availability of land is an issue.
Commendable success may be achieved
if following the fossil fuel IPP model
government acquires land, develops and
builds evacuation infrastructure, and then
invites the private sector for investment to
grid solar. Finally, the government must
develop an effective business model for
solar power development.

Engr. Mizanur Rahman

The government must ensure a
quality supply of energy to

industries. There would not be any
issue in industrialization if that can
be ensured. Uninterrupted supply of

gas would restrict use of diesel as
an alternative. That would reduce

the cost of fuel in industries.
Industries would be benefitted. That

benefit would be there even if gas
prices are increased. 
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We are importing 22% LNG from the
global market and 78% of gas demand
is met from local gas fields.
Petrobangla companies have
submitted proposals for 117% price
hike. How logical is it and what
should the BERC do? 

BERC has to objectively assess the present
situation. LNG import price is more than
double now. That is why the question of price
increase has arisen. The volume of imports
from the spot market may be reduced in the
extreme case. There would be a major impact
if the present trend in the global market
persists longer. Government subsidies can
minimize impacts. But there is a limit to what
extent the government can afford. 

There is a 34% price increase proposal
of bulk electricity. Prices of crude oil
and petroleum products have
skyrocketed. Possibilities are there for
gas price increase. What can BPDB do?

We have to holistically assess to what
extent gas prices can be increased. High
price of liquid fuel has already cast
negative impacts. Higher utilization of
liquid fuel based generation for gas supply
shortage is progressively increasing the cost
of power generation. Again subsidy would
be required to be increased if power tariff
is not adjusted. Price increase would be
essential if the government's ability to
provide subsidies exceeds its capacity.

Some experts suggest a 5% annual
price increase for power and energy.
What are your views? 

In our energy policy also there was a proposal
for adjusting tariffs annually. Indian regulators
also assess the price annually. In Bangladesh
almost all calculations are made annually.
Hence there is a legal basis and logical
requirement for reviewing price adjustment on
an annual basis. Say for example, 20% price
increase is found required, 5% can come from
price adjustment and 15% from increased
subsidy. Vat and tax should be increased if
upon assessment the price is required to be
reduced. Higher tax and duties were imposed
as gas prices used to be low in the past.
Whenever the fuel price goes down, the tax
net can be increased to boost revenue. That
money can be reinvested in development
activities. It is not fair to increase the price by
50-100% at a time.

There is a general perception that 40%
reserve margin and absence of
appropriate fuel mix are the main
reasons for generation cost increase.

Secretary of power division in a recent
press meet mentioned about 100%
reserve margin of Japan. What should be
the reserve margin for Bangladesh? 

The opinions of experts were taken during
preparation of power system master plans.
There exists different data and
information. The reserve margin in Japan
is 11%. Our suggestion was for 15%. We
may fix it between 11% and 15%.
Considering many old power plants in our
country, we had to leave it at 20%. But
there were recommendations for gradually
reducing it. In PSMP there is a suggestion
for reducing it to 10% by 2030. I do not
have knowledge that there exists a 100%
reserve margin anywhere in the world.

A Consumers Association of
Bangladesh (CAB) representative even
suggested for 2-3 hours of power
loadshedding if required instead of
increasing fuel price or power tariff.
What would you say?

Yes, as an alternative to price hike of power,
planned loadshedding can be an option. But
that would create a huge impact to
uninterrupted power supply achieved after
so many struggles. But this is a far better crisis
management option than power price hike.
It should start tomorrow.

There exists a huge controversy about
capacity charges of power plants. Why?

Capacity charge would be there. Without
it,  investment in power generation cannot
be made bankable. We have to see
whether it has grown beyond limit. For us
in the present situation the reserve margin
at 20% is all right. There would be
loadshedding if we go below this level.
But now the reserve margin is around
50%. This is an unnecessary over
expenditure for us. We are accounting for
a huge capacity charge for this. This is
adding to the cost of generation.

The decision for adding 2,000-3,000MW
liquid fuel based power plants in 2018 was
not correct. Millions of BDT is now being
drained out as capacity charge for this
flawed action. This is the reason for negative
discussion and genuine criticism.

Do you mean that the excessive generation
capacity is a mistake of PSMP?

I would not say that there was a mistake
in planning. The demand in PSMP for
2021 was projected as 14,500 MW. The
actual demand was 13,900 MW. The
COVID-19 pandemic had kept it lower a

bit. But the difference was minimal.
Adding 20% reserve margin not more than
18,000 MW generation capacity was
required. Why did we go for 22,000 MW
plus generation capacity? Huge additional
investment has been made. Unfortunately
these were made in liquid fuel based
generation. We cannot consider this as a
smart decision.

We need affordable primary fuel supply
for sustainable development. For the first
time comprehensive Energy, Power
System Master Plan is being formulated.
How much integration is being
considered, you think?

Affordable fuel supply is a different cup of
tea. But we must go for the most reasonable
option among all alternatives. Required
power generation and appropriate fuel mix
for it are being considered together.
Purchase power is steadily increasing.
Economy is also expanding. Capacity of
own coal and gas supply must be increased
to limit the requirements of import. Priority
must be given on importing hydro power
and solar power from regional countries.
The opportunity for power availability
needs to be ensured. Price of nuclear
power would be cheaper if the Uranium
price remains steady. Draft report was
supposed to be finalized by June 2022.

Industrial entrepreneurs talk about loss
of competitiveness every time
initiative is taken for fuel and
electricity price adjustment. They also
say this would impede new
investment. What are your views?

I do not think so. Energy price in
Bangladesh is still far lower than most
countries. The main reason is that our own
gas price is extremely low. There exists
scope for enhancing efficiency. There is
opportunity for reducing capacity charge in
power generation. Industries have an
attitude for opposing price adjustment all
the time. But the government must ensure a
quality supply of energy to industries. There
would not be any issue in industrialization
if that can be ensured. Uninterrupted supply
of gas would restrict use of diesel as an
alternative. That would reduce the cost of
fuel in industries. Industries would be
benefitted. That benefit would be there even
if gas prices are increased. The overall cost
of industrial operation would be reduced.
But the price of fuel and electricity must be
increased in small steps not through a one-
time big jump.

46April 1, 2022

EP



It’s painful, tormenting and terrible
too. The streets of the capital city are
clogging with traffic keeping

commuters stuck up on prison-cell-like
buses, in cars, auto rickshaws and a
variety of vehicles in scorching heat.
The clogged city is killing time and
energy. Even more heartbreaking has
been that while the traffic, especially
the buses, remain stuck in most part of
the city, they are killing commuters
whenever they get a chance to move.
Within two days the city witnessed the
deaths of two mothers while taking
their children to schools on rickshaws,
which had been hit by speeding buses
from behind. Blood spilled on the
streets and bodies lying in tragic
reminder how unsafe this city has
been. With the Covid-19 pandemic
easing turning life more than normal
Bangladesh, especially the capital city
of chaos, has rolled back to full-swing
activity throwing the shaky traffic rules
and system in turmoil. Nothing seems
to be working here. Dhaka has been
one of the world’s most unlivable cities
and the most polluted metropolis,
according to internal rating. To
compound the situation the city of

teeming millions has also become of
the noisiest cities of the world.

This pathetic situation has led even a
senior government minister to lament.
It’s painful and embarrassing, cries
Obaidul Quader, the minister for road
transport and bridges. He has blamed
part of it on the city’s unplanned and
undisciplined growth as a side effect of
our overall development planning. The
city is witnessing hectic activities of
building infrastructure from Metro Rail
to Elevated Expressway to rapid transit
for buses. The slow pace of
construction, coupled with unscientific
planning, are to be blamed much for
the public woes they are causing. The
construction, half-done or 80%-done, is
holding before us a hope for comfort in
the days or months or years to come.
Yet no one, not even those involved in
the actual planning and
implementation, knows when and how
the city dwellers would be able to get
into the comfort zone. The traffic torture
has coincided with the soaring prices of
essentials ahead of Ramadan sending
the poor and low-income groups (even
many of the middle-income people) to
form lines behind the fair-price selling

trucks of the state-owned Trading
Corporation of Bangladesh (TCB) amid
reports of people returning home
without getting anything, disappointed.
Amid these sad tales comes the report
of a section of people who can afford
the market price of these essentials also
joining the lines behind the TCB trucks.
Mismanagement of an otherwise good
move of the government seems to be all
around. The ordinary Bangladeshis, be
it in the cities or in villages, are being
scorched by both unbearable heat both
because of the summer and the soaring
prices of essentials, especially those
which are on high demand during
Ramadan. Meanwhile, the Parliament
has opened its session where the
opposition voice as feeble as never
before. Yet the opposition lawmakers,
handful they may be, are trying to raise
the issue of irregularities and corruption
in almost every aspect of national life.
Government ministers, meanwhile, are
trying to defend the price hike blaming
it on the Russia-Ukraine war and
consequent rise in oil and a range of
commodities. The war may have given
the authorities an opportunity to excuse
their failure to rein in the runway prices.
In the midst of all these came a hartal
called by the Left Alliance from dawn
to noon across the country. Though
called for protest the price hike and
government’s move to raise the prices
of gas for another round, the hartal or
general strike failed to evoke any
noticeable public response barring
some stray incidents of clashes between
police and pickets in parts of Dhaka,
Narayanganj and Chottagram. But for
the traffic chaos compounded by the
protest, the hartal would have gone
unnoticed. I t ’s  an example of
wrong publ ic  response to  the
right  cause.
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